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ARIZONA PUBLIC SERVICE COMPANY
RCND by Major Plant Accounts
Test Year Ended 9/30/2005
(Thousands of Dollars)

Line PLANT Condition Line
No. Function ACCOUNT DESCRIPTION RCN Percent RCND No.
(A} (B) ©
1 INTANGIBLES 301 Organization $ 74 100.00% $ 74 1
2. 302 Franchises and consents 2,964 78.61% 2,330 2.
3. 303 Miscellaneous intangible plant 282,299 37.61% 106,168 3.
4 SUBTOTAL 285,337 108,572 4
5. PRODUCTION 310 Land and Land Rights 3,308 100.00% 3,308 5.
6 310 Limit Term Land Rights 64 35.12% 22 6.
7. 311 Structures and improvements 256,142 46.36% 118,748 7
8 312 Boiler plant equipment 1,996,765 41.76% 833,910 8.
9 314 Turbogenerator units 609,483 46.23% 281,756 9.
10 315 Accessory electric equipment 431,039 38.33% 165,236 10.
11 316 Miscellaneous power plant equip. 114,110 57.52% 65,638 11.
12 320 Land and land rights 3,502 100.00% 3,502 12.
13 321 Structures and improvements 1,032,084 52.35% 540,328 13.
14. 322 Reactor plant equipment 1,645,347 52.13% 857,675 14.
15 323 Turbogenerator units 572,968 52.21% 299,120 15.
16. 324 Accessory electric equipment 574,278 48.88% 280,703 16.
17. 325 Misc power plant equip 221,602 50.96% 112,923 17.
18 330 Limit Term Land Rights 0 0.00% 0 18.
19 331 Structures and improvements 0 0.00% 0 19.
20. 332 Reservoirs, dams, and waterways 0 0.00% 0 20.
21 333 Water wheels, turbines and generators 0 0.00% 0 21.
22. 334 Accessory electric equipment 0 0.00% 0 22.
23. 335 Miscellaneous power plant equip. 0 0.00% 0 23.
24. 336 Roads, railroads and bridges 0 0.00% 0 24.
25. 340 Land and land rights 3,158 100.00% 3,158 25.
' 26. 341 Structures and improvements 58,435 77.07% 45,033 26.
27. 342 Fuel holders, products, and accessories 57,147 63.19% 36,110 27.
28. 343 Prime movers 680,365 75.46% 513,379 28.
29. 344 Generators 545,368 82.98% 452,526 29.
30. 345 Accessory electric equipment 145,429 71.11% 103,414 30.
31. 346 Miscellaneous power plant equip. 13,127 47.14% 6,188 31.
32. SUBTOTAL 8,963,721 4,722,677 32.
33. TRANSMISSION 350 Land and fand rights 44,721 100.00% 44721 33.
34 350 Limit Term Land Rights 18,288 49.82% 9,111 34.
35. 352 Structures and improvements 54,233 52.24% 28,332 35.
36. 353 Station equipment 1,063,880 72.82% 774,735 36.
37. 354 Towers and fixtures 313,974 30.32% 95,194 37.
38. 355 Poles and fixtures 390,956 72.09% 281,828 38.
39. 356 Overhead conductors and devices 714,447 53.84% 384,657 39.
40. 357 Underground conduit 29,887 70.32% 21,017 40.
41. 358 Underground conductors and devices 46,951 53.51% 25,124 41.
42, SUBTOTAL 2,677,337 1,664,719 42,
43. DISTRIBUTION 360 Land and land rights 32,572 100.00% 32,572 43.
44. 360 Limit Term Land Rights 1,823 73.30% 1,336 44.
45. 361 Structures and improvements - B55,723 59.39% 33,091 45.
46. 362 Station equipment 435,463 74.96% 326,404 46.
47. 364 Poles, towers, and fixtures 619,812 75.81% 469,876 47.
| 48, 365 Overhead conductors and devices 442,054 86.72% 383,334 48.
‘ 49, 366 Underground conduit 698,391 91.47% 638,841 49,
‘ 50. 367 Underground conductors and devices 1,347,195 66.75% 899,221 50.
51. 368 Line transformers 742,797 51.88% 385,391 51.
52. 369 Services 401,744 59.01% 237,085 52.
53 370 Meters 233,878 69.96% 163,611 53.
54. 371 Installations on customers' premises 60,020 84.06% 50,453 54,
55. 373 Street lighting and signal systems 110,221 60.77% 66,977 55.
. 56. SUBTOTAL 5,181,693 3,688,192 56.
‘ Schedule B4
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ARIZONA PUBLIC SERVICE COMPANY
RCND by Major Plant Accounts
Test Year Ended 9/30/2005
(Thousands of Dollars)

Line PLANT Condition Line
No.  Function ACCOUNT DESCRIPTION RCN Percent RCND No.
(A) (B) ©)
57. GENERAL 389 Land and fand rights 10,640 100.00% 10,640 57.
58. 390 Structures and improvements 209,593 65.90% 138,112 58.
59. 391 Office furniture and equipment 126,667 41.16% 52,137  59.
60. 391 Capitalized Lease-Computer Equipment 8,776 14.74% 1,294  60.
61. 392 Transportation equipment 34,806 2.37% 825 61
62. k 392 Capitalized Lease-Transportation Equip. 12,518 58.03% 7.265 62.
63. 393 Stores equipment 5,821 -5.42% (315) 63
64. 394 Tools, shop and garage equipment 21,543 68.84% 14,831 64.
65. 385 Laboratory equipment 3,255 49.95% 1626 65
66. 396 Power operated equipment 32,427 28.15% 9,127  66.
67. 397 Communication equipment 184,924 52.16% 96,455  67.
68. 398 Miscellaneous equipment 8,272 91.45% 7,565 68
69. ) SUBTOTAL 659,242 339,562 69.
70. TOTAL PLANT (a) $ 17,767,330 $ 10,523,722 70.
Supporting Schedules ReCap Schedules
RCND Study (a) B-3
Schedule B4

Page 2 of 2
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ARIZONA PUBLIC SERVICE COMPANY
Computation of RCND Rate Base Elements
Test Year Ended 9/30/2005

. (Dollars in Thousands)

Total * All
Line Company Other SCE Line
No. Description (B +C) ACC (D+E) 500KV Other No.
(A) (B) ©) (D) (E)
1. A. ORIGINAL COST: 1.
2. Gross Utility Plant in Service $ 10,818,902 $ 9,222352 $ 1,596,550 $ 51,655 § 1,544,895 2.
3. Accumulated Depreciation & Amortization 4,170,525 3,548,546 621,979 59,555 562,424 3.
4. Net Utility Plant in Service 6,648,377 5,673,806 974,571 (7,900) 982,471 4,
5 B. RCND: 5.
6. Reproduction Cost New 17,767,330 15,145,398 2,621,932 271,648 2,350,284 6.
7. Accumulated Depreciation 7,243,608 6,163,319 1,080,289 324,935 755,354 7.
8. Total RCND Plant in Service at 12/31/04 from B4 10,523,722 8,982,079 1,541,643 (53,287) 1,594,930 8.
9. Deductions: 9.
10. Deferred Taxes 1,203,998 1,062,993 141,005 . - 141,005 10.
11. Investment Tax Credits - - - 11.
12. Total Deferred Taxes and ITC 1,203,998 1,062,993 141,005 - 141,005 12,
13. Customer Advances for Construction 59,807 59,807 - - - 13.
14. Customer Deposits 54,860 54,860 - - - 14.
15. Pension Liability 72,920 68,699 4,221 - 4,221 15.
16. Liability for Asset Retirement 263,457 260,419 3,038 - 3,038 16.
17. Other Deferred Credits 111,791 109,485 2,306 - 2,306 17.
18. Deferred Gains for Sale of Utility Plant 46,901 48,360 541 - 541 18.
19. Total Deductions 1,813,734 1,662,623 151,111 - 151,111 19.
. 20. Additions: 20.
21. Regulatory Assets (80,002) (93,364) 13,362 - 13,362 21.
22. Miscellaneous Deferred Debits 42,522 39,464 3,058 - 3,058 22.
23. Depreciation Fund - Decommissioning 290,537 285,855 4,682 - 4,682 23.
24. Allowance for Working Capital 168,146 152,433 15,713 - 15,713 24.
25 - Total Additions 421,203 384,388 36,815 - 36,815 25,
26. Total RCND Rate Base Before Proforma Adj. 9,131,191 7,703,844 1,427,347 (53,287) 1,480,634 26.
27. Proforma Adjustments 71,827 70,968 859 53,287 (52,428) 27.
28. Total RCND Rate Base $ 9203018 $ 7774812 $ 1,428206 $ - $ 1,428,206 28.

Supporting Schedules:

For Lines 2, 3, 8-26, Col. (A): See Schedule B-1, Column (A).
For Lines 2, 3, 9-26, Col. (B): See Schedule B-1, Column (D).
For Line 6, Col. (A). See Schedule B-4, Column (A) page 2 of 2.
For Line 8, Col. (A): See Schedule B4, Column (C) page 2 of 2.

* - Includes SCE 500KV

Schedule B4a
Page 1 of 1
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ARIZONA PUBLIC SERVICE COMPANY

Computation of Working Capital
Test Year Ended 9/30/2005

(Dollars in Thousands)

Line Line
No. Description Amount No.
1. Working Capital - Operations (a) $ (29,139) 1.
2. Materials and Supplies (b) 106,427 2.
3. Fuel - Coal and Qil (b) 25,452 3.
4. Fuel - Nuclear, Net (c) 59,889 4.
5. Prepayments (b) 5,517 8.
6. Total Working Capita! Allowance (d) $ 168,146 6.
. Supporting Scheduies: Recap Schedule
(a) Lead-Lag Study (d) B-1

(b) Schedule E-1
(c) Scheduie B-5, Page 2 of 2

Schedule B-5
Page 1 of 2




ARIZONA PUBLIC SERVICE COMPANY
Nuclear Fuel Balances
Test Year Ended 9/30/2005
(Thousands of Dollars)

Line

No.

Line
No. Description Amount
1. Nuclear Fuel in Reactor: .
2. Palo Verde Unit 1 $ 36,529
3. Palo Verde Unit 2 35,889
4 Palo Verde Unit 3 35,382
5. Total Nuclear Fuel in Reactor 107,800
6. Amortization of Nuclear Fuel :
7. Palo Verde Unit 1 28,279
8. Palo Verde Unit 2 15,981
9. Palo Verde Unit 3 19,639
Dry Cask Storage -
10. Total Amortization of Nuclear Fuel 63,899
11. Nuclear Fuel in Reactor (Net of Amortization)
12. Palo Verde Unit 1 8,250
13. Palo Verde Unit 2 v 19,908
14. Palo Verde Unit 3 15,743
Dry Cask Storage {Amortization) -
15. Total Nuclear Fue! in Reactor (Net) 43,901
16. Nuclear Fuel in Stock:
17. Palo Verde Unit 1 15,566
18. Palo Verde Unit 2 -
19. Palo Verde Unit 3 422
20. Total Nuclear Fuel in Stock 15,988
21. Total Nuclear Fuel - Net $ 59,889

OA b~

©oNO®

11.
12.
13.
14.

15.

16.
17.
18.
19.
20.

21.

Schedule B-5
Page 2 of 2







Total Company
Adjusted Test Year Statement of Income
Test Year 12 Months Ended 9/30/2005
(Dollars in Thousands)

ARIZONA PUBLIC SERVICE COMPANY
@

Total Company

Actual Test Year
For The Resulits After
Line Test Year Proforma Proforma Line
No. Description Ended 9/30/05 (a)  Adjustments (b) Adjustments (c) No.
1. Electric operating revenues $ 3,371,546 $ 138,174 $ 3,509,720 1.
Operating expenses:
2. Purchased power and fuel 1,822,565 351,718 2,174,283 2.
3. Operations and maintenance 573,962 110,247 684,209 3.
4. Depreciation and amortization 318,961 25,729 344,690 4.
5. Income taxes 153,962 (144,010) 9,952 5.
6. Other taxes _ 124,972 16,867 141,839 6.
7. Total 2,994,422 360,551 3,354,973 7.
8. Operating income 377,124 (222,377) 154,747 8.
Other income (deductions):
9. Income taxes : 56,698 - 56,698 9.
10. Allowance for equity funds used during construction 10,433 - 10,433 10.
11. Regulatory disallowance (143,217) - (143,217) 11.
12. Other income 26,019 - 26,019 12.
13. Other expense (15,176) - (15,176) 13.
. 14. Total (65,243) - (65,243) 14.
15. Income before interest deductions 311,881 (222,377) 89,504 15.
Interest deductions:
16. - Interest on long-term debt 141,301 - 141,301 16.
17. Interest on short-term borrowings : 6,285 - 6,285 17.
18. Debt discount, premium and expense 4,344 - 4,344 18.
19. Capitalized interest (7,257) - (7,257) 19.
20. Total 144,673 - 144,673 20.
21. Net income $ 167,208 $ (222,377) $ (55,169) 21.
Supporting Schedules: Recap Scheduiles:
(a) E-2 (e) A1
(b) C-2
Schedule C-1
Page 1 of 2



ACC Jurisdiction
Adjusted Test Year Statement of Income
Test Year 12 Months Ended 9/30/2005
(Doliars in Thousands)

. ARIZONA PUBLIC SERVICE COMPANY

ACC Jurisdiction

Actual Test Year
For The - Results After
Line Test Year Proforma Proforma Line
No. Description - Ended 9/30/2005 Adjustments (a) Adjustments (b} No.
1. Electric Operating Revenues $ 3,303,455 $ 137,135 $ 3,440,590 1.
Other Operating Expenses:
2. Purchased power and fuel 1,779,046 350,695 2,129,741 2.
3. Operations and maintenance 661,264 104,948 766,212 3.
4. Depreciation and amortization 283,555 23,433 306,988 4.
5. Income taxes. 140,791 (140,396) 395 5.
6. Other taxes ) 104,631 16,719 121,350 6.
7. Total 2,969,287 355,399 3,324,686 7.
8. Operating income $ 334,168 $ (218,264) $ 115,904 8.
Other income (deductions):
9. Income taxes - - - 9.
10. Allowance for equity funds used during construction - - - 10.
11. Regulatory disallowance - - - 11.
12. Other income - - - 12.
. 13. Other expense - - - 13.
14. Total - - - 14.
15. Income before interest deductions 334,168 (218,264) 115,904 15.
Interest deductions: - -
16. interest on long-term debt - - - 16.
17. Interest on short-term borrowings - - - 17.
18. Debt discount, premium and expense - - - 18.
19. Capitalized interest - - - 19.
20. Total - - - 20.
21. Net income 3 334,168 $ (218,264) $ 115,904 21.
Supporting Schedules: Recap Schedules:
(a) C-2 (b) A-1
Schedule C-1
Page 2 of 2
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ARIZONA PUBLIC SERVICE COMPANY
Computation of Gross Revenue Conversion Factor
Test Year Ending September 30, 2005

Percentage of

Line Incremental

No. Description Gross Revenues
1. Federal iIncome Taxes 32.82%
2. State Income Taxes 6.23%
3. Total Tax Percentage 39.05%
4. Operating Income % = 100% - Tax Percentage 60.95%
5. 1/Operating Income % = Gross Revenue Conversion Factor 1.6407

Supporting Schedules: Recap Schedules:

. N/A A

Schedule C-3
Page 1 of 1
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ARIZONA PUBLIC SERVICE COMPANY
Comparative Balance Sheets
Test Year 9/30/05 and Prior Years

(Thousands of Dollars)

Test Year Prior Year Prior Year Prior Year
Line Ended Ended Ended Ended Line
No. Description 9/30/2005 12/31/2004 12/31/2003 12/31/2002 No.
(A) (B) © D)
UTILITY PLANT:
1. Electric plant in service and held for future use $10,546,772 $9,120,407 $8,826,033 $8,299,131 1.
2. Less accumulated depreciation and amortization 3,996,201 3,642,575 3,454,966 3,486,229 2.
3. Total 6,550,571 5,477,832 5,371,067 4,812,902 3.
4. Construction work in progress 332,623 249,243 187,478 329,089 4.
5. Intangible assets, net of accumulated amortization 108,270 103,701 94,181 93,259 5.
6. Nuclear fuel, net of amortization 59,889 51,188 52,011 51,124 6.
7. Utility plant - net (a) 7,051,353 5,881,964 5,704,737 5,286,374 7.
INVESTMENTS AND OTHER ASSETS:
8. Note receivable from Pinnacle West Energy - 498,489 497,865 - 8.
9. Decommissioning trust accounts 290,537 267,700 240,645 194,440 9.
10. Assets from risk management activities 250,607 20,123 18,001 31,622 10.
11. Other assets 60,339 61,364 64,119 57,380 11.
12. Total investments and other assets 601,483 847,676 820,630 283,442 12.
CURRENT ASSETS:
13. Cash and cash equivalents 721,835 49,575 42 152 42 549 13.
14. Investment in debt securities 18,600 181,175 69,850 - 14.
15. Customer and other receivables 449,290 353,772 329,925 412,457 15.
16. Allowance for doubtful accounts (3,763) (3,444) (3,743) (1,341) 16.
17. Materials and supplies, at average cost 106,427 83,893 80,682 79,985 17.
. 18. Fossil fuel, at average cost 25,458 20,506 28,360 28,185 18.
19. Deferred Income tax - - - 4,094 19.
20 Assets from risk management activities 668,382 70,430 52,448 39,616 20
21. Other 7177 10,187 6,969 7,945 21.
22, Total current assets 1,993,406 766,094 606,643 613,490 22.
DEFERRED DEBITS:
23. beferred fuel and purchased power regulatory asset 142,806 - - - 23.
24. Other regulatory assets 145,592 135,051 132,349 241,045 24.
25. Unamortized debt issue costs 25,488 21,832 19,797 16,696 25.
26. Other 66,643 69,541 73,056 80,760 26.
27. Total deferred debits ' 380,529 226,424 225,202 338,501 27.
28, TOTAL $10,026,771 $7,722,158 $7,357,212 $6,521,807 28.
Supporting Schedules: Recap Schedules:
(a) E-5 N/A - See Next Page
|
@
Schedule E-1
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ARIZONA PUBLIC SERVICE COMPANY
Comparative Balance Sheets
. Test Year 9/30/05 and Prior Years

(Thousands of Doliars)

Test Year Prior Year Prior Year Prior Year
Line ) Ended Ended Ended Ended Line
No. Description 9/30/2005 12/31/2004 12/31/2003 12/31/2002 No.
(A) (B) (%] o)
CAPITALIZATION:
1. Common stock $178,162 $178,162 $178,162 $178,162 1.
2. Additional paid-in capital 1,703,098 1,246,804 1,246,804 1,246,804 2.
3. Retained earnings 969,831 860,196 830,569 819,632 3.
Accumulated other comprehensive income (loss)
4. Minimum pension liability adjustment (71,087) (71,087) (57,158) (61,487} 4.
5. Derivative instrumenis 237,150 18,327 5,253 (23,799) 5.
6. Common stock equity (b) 3,017,154 2,232,402 2,203,630 2,159,312 6.
7. Long-term debt less current maturities (b) 2,563,591 2,267,094 2,135,606 2,217,340 7.
8. Total capitalization 5,580,745 4,499,496 4,338,236 4,376,652 8.
CURRENT LIABILITIES:
9. Current maturities of long-term debt 1,877 451,247 487,067 3,503 9.
10. Accounts payable 233,687 215,076 131,383 118,133 10.
11. Accrued taxes 395,102 292,521 90,474 82,557 11.
12. Accrued interest 35,766 33,332 42,702 42,608 12.
13. Customer deposits 54,860 51,804 45,481 39,865 13.
14. Deferred income taxes 9,057 9,057 631 - 14.
15. Liabilities from risk management activities 596,920 34,292 58,138 59,773 15,
16. Account payable to Pinnacle West Energy 500,000 - - - 16.
17. Other 221,852 91,441 60,008 51,820 17.
18. Total current liabilities 2,049,121 1,178,770 915,884 398,259 18.
. DEFERRED CREDITS AND OTHER:
19. Deferred income taxes 1,330,510 1,108,571 1,257,671 1,225,552 19.
20. Reguiatory fiabilities 183,982 130,252 103,373 26,264 20.
21. Liability for asset retirements and removals 263,457 251,612 234,440 - 21.
22. Pension liability 197,501 203,668 160,639 156,442 22.
23. Unamortized gain - sale of utility plant 46,901 50,333 54,309 59,484 23.
24. Customer advances for construction 59,807 59,185 52,783 45513 24.
25. Liabilities from risk management-long term 86,500 13,124 4502 36,678 25,
26. Other 228,247 227,147 233,775 196,963 26.
27. Total deferred credits and other 2,396,905 2,043,892 2,102,092 1,746,896 27.
28. TOTAL $10,026,771 $7,722,158 $7,357,212 $6,521,807 28.
Supporting Schedule: Recap Schedules:
N/A - See Previous Page (b) A-3
Schedule E-1
Page 2 of 2







ARIZONA PUBLIC SERVICE COMPANY
. Comparative Income Statements
Test Year Ended 9/30/05 and Prior Years
(Dollars in Thousands, Except per Share Amounts)

Test Year
12 months Prior Year Prior Year Prior Year
Line Ended Ended Ended Ended Line
No. Description 9/30/2005 12/31/2004 12/31/2003 12/31/2002 No.
(A) B) ©) (D)
1. Electric Operating Revenues $ 3,371,546 $ 3,531,125 $ 2,904,040 $2,093,393 1.
Operating Expenses:
2, Purchased Power and Fuel 1,822,565 2,097,258 1,502,540 628,030 2.
3. Operations and maintenance excluding fuel expenses 573,962 540,277 513,604 495,845 3.
4. Depreciation and amortization 318,961 336,648 389,240 399,640 4.
5. Income taxes 153,962 113,696 91,646 132,953 5.
6. Other taxes 124,972 114,265 108,852 107,925 6.
7. Total 2,994 422 3,202,144 2,605,882 1,764,393 7.
8. Operating Income 377,124 328,981 298,158 329,000 8.
Other Income (Deductions)
9. Income taxes 56,698 (6,334) 4,792 6,148 9.
- 10. Allowance for equity funds used during construction 10,433 4,885 14,240 - 10.
11. Regulatory disallowance (143,217) - - - 11.
12. Other income 26,019 30,593 20,277 5,149 12.
13. Other expense (15,176) (13,816) (12,962) (19,338) 13.
14. Total (65,243) 15,328 26,347 (8,041) 14.
15. Income Before Interest Deductions 311,881 344,309 324,505 320,959 15.
Interest Deductions
16. Interest on long-term debt 141,301 140,556 142,706 128,462 16.
17. Interest on short-term borrowings 6,285 6,427 4,904 5,416 17.
18. Debt discount, premium and expense 4,344 4,854 3,337 2,888 18.
19. Capitalized interest (7,257) (7,155) (7,379) (15,150) 19.
20. Total 144,673 144,682 143,568 121,616 20.
21.  Net Income $ 167,208 $ 199,627 $ 180,937 $ 199,343 21.
22.  Average Common Shares Outstanding 71,264,927 71,264,927 71,264,927 71,264,927 22.
Earnings Per Share of Average Common
23. Stock Outstanding $ 2.35 $ 2.80 $ 2.54 $ 2.80 23.
Supporting Schedules: Recap Schedules:
N/A A-2
Schedule E-2
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ARIZONA PUBLIC SERVICE COMPANY
Comparative Statements of Cash Flows

Test Year 9/30/05 and Prior Years
1 . (Dollars in Thousands)
Test Year Prior Year Prior Year Prior Year
Line Ended Ended Ended Ended Line
No. Description 9/30/2005 12/31/2004 12/31/2003  12/31/2002 No.
Cash Flows from Operating Activities: :
1. Net income $ 167,208 $ 199,627 % 180,937 $ 199,343 1.
ltems Not Requiring Cash:
2. Regulatory disallowance 143,217 - - - 2.
3. Depreciation and amortization including nuclear fuel 347,938 367,094 417,997 430,825 3.
4. Deferred fuel and purchased power (142,806) - - - 4.
5. Aliowance for equity funds used during construction (10,433) (4,885) (14,240) - 5.
6. Deferred income taxes ] (136,155) (140,855) (1,087) 206,767 6.
7. Change in derivative mark-to-market valuations 9,159 (15,807) 2,339 2,957 7.
Changes in Certain Current Assets and Liabilities:
8. Accounts receivable 3,380 (24,146) 85,106 (99,234) 8.
9. Materials, supplies and fossil fuel (10,513) 4,643 (872) 68 9.
10. Other current assets 959 (2,529) 976 2,227 10.
11. Accounts payable 30,049 88,937 17,961 15,372 11.
12. Other current liabilities 301,882 230,433 21,815 20,751 12.
13. Change in customer advances (1,914) 6,402 7,270 (23,780) 13.
14. Change in other long-term assets (32,432) (37,541) (13,769) (58,101) 14.
15. Change in other long-term liabilities 193,766 46,765 72,691 7,317 15.
16. Net cash flow provided by operating activities (a) 863,305 718,138 777,124 704,512 16.
Cash Flows from Investing Activities:
17. Capital expenditures (643,655) (513,677) (426,260) (490,156) 17.
18. Purchase of Sundance Plant (185,046) - - - 18.
19. Capitalized interest (7.257) (7,155) (7,379) (15,150) 19.
20. Repayment of loan by Pinnacle West Energy 500,000 - - - 20.
21. Loan to Pinnacle West Energy - - (497,865) - 21.
22. Purchases of investment securities (1,693,384) (871,810) (855,660) - 22.
23. Proceeds from sale of investment securities 1,920,939 760,485 785,810 - 23.
24. Other (3,009) (805) (8,296) 44,918 24.
25, Net cash flow used for investing activities (a) (111,412) (632,962) (1,009,650) (460,388) 25.
Cash Flows from Financing Activities:
26. Issuance of long-term debt 413,687 478,140 491,654 459,926 26.
27. Short-term borrowings - - - (171,162) 27.
28. Equity infusion 100,000 - - 0 28.
29, Dividends paid on common stock (85,000) (170,000) (170,000) (170,000) 29.
30. Repayment and reacquisition of long-term debt (568,705) (385,893) (89,525) (337,160) 30.
31. Net cash flow provided by (used for) financing activities (a) (140,018) (77,753) 232,129 (218,396) 31.
32. Net increase (decrease) in cash and cash equivalents 611,875 7,423 (397) 25,728 32.
33. Cash and cash equivalents at beginning of period 109,960 42,152 42,549 16,821 33.
34. Cash and cash equivalents at end of period $ 721835 $ 49 575 $ 42152 $ 42549 34.
|
Supporting Schedules: Recap Schedules:
N/A (a)A-5
|
Schedule E-3
Page 1 of 1
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ARIZONA PUBLIC SERVICE COMPANY
Statement of Changes In Stockholders' Equity
Test Year Ended 9/30/05 and Prior Years
(Doliars in Thousands)

Accumulated

Common Additionat Other
Line Common Stock Paid-In Retained  Comprehensive Line
No. Description Shares Amount Capital Earnings Income (Loss) Total No.
1. Balance at December 31, 2001 71,264,947 $ 178,162 $ 1,246,804 $ 790,289 $ (64,565) $ 2,150,690 1.
2. Net income 199,343 199,343 2.
Minimum pension liability adjustment,
3. net of tax expense of $39,696 (60,521) (60,521) 3.
Unrealized gain on derivative instruments,
4. net of tax expense of $25,426 38,764 38,764 4.
Reclassification of realized loss to income,
5. net of tax expense of $679 1,036 1,036 5.
6. Comprehensive income 198,343 (20,721) 178,622 6.
7. Common stock dividends (170,000) (170,000) 7.
8. Balance at December 31, 2002 71,264,947 178,162 1,246,804 819,632 (85,286) 2,159,312 8.
[ Net income 180,937 180,937 9.
Minimum pension liability adjustment,
10. net of tax expense of $3,105 4,329 4,329 10.
Unrealized gain on derivative instruments,
11. net of tax expense of $15,824 24,135 24,135 11.
Reclassification of realized loss to income,
12. net of tax expense of $3,207 4,917 4,917 12.
13. Comprehensive income 180,937 33,381 214,318 13.
14. Common stock dividends {170,000) (170,000) 14.
15. Balance at December 31, 2003 71,264,947 178,162 1,246,804 830,569 (51,905) 2,203,630 15.
16. Net income 199,627 199,627 16.
Minimum pension liabiiity adjustment,
17. net of tax benefit of $8,936 (13,929) (13,9289) 17.
Unrealized gain on derivative instruments,
18. net of tax expense of $16,824 25,892 25,892 18.
Reclassification of realized gain to income,
19. net of tax benefit of $8,344 (12,818) (12,818) 19.
20. Comprehensive income (loss) 199,627 (855) 198,772 20.
21. Common stock dividends (170,000) (170,000) 21.
22. Balance at December 31, 2004 71,264,947 $ 178,162 $1,246,804 $ 860,196 $ (52,760) $ 2,232,402 22,
23. Net income 152,135 152,135 23.
Unrealized gain on derivative instruments,
24, net of tax expense of $16,824 242,279 242,279 24.
Reclassification of realized gain to income,
25. net of tax benefit of $8,344 (23,456) (23,456) 25.
26. Comprehensive income (loss) 152,135 218,823 370,958 26.
27. Common stock dividends (42,500) (42,500) 27.
28. Equity Infusion 100,000 100,000 28.
29. PWEC Units Transfer 356,294 356,294 29.
30. Balance at September 30, 2005 71,264,947 $ 178,162 $ 1,703,098 $ 969,831 $ 166,063 $ 3,017,154 30.
Supporiing Schedules: Recap Schedules:
N/A N/A
\ Schedule E-4
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ARIZONA PUBLIC SERVICE COMPANY
Comparative Operating Income Statements
Test Year 9/30/05 and Prior Years
(Dollars in Thousands)

Test Year Test Year Prior Year Prior Year
Line Ended Ended Ended Ended Line
No. Description 9/30/2005 12/31/2004  12/31/2003  12/31/2002 No.

; @ () © @
|
|
|

Federal Taxes:

1. Income $ 190,079 $ 201,419 $ 74389 § (56,554) 1.
2. FILCA* 15,377 14,410 14,049 29,831 2.
3. Deferred Income Taxes (65,875) (117,178) 3,763 170,143 3.
4. Unemployment - - - 316 4.
5. Total 139,581 98,651 92,201 143,736 5.
6. Ad Valorem™ 123,404 113,594 108,770 103,906 6.
7. Sales 1,190 - 871 82 130,981 7.
State Taxes:
8. Income 42,125 52,425 12,705 (16,825) 8.
. 9. Unemployment - - - 34 9.
10. Deferred Income Taxes (12,366) (22,970) 788 36,191 10.
11. Total 154,353 143,720 122,345 254,287 11.
12. Total Taxes $ 293,934 $ 242,371 $ 214,546 $ 398,023 12.

* Includes payroll related taxes charged to others
** Includes local taxes

| Supporting Schedules: ’ Recap Schedules:
| N/A NIA
| Schedule E-8
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10KWizard - SEC filings Page 2 of 109

Table of Contents
. FORM 10-Q
’ SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
(Mark One)
| QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 2005
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURIFIES EXCHANGE ACT OF 1934

For the transition period from to

Exact Name of Each Registrant as specified in

Commission its charter; State of Incorporation; Address; IRS Employer
File Number and Telephone Number Identification No.

1-8962 PINNACLE WEST CAPITAL CORPORATION 86-0512431
: (an Arizona corporation)
400 North Fifth Street, P.O. Box 53999
. Phoenix, Arizona 85072-3999
(602) 250-1000
1-4473 ARIZONA PUBLIC SERVICE COMPANY ' 86-0011170
(an Arizona corporation)
400 North Fifth Street, P.O. Box 53999
Phoenix, Arizona 85072-3999
(602) 250-1000

Indicate by check mark whether each registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required
to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes M No O

Indicate by check mark whether each registrant is an accelerated filer (as defined in Exchange Act Rule 12b-2).

PINNACLE WEST CAPITAL CORPORATION Yes & No O
ARIZONA PUBLIC SERVICE COMPANY Yes No &
Indicate by check mark whether each registrant is a shell company (as defined in Exchange Act Rule 12b-2).
PINNACLE WEST CAPITAL CORPORATION Yes O No
ARIZONA PUBLIC SERVICE COMPANY Yes O No M

date.
PINNACLE WEST CAPITAL CORPORATION Number of shares of common stock, no par value, outstanding as of
November 7, 2005: 99,000,520

Indicate the number of shares outstanding of each of the issuer’s classes of common stock as of the latest practicable

ARIZONA PUBLIC SERVICE COMPANY Number of shares of common stock, $2.50 par value, outstanding as of
November 7, 2005: 71,264,947 ,

|

/ Arizona Public Service Company meets the conditions set forth in General Instruction H(1)(a) and (b) of Form
. 10-Q and is therefore filing this form with the reduced disclosure format allowed under that General Instruction.

|

This combined Form 10-Q is separately filed by Pinnacle West Capital Corporation and Arizona Public Service
Company. Each registrant is filing on its own behalf all of the information contained in this Form 10-Q that relates to such

http://ccbn.tenkwizard.com/filing. php?repo=tenk&ipage=3774531&doc=1&total=&attach... 1/24/2006
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registrant. Neither registrant is filing any information that does not relate to such registrant, and therefore makes no
representation as to any such information.

.
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. GLOSSARY

ACC — Arizona Corporation Commission

ADEQ — Arizona Department of Environmental Quality
ALJ — Administrative Law Judge

APS — Arizona Public Service Company, a subsidiary of the Company

APS Energy Services — APS Energy Services Company, Inc., a subsidiary of the Company

CC&N — Certificate of Convenience and Necessity |

Clean Air Act — Clean Air Act, as amended

Company — Pinnacle West Capital Corporation

DOE — United States Department of Energy

EITF — FASB’s Emerging Issues Task Force

El Dorado — El Dorado Investment Company, a subsidiary of the Company

EPA — United States Environmental Protection Agency

ERMC — Energy Risk Management Committee

FASB — Financial Accounting Standards Board

FERC — United States Federal Energy Regulatory Commission

FIN — FASB Interpretation

Financing Order — ACC Order that authorized APS’ $500 million loan to Pinnacle West Energy in May 2003
. GAAP — accounting principles generally accepted in the United States of America

GenWest — GenWest, LLC, a wholly-owned subsidiary of Pinnacle West Energy

IRS — United States Internal Revenue Service

kWh — kilowatt-hour

Moody’s — Moody’s Investors Service

MW — megawatt, one million watts

MWh — megawatt-hours, one million watts per hour

NAC — coliectively, NAC Holding Inc. and NAC International Inc., subsidiaries of El Dorado that were sold in
November 2004

Native Load — retail and wholesale sales supplied under traditional cost-based rate regulation
NPC — Nevada Power Company

NPUC — Nevada Public Utilities Commission

NRC — United States Nuclear Regulatory Commission

Nuclear Waste Act — Nuclear Waste Policy Act of 1982, as amended

OCI — other comprehensive income
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to serve APS’ retail customers and traditional wholesale contracts

' Off-System Sales — sales of electricity from generation owned by the Company that is over and above the amount required

Palo Verde — Palo Verde Nuclear Generating Station

Pinnacle West — Pinnacle West Capital Corporation, the Company

Pinnacle West Energy — Pinnacle West Energy Corporation, a subsidiary of the Company
PPL Sundance — PPL Sundance Energy, LLC

PRP — potentially responsible party

PSA — power supply adjustor

PWEC Dedicated Assets — the following power plants, each of which was transferred by Pinnacle West Energy to APS on
July 29, 2005: Redhawk Units 1 and 2, West Phoenix Units 4 and 5 and Saguaro Unit 3

PX — California Power Exchange

Retail Fuel and Power Costs — fuel and purchased power costs eligible to be deferred under the PSA
RFP — request for proposals

Salt River Project — Salt River Project Agricultural Immprovement and Power District

SEC — United States Securities and Exchange Commission

SFAS — Statement of Financial Accounting Standards

Silverhawk — Silverhawk Power Station, a 570-megawatt, natural gas-fueled, combined-cycle electric generating facility
located 20 miles north of Las Vegas, Nevada

Standard & Poor’s — Standard & Poor’s Corporation
. SunCor — SunCor Development Company, a subsidiary of the Company
Sundance Plant -— 450-megawatt generating facility located approximately 55 miles southeast of Phoenix, Arizona
Superfund — Comprehensive Environmental Response, Compensation and Liability Act
T&D — transmission and distribution

Track B Order -— ACC order dated March 14, 2003 regarding competitive solicitation requirements for power purchases by
Arizona’s investor-owned electric utilities

Trading — energy-related activities entered into with the objective of generating profits on changes in market prices
2004 Settlement Agreement — an agreement settling APS’ 2003 rate case
2004 Form 10-K — Pinnacle West/APS Annual Report on Form 10-K for the fiscal year ended December 31, 2004

VIE — variable interest entity
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PART I — FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

PINNACLE WEST CAPITAL CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(unaudited)

(dollars and shares in thousands, except per share amounts)

OPERATING REVENUES
Regulated electricity segment
Marketing and trading segment
Real estate segment
Other revenues
Total
OPERATING EXPENSES
Regulated electricity segment fuel and purchased power
Marketing and trading segment fuel and purchased power
Operations and maintenance
Real estate operations segment
Depreciation and amortization
Taxes other than income taxes
Other expenses
Regulatory disallowance (Note 5)
Total
OPERATING INCOME
OTHER
Allowance for equity funds used during construction
Other income (Note 14)
Other expense (Note 14)
Total
INTEREST EXPENSE
Interest charges
Capitalized interest
Total
INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TAXES
INCOME TAXES
INCOME FROM CONTINUING OPERATIONS
INCOME FROM DISCONTINUED OPERATIONS
Net of income tax expense of $12,407 and $890 (Note 17)
NET INCOME

WEIGHTED-AVERAGE COMMON SHARES OUTSTANDING — BASIC
WEIGHTED-AVERAGE COMMON SHARES OUTSTANDING — DILUTED

FARNINGS PER WEIGHTED — AVERAGE COMMON SHARE OUTSTANDING
Income from continuing operations — basic
Net income — basic
Income from continuing operations — diluted
Net income — diluted
DIVIDENDS DECLARED PER SHARE

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements.
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Three Months Ended
September 30,
2005 2004
$753,428 $ 670,559
107,031 91,267
78,755 72,754
16,369 12,585
955,583 847,165
203,519 202,156
86,945 76,684
158,940 158,607
65,880 66,414
87,123 93,360
34,325 31,020
13,521 9,568
143,217 —
793,470 637,809
162,113 209,356
2,852 (1,327)
8,694 2,786
(4,915) (5,094)
6,631 (3,635)
47,046 46,715
(3,301) (4,506)
43,745 42,209
124,999 163,512
40,305 59,183
84,694 104,329
19,043 1,071
$ 103,737 $ 105,400
98,697 91,357
98,816 91,491
$ 0.86 $ 1.14
1.05 1.15
0.86 1.14
1.05 1.15
$ 0475 $ 0.45

1/24/2006
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PINNACLE WEST CAPITAL CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(unaudited)
(dollars and shares in thousands, except per share amounts)

OPERATING REVENUES
Regulated electricity segment
Marketing and trading segment
Real estate segment
Other revenues
Total
OPERATING EXPENSES
Regulated electricity segment fuel and purchased power
Marketing and trading segment fue] and purchased power
Operations and maintenance
Real estate operations segment
Depreciation and amortization
Taxes other than income taxes
Other expenses
Regulatory disallowance (Note 5)
Total
OPERATING INCOME
OTHER
Allowance for equity funds used during construction
Other income (Note 14)
Other expense (Note 14)
Total
INTEREST EXPENSE
Interest charges
Capitalized interest
Total

INCOME FROM CONTINUING OPERATIONS BEFORE INCOME TAXES

INCOME TAXES

INCOME FROM CONTINUING OPERATIONS
INCOME (LOSS) FROM DISCONTINUED OPERATIONS

Net of income tax expense (benefit) of $(28,586) and $707 (Note 17)

NET INCOME

WEIGHTED-AVERAGE COMMON SHARES OUTSTANDING — BASIC
WEIGHTED-AVERAGE COMMON SHARES OUTSTANDING — DILUTED

EARNINGS PER WEIGHTED — AVERAGE COMMON SHARE OUTSTANDING

Income from continuing operations — basic
Net income — basic
Income from continuing operations — diluted
Net income — diluted

DIVIDENDS DECLARED PER SHARE

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements.
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Nine Months Ended
September 30,
2005 2004
$1,749,110 $1,605,952
267,460 290,107
232,950 186,762
46,763 32,904
2,296,283 2,115,725
442,532 442,409
215,347 232,516
467,121 434,588
190,555 175,560
262,030 294,942
103,528 93,658
39,451 25,893
143,217 —
1,863,781 1,699,566
432,502 416,159
8,407 2,859
18,019 49,980
(12,985) (14,274)
13,441 38,565
142,820 135,064
(10,134) (8,686)
132,686 126,378
313,257 328,346
113,863 119,476
199,394 208,870
(44,474) 596
$ 154,920 $ 209,466
95,642 91,322
95,755 91,430
$ 2.08 $ 2.29
1.62 2.29
2.08 2.28
1.62 2.29
$ 1.425 $ 1.35
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PINNACLE WEST CAPITAL CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited)
(dollars in thousands)
September 30, December 31,
2005 2004
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 871,253 $§ 163,366
Investments in debt securities 68,721 181,175
Customer and other receivables 585,082 461,090
Allowance for doubtful accounts (5,130) (4,896)
Materials and supplies (at average cost) 106,427 101,333
Fossil fuel (at average cost) 25,458 20,512
Assets from risk management and trading activities (Note 10) 955,754 166,896
Assets held for sale (Note 17) ) 203,982 —
Other current assets 81,404 47,654
Total current assets 2,892,951 1,137,130
INVESTMENTS AND OTHER ASSETS
Real estate investments — net 356,155 382,398
Assets from long-term risk management and trading activities (Note 10) 544,698 224,341
Decommissioning trust accounts 290,537 267,700
Other assets 106,895 107,212
Total investments and other assets 1,298,285 981,651
. PROPERTY, PLANT AND EQUIPMENT
Plant in service and held for future use 10,591,897 10,486,648
Less accumulated depreciation and amortization 3,615,992 3,365,954
Total 6,975,905 7,120,694
Construction work in progress 339,492 258,119
Intangible assets, net of accumulated amortization 108,862 105,486
Nuclear fuel, net of accumulated amortization 59,889 51,188
Net property, plant and equipment 7,484,148 7,535,487
DEFERRED DEBITS
Deferred fuel and purchased power regulatory asset (Note 5) 142,806 —
Other regulatory assets 145,592 135,051
Other deferred debits 104,393 107,428
Total deferred debits 392,791 242 479
TOTAL ASSETS $12,068,175 § 9,896,747
See Notes to Pinnacle West’s Condensed Consolidated Financial Statements.
6
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CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited)
(dollars in thousands)
September 30, December 31,
2005 2004
LIABILITIES AND COMMON STOCK EQUITY
CURRENT LIABILITIES
Accounts payable $ 381,331 & 373,526
Accrued taxes . 383,464 245611
Accrued interest 52,075 38,795
Short-term borrowings 59,725 71,030
Current maturities of long-term debt 799,657 617,165
Customer deposits 59,173 55,558
Deferred income taxes 9,057 : 9,057
Liabilities from risk management and trading activities (Note 10) 801,597 113,406
Other current liabilities 336,428 101,748
Total current liabilities 2,882,507 1,625,896
LONG-TERM DEBT LESS CURRENT MATURITIES ’ 2,569,449 2,584,985
DEFERRED CREDITS AND OTHER
Deferred income taxes 1,358,414 1,227,553
Regulatory liabilities 569,863 506,646
Liability for asset retirements 263,457 251,612
Pension liability 227,168 234,445
. Liabilities from long term risk management and trading activities (Note 10) 238,302 156,262
Unamortized gain — sale of utility plant 46,901 50,333
Other : 371,607 308,819
Total deferred credits and other 3,075,712 2,735,670
COMMITMENTS AND CONTINGENCIES (Notes 5, 12, 13 and 15)
COMMON STOCK EQUITY
Common stock, no par value 2,057,927 1,769,047
Treasury stock (938) (428)
Total common stock 2,056,989 1,768,619
Accumulated other comprehensive income (loss) (Note 11):
Minimum pension liability adjustment A (81,788) (81,788)
Derivative instruments 343,498 59,243
Total accumulated other comprehensive income (loss) 261,710 (22,545)
Retained earnings 1,221,808 1,204,122
Total common stock equity 3,540,507 2,950,196
TOTAL LIABILITIES AND COMMON STOCK EQUITY $12,068,175  $9,896,747

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements.

7

http://ccbn.tenkwizard.com/filing.php?repo=tenk&ipage=3774531&doc=1&total=&attach... 1/24/2006



http://ccbn.tenkwizard.com/filing.php?repo=tenk&ipage=377453

10KWizard - SEC filings Page 11 of 109

Table of Contents

. PINNACLE WEST CAPITAL CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited)
(dollars in thousands)
Nine Months Ended
September 30,
2005 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 154920 $ 209,466
Adjustment to reconcile net income to net cash provided by operating activities:

Silverhawk impairment loss 91,057 —
Regulatory disallowance 143,217 —
Equity earnings in Phoenix Suns partnership — (34,594)
Depreciation and amortization including nuclear fuel 292,190 326,780
Deferred fuel and purchased power (142,806) —
Allowance for equity funds used during construction (8,407) (2,859)
Deferred income taxes (51,045) 32,558
Change in mark-to-market valuations (29,785 (25,563)
Changes in current assets and liabilities:
Customer and other receivables (126,450) (106,538)
Materials, supplies and fossil fuel (15,581) 2,631
Other current assets (33,750) 32,055
Accounts payable 7,505 32,634
Accrued taxes 137,853 101,640
Other current liabilities 251,575 24,898
Proceeds from the sale of real estate assets 15,020 52,378
Real estate investments (59,527) (54,722)
. Change in risk management and trading-assets 16,092 7,257
Change in risk management and trading-liabilities 171,841 21,078
Change in other long-term assets (17,001) (33,078)
Change in other long-term liabilities 90,091 46,496
Net cash flow provided by operating activities 887,009 632,517
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures 471,274) (356,707)
Purchase of Sundance Plant (185,046) —
Proceeds from the sale of 25% of Silverhawk — 90,967
Capitalized interest (10,134) (13,537)
Purchases of investment securities (2,567,237) (686,195)
Proceeds from sale of investment securities 2,679,691 531,890
Proceeds from real estate investments 82,671 6,461
| Proceeds from sale of the Phoenix Suns partnership — 23,101
| Other (13,106) (8,775)
Net cash flow used for investing activities (484,435)  (412,795)
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of long-term debt 911,815 476,293
Short-term borrowings and payments — net (19,975) 8,123
Dividends paid on common stock (137,234) (123,285)
Repayment of long-term debt (734,163) (604,989)
Common stock equity issuance 290,542 —
Other (5,672) 14,116
Net cash flow provided by (used for) financing activities 305,313 (229,742)
._ NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 707,887 (10,020)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 163,366 136,929
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CASH AND CASH EQUIVALENTS AT END OF PERIOD

Supplemental disclosure of cash flow information
Cash paid during the period for:

Income taxes paid, net of refunds

Interest paid, net of amounts capitalized

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements.
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$ 871,253 $ 126,909

$ 52433 $ 16,557
$ 155454 $ 146,903
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. PINNACLE WEST CAPITAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Consolidation and Nature of Operations

The condensed consolidated financial statements include the accounts of Pinnacle West and our wholly-owned
subsidiaries: APS, Pinnacle West Energy, APS Energy Services, SunCor and El Dorado. All significant intercompany
accounts and transactions between the consolidated companies have been eliminated. Our accounting records are
maintained in accordance with GAAP. The preparation of financial statements in accordance with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates. We have reclassified certain prior year
amounts to conform to the current year presentation.

2. Condensed Consolidated Financial Statements

Our unaudited condensed consolidated financial statements reflect all adjustments which we believe are necessary for
the fair presentation of our financial position, results of operations and cash flows for the periods presented. We suggest that
these condensed consolidated financial statements and notes to condensed consolidated financial statements be read along
with the consolidated financial statements and notes to consolidated financial statements included in our 2004 Form 10-K.

3. Quarterly Fluctuations

Weather conditions cause significant seasonal fluctuations in our revenues. In addition, real estate and trading and
wholesale marketing activities can have significant impacts on our results for interim periods. For these reasons, results for
interim periods do not necessarily represent results to be expected for the year.

4. Changes in Liquidity
. On January 15, 2005, APS repaid its $100 million 6.25% Notes due 2005. APS used cash on hand to repay these notes.

On March 1, 2005, Maricopa County, Arizona Pollution Control Corporation issued $164 million of variable interest rate
pollution control bonds, 2005 Series A-E, due 2029. The bonds were issued to refinance $164 million of outstanding
pollution control bonds. The Series A-E bonds are payable solely from revenues obtained from APS pursuant to a loan
agreement between APS and Maricopa County, Arizona Pollution Control Corporation. These bonds are classified as long-
term debt on our Condensed Consolidated Balance Sheets.

On April 11, 2005, Pinnacle West Energy issued $500 million of Floating Rate Senior Notes due April 1, 2007 and the
notes were unconditionally guaranteed by Pinnacle West. Pinnacle West Energy used the proceeds of this issuance to repay
a $500 million loan from APS. See “ACC Financing Order” in Note 5. On October 3, 2005, Pinnacle West Energy repaid
the Floating Rate Senior Notes with $500 million received from APS in connection with the transfer of the PWEC
Dedicated Assets. See “APS 2003 Rate Case” in Note 5 for information regarding APS’ acquisition of the PWEC Dedicated
Assets.
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PINNACLE WEST CAPITAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

On May 2, 2005, Pinnacle West redeemed at par all of its $165 million Floating Rate Senior Notes due November 1,
2005. Pinnacle West used cash on hand to redeem the notes.

On May 2, 2005, Pinnacle West issued 6,095,000 shares of its common stock at an offering price of $42 per share,
resulting in net proceeds of approximately $248 million. Pinnacle West used the net proceeds for general corporate
purposes, including making capital contributions to APS, which, in turn, used such funds to pay a portion of the
approximately $190 million purchase price to acquire the Sundance Plant and for other capital expenditures incurred to
meet the growing needs of APS’ service territory.

On August 1, 2005, APS repaid $300 million of its 7.625% Notes due 2005. APS used cash on hand to repay these notes.

On August 22, 2005, APS issued $250 million of 5.50% Notes due 2035. A portion of the net proceeds from the sale of
the notes was used for general corporate purposes and, on October 3, 2005, APS used the balance of the proceeds, along
with cash on hand, to fund the $500 million that it was obligated to transfer to Pinnacle West Energy in connection with
APS’ acquisition of the PWEC Dedicated Assets.

APS had $566 million of pollution centrol bonds outstanding under which interest rates are reset on a daily or weekly
basis as of September 30, 2005. The holders of $223 million of these bonds have the right to cause APS to purchase their
bonds on the applicable reset date if the bonds are not remarketed. All $223 million of these bonds are classified as long-
term debt because APS has the intent and ability, as demonstrated by credit agreements in place that extend for more than
one year, to refinance any bonds that APS is required to purchase.

The following is a list of principal payments due on Pinnacle West’s consolidated long-term debt and capitalized Jease
requirements as of September 30, 2005:

¢ $501 million in 2005;

e $384 million in 2006;

e $28 million in 2007;

«  $6 million in 2008;

e $1 million in 2009; and
e $2.458 billion thereafter.

We have investments in auction rate securities in which interest rates are reset on a short-term basis; however, the
underlying contract maturity dates extend beyond three months. We classify the investments in auction rate securities as
investments in debt securities on our Condensed Consolidated Balance Sheets. The purchase and sale activities related to
these investments have been reclassified on the Condensed Consolidated Statements of Cash Flows for the prior-year period
to show purchases and sales on a gross basis.

10
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PINNACLE WEST CAPITAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5. Regulatory Matters
Electric Industry Restructuring
State
APS 2005 General Rate Case

On November 4, 2005, APS filed a request with the ACC for a $409.1 million, or 19.9%, increase in its annual retail
electricity revenues effective no later than December 31, 2006. The filing is based on a historical test year ended
December 31, 2004, adjusted for known and measurable changes. APS expects the ACC to issue a procedural schedule
during the next several months detailing the timeline for addressing the request.

The requested rate increase is necessary to recover the following increased costs (dollars in millions):

Annual Revenue

Increase Percent Increase
Increased fuel and purchased power costs(a) $ 246.8 12.0%
Capital structure update 96.8 4.7
Rate base update, including acquisition of the Sundance Plant 42.5 2.1
Pension funding 41.2 2.0
Other items (18.2) 0.9)
Total increase $ 409.1 19.9%

(a) a base rate for fuel and purchased power costs (“Retail Fuel and Power Costs™) of $0.030242 per kWh based on
estimated 2006 prices.

11
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. PINNACLE WEST CAPITAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

APS has requested the following modifications related to the PSA approved by the ACC earlier this year (see “APS 2003
Rate Case” below):

*  The $0.004 per kWh maximum adjustor rate over the life of the PSA would be eliminated, while the $0.004 per
kWh maximum annual change in the adjustor rate would remain in effect;

e The $776.2 million annual limit on the Retail Fuel and Power Costs under APS’ current base rates and the PSA
would be removed or increased;

»  The current provision that APS is required to file a surcharge application with the ACC after accumulated pretax -
PSA deferrals equal $50 million and before they equal $100 million would be eliminated, thereby giving APS
flexibility in determining when a surcharge filing should be made;

o The costs of renewable energy and capacity costs attributable to purchased power obtained through competitive
procurement would be excluded from the existing 90/10 sharing arrangement under which APS absorbs 10% of the
Retail Fuel and Power Costs above the base fuel amount and retains 10% of the benefit from Retail Fuel and Power
Costs that are below the base fuel amount; and

*  10% of any realized gains or losses resulting from APS’ hedges of Retail Fuel and Power Costs would be retained or
absorbed by APS before being subject to the 90/10 sharing provision under the PSA.

This request does not include the 1.7% PSA surcharge filing presently under consideration by the ACC, nor an expected
spring 2006 adjustor filing of approximately 5% as prescribed by the existing PSA order. We currently estimate that
approximately 40% of this 5% adjustor request (or a 2% increase) will be to recover unplanned 2005 Palo Verde outage
costs which were necessary to operate Palo Verde prudently. APS estimates that the additional replacement power cost
associated with the unplanned outages at Palo Verde through October 31, 2005, for which APS would be seeking recovery,
were approximately $40 million before income taxes.

. APS 2003 Rate Case

On April 7, 2005, the ACC issued an order in the general rate case that APS filed on June 27, 2003. In its order, the ACC
approved the 2004 Settlement Agreement, with certain revisions. Certain key financial components of the order include:

*  APS received an annual retail rate increase of approximately 4.2%, which was effective as of April 1, 2005. This
increase does not include the impact of the PSA (discussed below).

12
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. ' PINNACLE WEST CAPITAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

e  The PSA provides for the annual adjustment of rates to reflect variations in fuel and purchased power costs, subject
to specified parameters and procedures, including the following:

e APS will record deferrals for recovery or refund to the extent actual Retail Fuel and Power Costs vary from
$0.020743 per kWh (base fuel amount);

»  the above deferrals are subject to a 90/10 sharing arrangement in which APS must absorb 10% of the Retail
Fuel and Power Costs above the base fuel amount and may retain 10% of the benefit from the Retail Fuel and
Power Costs that are below the base fuel amount;

»  amounts to be recovered or refunded through the annual PSA adjustment are limited to a cumulative plus or
minus $0.004 per kWh over the life of the PSA;

e  inaddition, the ACC order provides for a PSA surcharge mechanism as follows:

»  each time the accumulated pretax net deferrals reach $50 million, APS must notify the ACC, but prior to
the deferral balance exceeding $100 million, APS must file with the ACC to recover or refund such
deferral balance through a surcharge;

e amounts recovered or refunded through any surcharge are not included in the $0.004 per kWh PSA annual
adjustment limit;

e the recoverable amount of Retail Fuel and Power Costs through current base rates and the PSA is capped at
$776.2 million per year; and

e - the PSA will remain in effect for a minimum five-year period, but the ACC may eliminate the PSA at any time,
if appropriate, in the event APS files a rate case before the expiration of the five-year period or if APS does not

. comply with the terms of the PSA.

The first regular annual adjustment to the PSA would be on April 1, 2006, and is expected to be for the full $0.004 per
kWh permitted by the ACC’s order, which is in addition to the PSA surcharge requested on July 22, 2005 (see “Power
Supply Adjustor” below).

e The 2004 Settlement Agreement included a prohibition against APS building generating plants to be in service prior
to January 1, 2015. The ACC order modified that prohibition to include the acquisition of a generating unit, or an
interest in a generating unit, from any utility or merchant generator without prior ACC approval.

13
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3 . PINNACLE WEST CAPITAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

e APS was authorized to acquire the PWEC Dedicated Assets from Pinnacle West Energy, with a net carrying value
of approximately $850 million, and to rate base the PWEC Dedicated Assets at a rate base value of $700 million,
which resulted in a2 mandatory rate base disallowance of approximately $150 million. This transfer was approved by
the FERC on June 15, 2005 and completed on July 29, 2005. As a result, for financial reporting purposes, APS
recognized a one-time, after-tax net plant regulatory disallowance of approximately $87 million during the third
quarter of 2005.

»  To bridge the time between the effective date of the rate increase and the actual date of the PWEC Dedicated Assets
transfer, effective April 1, 2005, APS and Pinnacle West Energy entered into a cost-based purchase power
agreement (the “Bridge PPA”), which was based on the value of the PWEC Dedicated Assets. When the Bridge
PPA became effective, prior power purchase agreements entered into between APS and Pinnacle West Energy were
terminated. The Bridge PPA was terminated on July 29, 2005, upon Pinnacle West Energy’s transfer of the PWEC
Dedicated Assets to APS.

»  Effective April 1, 2005, APS adopted longer service lives in accordance with the 2004 Settlement Agreement for
certain depreciable assets. This change is expected to have the effect of reducing annual depreciation expense for
financial reporting purposes by approximately $30 million. Also in accordance with the 2004 Settlement Agreement,
APS adopted longer service lives for the PWEC Dedicated Assets, which is expected to have the effect of reducing
annual depreciation expense for financial reporting purposes by approximately $10 million.

Power Supply Adjustor

On July 22, 2005, APS filed a surcharge application with the ACC requesting recovery of $100 million in deferred Retail
Fuel and Power Costs under the PSA. APS later withdrew $20 million from its surcharge application, without prejudice, to
limit issues and permit the timely implementation of the surcharge consistent with an adjustment mechanism. The
withdrawn amount represents an estimate of replacement power costs associated with unplanned outages at Palo Verde -

. between April 1, 2005 and July 31, 2005. Between April 1, 2005 and October 31, 2005, APS estimates that replacement
power costs associated with unplanned outages at Palo Verde were approximately $40 million, including the $20 million of
replacement power costs APS withdrew from its surcharge application. APS will seek full recovery of these expenses in a
later proceeding in which the prudence of the expenses will be reviewed. Under ACC regulations, expenses are presumed to
have been prudently incurred and this presumption may be set aside only by clear and convincing evidence that the
expenses were unreasonable, dishonest, or obviously wasteful. APS believes these expenses were prudently incurred and
are therefore recoverable. '
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In the pending surcharge application, APS has requested recovery of $80 million of deferred Retail Fuel and Power
Costs over a 24-month period beginning at year end, a rate increase of approximately 1.7% over that period. On October 17,
2005, the ACC staff filed testimony in support of APS’ request. An ACC hearing on this matter was held in late October,
and a decision is expected by the end of the year.

At September 30, 2005, APS’ pretax PSA deferrals were approximately $143 million, including the $80 million of
deferred costs that are subject to the pending surcharge application. As noted under “APS 2003 Rate Case” above, the PSA
includes a $776.2 million annual limit on the Retail Fuel and Power Costs that APS can recover through its current base
rates and the PSA. Based on APS’ 2006 hedge position and forward market prices for natural gas as of October 31, 2005,
APS estimates that its Retail Fuel and Power Costs in 2006 will be approximately $834 million before income taxes. APS
further estimates that its Retail Fuel and Power Costs in 2006 will exceed the $776.2 million limit in the fourth quarter of
2006. In its recent rate case filing, APS requested that this limit be removed or increased (see “2005 General Rate Case”
above).

Equity Infusion Notice

On July 20, 2005, Pinnacle West filed a Notice with the ACC indicating its intent to infuse more than $100 million of
equity into APS during each of 2005, 2006, and subsequent years. Under Arizona law and decisions, Pinnacle West is
required to give such notice at least 120 days prior to such an equity infusion into APS. The ACC may, but need not, take
action on this Notice. If the ACC takes no action within the 120 day notice period, Pinnacle West may thereafter make the
proposed equity infusions, at management’s discretion. On September 30, 2005, the ACC staff recommended approval of
Pinnacle West infusing at least $450 million of equity into APS, including $100 million that Pinnacle West has already
infused into APS during 2005 under a prior ACC decision. The $450 million consists of about $250 miilion related to
Pinnacle West’s common equity issuance on May 2, 2005 (see Note 4) and about $200 million of proceeds from the
pending Silverhawk sale (see Note 17). At the ACC Open Meeting on November 8, 2005, the ACC approved the equity
infusion, including clarifying that Pinnacle West may make these equity infusions during 2005 or 2006.

ACC Financing Order

On May 12, 2003, APS issued $500 million of debt pursuant to the Financing Order and made a $500 million loan to
Pinnacle West Energy. Pinnacle West Energy distributed the net proceeds of that loan to Pinnacle West to fund the
repayment of a portion of the debt incurred to finance the construction of the PWEC Dedicated Assets. On April 11, 2005,
this loan was repaid with the proceeds of a new debt issuance by Pinnacle West Energy. See “Capital Needs and Resources
— By Company — Pinnacle West Energy” in Part I, Item 2 below.

The ACC granted the Financing Order subject to various conditions. One of these conditions is that APS must maintain a
common equity ratio of at least 40% and may not pay common dividends if such payment would reduce its common equity
ratio below that threshold, unless otherwise waived by the ACC. This condition is an ongoing requirement and was not
affected by Pinnacle West Energy’s repayment of APS’ $500 million loan.
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Retail Electric Competition Rules

In 1999, the ACC approved rules for the introduction of retail electric competition in Arizona. The rules include the
following major provisions:

»  They apply to virtually all Arizona electric utilities regulated by the ACC, including APS.
e  Effective January 1, 2001, retail access became available to all APS retail electricity customers.

»  Electric service providers that get CC&N’s from the ACC can supply only competitive services, including electric
generation, but not electric transmission and distribution.

o Affected utilities must file ACC tariffs that unbundle rates for noncompetitive services.
e The ACC shall allow a reasonable opportunity for recovery of unmitigated stranded costs.

On November 27, 2000, a Maricopa County, Arizona, Superior Court judge issued a final judgment holding that the
rules are unconstitutional and unlawful in their entirety due to failure to establish a fair value rate base for competitive
electric service providers and because certain of the rules were not submitted to the Arizona Attorney General for
certification. The judgment also invalidates all ACC orders authorizing competitive electric service providers, including
APS Energy Services, to operate in Arizona. The ACC and other parties aligned with the ACC appealed the ruling to the
Arizona Court of Appeals, and in January 2004, the Court invalidated some, but not all, of the rules as either violative of
Arizona’s constitutional requirement that the ACC consider the “fair value™ of a utility’s property in setting rates or as being
beyond the ACC’s constitutional and statutory powers. Other rules were set aside for failure to submit such regulations to
the Arizona Attorney General for certification as required by statute. A request for the Arizona Supreme Court to review the
Court of Appeals decision was denied on January 4, 2005. To date, the ACC has taken no action on either the rules or the
orders authorizing competitive electric service providers in response to the now final Court of Appeals decision. As a result,
at present only limited electric retail competition exists in Arizona and only with certain entities not regulated by the ACC.

. Track B Order

On March 14, 2003, the ACC issued the Track B Order, which required APS to solicit bids for certain estimated amounts
of capacity and energy for periods beginning July 1, 2003. By May 6, 2003, APS entered into contracts to meet all or a
portion of its requirements for the years 2003 through 2006 as foliows:

(1) Pinnacle West Energy agreed to provide 1,700 MW in July through September of 2003 and in June through
September of 2004, 2005, and 2006, by means of a unit contingent contract.
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(2) PPL EnergyPlus, LLC agreed to provide 112 MW in July through September of 2003 and 150 MW in June through
September of 2004 and 2005, by means of a unit contingent contract.

(3) Panda Gila River LP agreed to provide 450 MW in October of 2003 and 2004 and May of 2004 and 2005, and 225
MW from November 2003 through April 2004 and from November 2004 through April 2005, by means of firm call
options.

With final ACC approval of the 2004 Settlement Agreement, the Track B contract with Pinnacle West Energy was
cancelled, effective April 1, 2005 and replaced by the Bridge PPA. The Bridge PPA was terminated on July 29, 2005, upon
Pinnacle West Energy’s transfer of the PWEC Dedicated Assets to APS. The Track B contract with PPL EnergyPlus, LLC
was cancelled upon closing of the purchase of the Sundance Plant. On May 13, 2005, APS acquired the Sundance Plant
from PPL Sundance for a purchase price of approximately $190 million.

General

Although some very limited retail competition existed in APS’ service area in 1999 and 2000, there are currently no
active retail competitors providing unbundled energy or other utility services to APS’ customers. As a result, we cannot
predict when, and the extent to which, additional competitors will re-enter APS’ service territory.

Federal

In July 2002, the FERC adopted a price mitigation plan that constrains the price of electricity in the wholesale spot
electricity market in the western United States. The FERC adopted a price cap of $250 per MWh for the period subsequent
to October 31, 2002. Sales at prices above the cap must be justified and are subject to potential refund.

On August 11, 2004, Pinnacle West, APS, Pinnacle West Energy, and APS Energy Services (collectively, the “Pinnacle

West Companies™) submitted to the FERC an update to its three-year market-based rate review, pursuant to the FERC’s

. order implementing a new generation market power analysis. On December 20, 2004, the FERC issued an order approving
market-based rates for control areas other than those of APS, Public Service Company of New Mexico and Tucson Electric
Power Company. The FERC staff has required the Pinnacle West Companies to submit additional data with respect to these
control areas, and the Pinnacle West Companies have submitted such data. We cannot currently predict the outcome of this
proceeding, but we do not believe that the outcome will have a material adverse effect on our financial position, results of
operations or cash flows.

6. Retirement Plans and Other Benefits

Pinnacle West sponsors a qualified defined benefit and account balance pension plan, a nonqualified supplemental
excess benefit retirement plan, and other postretirement benefit plans for the employees of Pinnacle West and our
subsidiaries. Pinnacle West uses a December 31 measurement date for its pension and other postretirement benefit plans.
The market-related value of our plan assets is their fair value at the measurement date.
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The following table provides details of the plans’ benefit costs for the three and nine months ended September 30, 2005
and 2004. Also included is the portion of these costs charged to expense, including administrative costs and excluding
amounts billed to electric plant participants or amounts capitalized as overhead construction (dollars in millions):

. PINNACLE WEST CAPITAL CORPORATION

Pension Benefits Other Benefits
Three Months Nine Months Three Months Nine Months
Ended Ended Ended Ended
September 30, September 30, September 30, September 30,
2005 2004 2005 2004 2005 2004 2005 2004
Service cost-benefits earned during the period $ 11 $ 10 § 34 $31 §$5 $ 4 %16 $ 13
Interest cost on benefit obligation 22 21 66 62 9 7 26 22
Expected return on plan assets 22) 0) (67 60) 8) (6) 23) (18)
Amortization of:
Transition (asset) obligation €)) 1) 3) 2) 1 1 2 2
Prior service cost 1 1 2 2 — _ — -
Net actuarial loss 5 4 15 13 2 2 7 5
Net periodic benefit cost $ 16 $ 15 §$ 47 $46 $ 9 $ 8 § 28 $ 24
Portion of cost charged to expense $ 7 $ 7 820 $£21 ¢ 4 $§4 812 $ 11
APS’ share of costs charged to expense $ 6 $ 6 § 18 $ 18 § 4 §3 s11 $

Contributions

Our minimum required 2005 pension contribution of approximately $53 million has been made for the year. We expect
to contribute approximately $37 million to other postretirement benefit plans in 2005 and have contributed approximately
$28 million of that amount through October 2005. APS’ share is approximately 96% of both plans.

. 7. Business Segments

We have three principal business segments (determined by products, services and the regulatory environment):

e ourregulated electricity segment, which consists of traditional regulated retail and wholesale electricity businesses
(primarily electricity service to Native Load customers) and related activities and includes electricity generation,
transmission and distribution;

s our marketing and trading segment, which consists of our competitive energy business activities, including
wholesale marketing and trading and APS Energy Services’ commodity-related energy services; and
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e our real estate segment, which consists of SunCor’s real estate development and investment activities.

Financial data for the three and nine months ended September 30, 2005 and 2004 and at September 30, 2005 and
December 31, 2004 by business segment is provided as follows (dollars in millions):

Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004
Operating Revenues:
Regulated electricity (a) $ 754 $ 671 $ 1,749 $ 1,606
Marketing and trading (a) 107 91 267 290
Real estate 79 73 233 187
Other 16 12 47 33
Total $ 956 $ 847 $ 2,29 $ 2,116
Net Income (Loss):
Regulated electricity (b) $ 70 $ 94 $ 152 $ 152
Marketing and trading (c) 8 4 (46) 19
Real estate 21 5 42 12
Other (d) 5 2 7 26
Total $ 104 $ 105 $ 155 $ 209

(a) Effective April 1, 2005, revenues of approximately $20 million from Off-System Sales, which would have previously
~ been reported in the marketing and trading segment, are now included in the regulated electricity segment in
accordance with the retail rate settlement.

(b) The 2005 periods include an $87 million (after-tax) regulatory disallowance in accordance with the 2004 Settlement
Agreement. See Note 5.

(c) The nine months ended September 30, 2005 includes a $64 million (after-tax) loss in discontinued operations related to
the pending sale of Silverhawk.

(d) The nine months ended September 30, 2004 includes a $21 million (after-tax) gain related to the sale of a limited
partnership interest in the Phoenix Suns. The three and nine months ended September 30, 2005 include recognition of a
previously contingent $4 million (after-tax) gain in connection with the 2004 sale of NAC.
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As of As of
September 30, 2005 December 31, 2004
Assets: . ‘
Regulated electricity $ 10,608 $ 8,674
Marketing and trading 980 746
Real estate 447 454
Other 33 23
Total ' $ 12,068 $ 9,897

8. New Accounting Standards

In December 2004, the FASB issued SFAS No. 123(R), “Share-Based Payment.” The standard establishes accounting
for transactions in which an entity exchanges its equity instruments for goods or services. It also addresses transactions in
which an entity incurs liabilities in exchange for goods or services that are based on the fair value of the entity’s equity
instruments or that may be settled by the issuance of those equity instruments. SFAS No. 123(R) is effective for us as of
January 1, 2006. We have evaluated the impacts of this new guidance and do not believe it will have a material impact on
our financial statements.

In March 2005, the FASB issued FIN No. 47, “Accounting for Conditional Asset Retirement Obligations.” FIN No. 47
clarifies that an entity must record a liability for the fair vatue of an asset retirement obligation for which the timing and/or
method of settlement are conditional on a future event if the liability’s fair value can be reasonably estimated. FIN No. 47 is
effective no later than the end of fiscal years ending after December 15, 2005. We have evaluated the impact of this new
guidance and do not believe it will have a material impact on our financial statements.

9. Variable Interest Entities

In 1986, APS entered into agreements with three separate VIE lessors in order to sell and lease back interests in Palo
Verde Unit 2. The leases are accounted for as operating leases in accordance with GAAP. We are not the primary
beneficiary of the Palo Verde VIEs and, accordingly, do not consolidate them.

APS is exposed to losses under the Palo Verde sale leaseback agreements upon the occurrence of certain events that APS
does not consider to be reasonably likely to occur. Under certain circumstances (for example, the NRC issuing specified
violation orders with respect to Palo Verde or the occurrence of specified nuclear events), APS would be required to assume
the debt associated with the transactions, make specified payments to the equity participants, and take title to the leased Unit
2 interests, which, if appropriate, may be required to be written down in value. If such an event had occurred as of
September 30, 2005, APS would have been required to assume approximately $245 million of debt and pay the equity
participants approximately $191 million.

10. Derivative and Energy Trading Accounting

We use derivative instruments (primarily forward purchases and sales, swaps, options and futures) to manage our
exposure to the commodity price risk inherent in the purchase and sale of fuel, electricity and emission allowances and
credits, as well as interest rate risk associated with
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Jong-term debt. As of September 30, 2005, we hedged exposures to the price variability of the power and gas commodities
for a maximum of three years. The changes in market value of such contracts have a high correlation to price changes in the
hedged transactions. In addition, subject to specified risk parameters monitored by the ERMC, we engage in marketing and
trading activities intended to profit from market price movements.

Cash Flow Hedges

The changes in the fair value of our hedged positions included in the Condensed Consolidated Statements of Income,
after consideration of amounts deferred under the PSA, for the three and nine months ended September 30, 2005 and 2004
were comprised of the following (dollars in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004
Gains on the ineffective portion of derivatives qualifying for
hedge accounting $4,667 $138 $12,444 $1,610
Gains from the change in options’ time value excluded from
measurement of effectiveness 17 — 756 63
Gains from the discontinuance of cash flow hedges — — 385 1,137

During the twelve months ending September 30, 2006, we estimate that a net gain of $319 million before income taxes
will be reclassified from accumulated other comprehensive income as an offset to the effect of market price changes for the
related hedged transactions. To the extent the amounts are eligible for recovery through the PSA, the amounts will be
recorded as either a regulatory asset or liability and have no effect on earnings (see Note 5).

Our assets and liabilities from risk management and trading activities are presented in two categories, consistent with our
business segments:

*  Regulated Electricity — non-trading derivative instruments that hedge our purchases and sales of electricity and fuel
for APS’ Native Load requirements of our regulated electricity business segment; and

¢ Marketing and Trading — both non-trading and trading derivative instruments of our competitive business segment.
The following table summarizes our assets and liabilities from risk management and trading activities at September 30,
2005 and December 31, 2004 (dollars in thousands):
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September 30, 2005

Investments Deferred
Current and Other Current Credits and Net Asset
Assets Assets Liabilities Other _(Liability)
Regulated electricity:
Mark-to-market $649,317 $ 242,196 $(384,657) $ (73,597) $ 433,259
Futures and options margin account 245 — (185,213) — (184,968)
Marketing and trading:
Mark-to-market 304,289 301,509 (207,314) (164,705) 233,779
Options and futures and emission
allowances — at cost 1,903 993 (24,413) — (21,517)
Total $955,754 $ 544,698 $(801,597)  $(238,302)  $ 460,553
December 31, 2004
Investments Deferred
Current and Other Current Credits and Net Asset
Assets Assets Liabilities Other (Liability)
Regulated electricity:
Mark-to-market $ 45,220 $ 19,417 $ (19,191) § (12,000) § 33,446
Futures and options margin account 18,821 118 (8,879) —_ 10,060
Marketing and trading:
Mark-to-market 102,855 204,512 (68,008) (132,683) 106,676
Options and futures and emission
. allowances — at cost — 294 (17,328) (11,579) (28,613)
Total : $166,896 $ 224,341 $(113,406) $(156,262) $121,569

We maintain a margin account with a broker to support our risk management and trading activities. The margin account
was a liability of $185 million at September 30, 2005 and $9 million at December 31, 2004 and is included in the futures
and options margin account in the table above. Cash is deposited with the broker in this account at the time futures or
options contracts are initiated. The change in market value of these contracts (reflected in mark-to-market) requires
adjustment of the margin account balance.

Cash or other assets may be required to serve as collateral against our open positions on certain energy-related contracts.
Collateral provided to counterparties was $7 million at September 30, 2005 and $1 million at December 31, 2004, and is
included in other current assets on the Condensed Consolidated Balance Sheets. Collateral provided to us by counterparties
was $254 million at September 30, 2005 and $24 million at December 31, 2004, and is included in other current liabilities
on the Condensed Consolidated Balance Sheets. :
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Fair Value Hedges

On January 29, 2004, we entered into two fixed-for-floating interest rate swap transactions on our $300 million 6.4%
Senior Notes. The purpose of these hedges is to protect against significant fluctuations in the fair value of our debt. Our
interest rate swaps are considered to be fully effective with any resulting gains or losses on the derivative offset by a similar
loss or gain amount on the underlying fair value of our debt. The fair value of the interest rate swaps was a loss of
approximately $3.1 million at September 30, 2005 and is included in other current liabilities with the corresponding offset
in current maturities of long-term debt on the Condensed Consolidated Balance Sheets.

Credit Risk

We are exposed to losses in the event of nonperformance or nonpayment by counterparties. We have risk management
and trading contracts with many counterparties, including one counterparty for which a worst case exposure represents
approximately 10% of Pinnacle West’s $1.5 billion of risk management and trading assets as of September 30, 2005. Our
risk management process assesses and monitors the financial exposure of these and all other counterparties. Despite the fact
that the great majority of trading counterparties are rated as investment grade by the credit rating agencies, including the
counterparty discussed above, there is still a possibility that one or more of these companies could default, resulting in a
material impact on consolidated earnings for a given period. Counterparties in the portfolio consist principally of major
energy companies, municipalities, local distribution companies and financial institutions. We maintain credit policies that
we believe minimize overall credit risk to within acceptable limits. Determination of the credit quality of our counterparties
is based upon a number of factors, including credit ratings and our evaluation of their financial condition. In many
contracts, we employ collateral requirements and standardized agreements that allow for the netting of positive and negative
exposures associated with a single counterparty. Valuation adjustments are established representing our estimated credit
losses on our overall exposure to counterparties.

. 11. Comprehensive Income
Components of comprehensive income for the three and nine months ended September 30, 2005 and 2004, are as follows
(dollars in thousands):
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Three Months Ended Nine Months Ended
i September 30, September 30,
! 2005 2004 2005 2004
| Net income $ 103,737 $105,400 $ 154,920 $209,466
| Other comprehensive income:
Net unrealized gains on derivative instruments (a) 389,474 27,645 524,898 100,933
Net reclassification of realized gains to income (b) (41,455) (14,525) (57,143) (21,005)
Net income tax expense related to items of other
comprehensive income (136,528) (5,153) (183,500) (31,389)
Total other comprehensive income 211,491 7,967 284,255 48,539
Comprehensive income $ 315,228 $113,367 $ 439,175 $258,005

(a) These amounts primarily include unrealized gains and losses on contracts used to hedge our forecasted electricity and
natural gas requirements to serve Native Load. This increase is primarily due to increases in forward natural gas prices
and wholesale electricity prices.

(b) These amounts primarily include the reclassification of unrealized gains and losses to realized for contracted
commodities delivered during the period.

12. Commitments and Contingencies
Palo Verde Nuclear Generating Station

Spent Nuclear Fuel and Waste Disposal

required to accept and dispose of all spent nuclear fuel and other high-level radioactive wastes generated by domestic power
reactors. Although the Nuclear Waste Act required the DOE to develop a permanent repository for the storage and disposal
of spent nuclear fuel by 1998, the DOE has announced that the repository cannot be completed before 2010 and it does not
intend to begin accepting spent nuclear fuel prior to that date. In November 1997, the United States Court of Appeals for the
District of Columbia Circuit (D.C. Circuit) issued a decision preventing the DOE from excusing its own delay, but refused
to order the DOE to begin accepting spent nuclear fuel. Based on this decision and the DOE’s delay, a number of utilities,
including APS (on behalf of itself and the other Palo Verde owners), filed damages actions against the DOE in the Court of
Federal Claims. Arizona Public Service Company v. United States of America, United States Court of Federal Claims, 03-
2832C.

APS currently estimates it will incur $147 million (in 2004 dollars) over the life of Palo Verde for its share of the costs
related to the on-site interim storage of spent nuclear fuel. At September 30, 2005, APS had a regulatory asset of $8 million
that represents amounts spent for

. Nuclear power plant operators are required to enter into spent fuel disposal contracts with the DOE, and the DOE is
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on-site interim spent fuel storage net of amounts recovered in rates per the ACC rate order that was effective April 1, 2005.

i California Energy Market Issues and Refunds in the Pacific Northvyest
FERC

In July 2001, the FERC ordered an expedited fact-finding hearing to calculate refunds for spot market transactions in
California during a specified time frame. APS was a seller and a purchaser in the California markets at issue, and to the
extent that refunds are ordered, APS should be a recipient as well as a payor of such amounts. The FERC is still considering
the evidence and refund amounts have not yet been finalized. However, on September 6, 2005, the Ninth Circuit issued a
decision in Bonneville Power Administration v. FERC, No. 70262, concluding that the FERC may not order refunds from
entities that are not within the FERC’s jurisdiction. Because a number of the entities owing refunds under the FERC’s
calculations are not within the FERC’s jurisdiction, this order may affect the level of recovery of refunds due in this
proceeding. In addition, on August 8, 2005, the FERC issued an order allowing sellers in the California markets to
demonstrate that its refund methodology results in an overall revenue shortfall for their transactions in the relevant markets
over a specified time frame. San Diego Gas & FElectric Co. v. Sellers of Energy and Ancillary Services Into Markets
Qperated by the California Independent System Operator and the California Power Exchange Corp., 112 FERC 61,176
(2005). More than twenty sellers made such cost recovery filings on September 14, 2005. If the FERC accepts these filings,
the refund liability for these sellers will be reduced, thereby reducing the recovery of total refunds in the California markets.
Although APS anticipates that it will be entitled to a net refund once the final calculations are complete, the actual recovery
of the full amount of such refunds is uncertain at this time.

On March 19, 2002, the State of California filed a complaint with the FERC alleging that wholesale sellers of power and
energy, including the Company, failed to properly file rate information at the FERC in connection with sales to California
from 2000 to the present under market-based rates. State of California v. British Columbia Power Exchange et al., Docket
No. EL02-71-000. The complaint requests the FERC to require the wholesale sellers to refund any rates that are “found to
exceed just and reasonable levels.” This complaint was dismissed by the FERC and the State of California appealed the
matter to the Ninth Circuit Court of Appeals. In an order issued September 9, 2004, the Ninth Circuit upheld the FERC’s
authority to permit market-based rates, but rejected the FERC’s claim that it was without authority to consider retroactive
refunds when a utility has not strictly adhered to the quarterly reporting requirements of the market-based rate system. On
September 9, 2004, the Ninth Circuit remanded the case to the FERC for further proceedings. State of California ex rel. Bill
Lockyer, Attorney General v. FERC, No. 02-73093. Several of the intervenors in this appeal filed a petition for rehearing of
this decision on October 25, 2004. The petition for rehearing has not been acted upon, and the outcome of the further
proceedings cannot be predicted at this time.

The FERC also ordered an evidentiary proceeding to discuss and evaluate possible refunds for the Pacific Northwest.
The FERC affirmed the ALJ’s conclusion that the prices in the Pacific Northwest were not unreasonable or unjust and
refunds should not be ordered in this proceeding. This decision has now been appealed to the Ninth Circuit Court of
Appeals. Although the FERC
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ruling in the Pacific Northwest matter is being appealed and the FERC has not yet calculated the specific refund amounts
due in California, we do not expect that the resolution of these issues, as to the amounts alleged in the proceedings, will
have a material adverse impact on our financial position, results of operations or cash flows.

1

1 On March 26, 2003, FERC made public a Final Report on Price Manipulation in Western Markets, prepared by its staff

\ and covering spot markets in the West in 2000 and 2001. The report stated that a significant number of entities who
participated in the California markets during the 2000-2001 time period, including APS, may potentially have been
involved in arbitrage transactions that allegedly violated certain provisions of the Independent System Operator tariff. After
reviewing the matter, along with the data supplied by APS, the FERC staff moved to dismiss the claims against APS and to
dismiss the proceeding. The motion to dismiss was granted by the FERC on January 22, 2004. Certain parties have sought
rehearing of this order, and that request is pending.

California Civil Energy Market Litigation

The State of California and others have filed various claims, which have now been consolidated, against several power
suppliers to California alleging antitrust violations. Wholesale Electricity Antitrust Cases 1 and II, Superior Court in and for
the County of San Diego, Proceedings Nos. 4204-00005 and 4204-00006. Two of the suppliers who were named as
defendants in those matters, Reliant Energy Services, Inc. (and other Reliant entities) and Duke Energy and Trading, LLP
(and other Duke entities), filed cross-claims against various other participants in the PX and California independent system
operator markets, including APS, attempting to expand those matters to such other participants. On October 3, 2005, the
San Diego Superior Court granted a motion to dismiss the complaint brought by certain defendants. Duke and Reliant were
not part of that group of defendants because they had reached a tentative settlement with the plaintiffs. The settlements must
now be approved by the court and the class members before becoming final. If approved, the cross-complaint against APS
by Duke and Reliant would remain pending, although APS and the other cross-defendants have entered into negotiations
with Duke and Reliant that may result in the conditional dismissal of the cross-complaints.

0407867, San Francisco Superior Court, a lawsuit regarding wholesale contracts in California. The case was removed to the
federal court (Northern District of California Case No. C-04-0519 SBA) and then sent back to state court. The First
Amended Complaint alleged basically that the contracts entered into were the result of an unfair and unreasonable market,
in violation of California unfair competition laws. This case was dismissed on September 7, 2005 when the court granted
defendants’” motion to dismiss without leave to amend.

I APS was also named as a defendant in James Millar, et al. v. Allegheny Energy Supply., et al., Case No. CGC02-

Natural Gas Supply

Pursuant to the terms of a comprehensive settlement entered into in 1996 with El Paso Natural Gas Company, the rates
charged for natural gas transportation are subject to a rate moratorium through December 31, 2005.

On July 9, 2003, the FERC issued an order that altered the capacity rights of parties to the 1996 settlement but
maintained the cost responsibility provisions agreed to by parties to that settlement. On December 28, 2004, the D.C. Court
of Appeals upheld the FERC’s authority to alter
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the capacity rights of parties to the settlement. With respect to the FERC’s authority to maintain the cost responsibility
provisions of the settlement, a party has sought appellate review and is seeking to reallocate the costs responsibility
associated with the changed contractual obligations in a way that would be less favorable to APS and Pinnacle West Energy
than under the FERC’s July 9, 2003 order. Should this party prevail on this point, APS and Pinnacle West Energy’s annual
capacity cost could be increased by approximately $3 million per year, for the period September 2003 through

December 2005. This appeal has been stayed pending further consideration by the FERC.

Consistent with its obligations under the 1996 settlement, El Paso filed a new rate case on June 30, 2005, which proposes
new rates and new services to become effective on January 1, 2006. The FERC suspended the effectiveness of these new
rates and services until January 1, 2006 and made the rates subject to refund pending the outcome of a hearing. As part of an
ongoing technical conference and settlement discussions, El Paso has agreed to postpone the implementation and the
associated cost impact of the new services until April 1, 2006. APS is currently evaluating the cost impact of these new
services.

Navajo Nation Litigation

In June 1999, the Navajo Nation served Salt River Project with a lawsuit naming Salt River Project, several Peabody
Coal Company entities (collectively, “Peabody”), Southern California Edison Company and other defendants, and citing
various claims in connection with the renegotiations of the coal royalty and lease agreements under which Peabody mines
coal for the Navajo Generating Station and the Mohave Generating Station. The Navajo Nation v. Peabody Holding
Company. Inc., et al., United States District Court for the District of Columbia, CA-99-0469-EGS (the “D.C. Lawsuit”).
APS is a 14% owner of the Navajo Generating Station, which Salt River Project operates. The D.C. Lawsuit alleges, among
other things, that the defendants obtained a favorable coal royalty rate by improperly influencing the outcome of a federal
administrative process under which the royalty rate was to be adjusted. The suit seeks $600 million in damages, treble
damages, punitive damages of not less than $1 billion, and the ejection of defendants “from all possessory interests and
Navajo Tribal lands arising out of the [primary coal lease}”. In July 2001, the court dismissed all claims against Salt River
Project.

In January, 2005, Peabody served APS with a lawsuit naming APS and the other Navajo Generating Station participants
and seeking, among other things, a declaration that the participants “are obligated to reimburse Peabody for any royalty, tax,
or other obligation arising out of the D.C. Lawsuit”. Peabody Western Coal Company v. Salt River Project Agricultural
Improvement and Power District, et al., Circuit Court for the City of St. Louis, Division No. 1, Cause No. 042-08561.
Based on APS’ ownership interest in the Navajo Generating Station, APS could be liable for up to 14% of any such
obligation. Because the litigation is in preliminary stages, APS cannot currently predict the outcome of this matter.

Environmental Matters

Superfund Superfund establishes liability for the cleanup of hazardous substances found contaminating the soil, water
or air. Those who generated, transported or disposed of hazardous substances at a contaminated site are among those who
are PRPs. PRPs may be strictly, and often jointly and severally, liable for clean-up. On September 3, 2003, the EPA advised
APS that the EPA
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considers APS to be a PRP in the Motorola 5214 Street Superfund Site, Operable Unit 3 (OU3) in Phoenix, Arizona. APS
has facilities that are within this Superfund site. APS and Pinnacle West have agreed with the EPA to perform certain
investigative activities of the APS facilities within OU3. Because the investigation has not yet been completed and ultimate
remediation requirements are not yet finalized, neither APS nor Pinnacle West can currently estimate the expenditures
which may be required.

Litigation

We are party to various other claims, legal actions and complaints arising in the ordinary course of business, including
but not limited to environmental matters related to the Clean Air Act, Navajo Nation issues and EPA and ADEQ issues. In
our opinion, the ultimate resolution of these matters will not have a material adverse effect on our financial position, results
of operations or cash flows.

13. Nuclear Insurance

The Palo Verde participants have insurance for public liability resulting from nuclear energy hazards to the full limit of
liability under federal law. This potential liability is covered by primary liability insurance provided by commercial
insurance carriers in the amount of $300 million and the balance by an industry-wide retrospective assessment program. If
losses at any nuclear power plant covered by the programs exceed the accumulated funds, APS could be assessed
retrospective premium adjustments. The maximum assessment per reactor under the program for each nuclear incident is
approximately $101 million, subject to an annual limit of $15 million per incident, to be periodically adjusted for inflation.
Based on APS’ interest in the three Palo Verde units, APS’ maximum potential assessment per incident for all three units is
approximately $88 million, with an annual payment limitation of approximately $13 million.

The Palo Verde participants maintain “all risk” (including nuclear hazards) insurance for property damage to, and
decontamination of, property at Palo Verde in the aggregate amount of $2.75 billion, a substantial portion of which must
first be applied to stabilization and decontamination. APS has also secured insurance against portions of any increased cost

. of generation or purchased power and business interruption resulting from a sudden and unforeseen accidental outage of any
of the three units. The property damage, decontamination, and replacement power coverages are provided by Nuclear
Electric Insurance Limited (NEIL). APS is subject to retrospective assessments under all NEIL policies if NEIL’s losses in
any policy year exceed accumulated funds. The maximum amount of retrospective assessments APS could incur under the
current NEIL policies totals $17.8 million. The insurance coverage discussed in this and the previous paragraph is subject to
certain policy conditions and exclusions. '

14. Other Income and Other Expense

The following table provides detail of other income and other expense for the three and nine months ended
September 30, 2005 and 2004 (dollars in thousands):
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Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004

Other income:

Investment gains — net (a) $ 162 $ — $ — $ 36,945

Interest income 6,815 1,319 12,006 4,648

SunCor (b) 312 838 2,654 4,029

Asset sales 1,299 33 1,683 2,495

Miscellaneous 106 596 1,676 1,863
Total other income $ 8,694 $ 2,786 § 18,019 $ 49,980
Other expense:

Non-operating costs (c) $ (4,084) $ (3,642) $(10,240) $(10,302)

Asset sales (7D (649) (384) 221)

Investment losses — net — (136) (164) —

Miscellaneous (760) 667) (2,197) (3,751)
Total other expense $ (4915 $ (5,094) § (12,985) $ (14,274

(a) The nine months ended September 30, 2004 includes a $35 million gain ($21 million after-tax) related to the sale of a

limited partnership interest in the Phoenix Suns.
(b) Includes joint venture and other non-operating income.

(c) As defined by the FERC, includes below-the-line non-operating utility costs (primarily community relations and other

costs excluded from utility rate recovery).

15. Guarantees

We have issued parental guarantees and letters of credit and obtained surety bonds on behalf of our unregulated
subsidiaries. Our parental guarantees for Pinnacle West Energy primarily relate to environmental permits and a purchased
power agreement. Our credit support instruments enable APS Energy Services to offer commodity energy and energy-
related products. Non-performance or non-payment under the original contract by our unregulated subsidiaries would
require us to perform under the guarantee or surety bond. No liability is currently recorded on the Condensed Consolidated
Balance Sheets related to Pinnacle West’s guarantees on behalf of its subsidiaries. Our guarantees have no recourse or
collateral provisions to allow us to recover amounts paid under the guarantee. The amounts and approximate terms of our
guarantees and surety bonds for each subsidiary at September 30, 2005 are as follows (dollars in millions):
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Guarantees Surety Bonds
Term Term
Amount (in years) Amount (in years)

Parental:

Pinnacle West Energy $ 12 1 58 — —

APS Energy Services 26 1 68 1
Total $ 38 $ 68

At September 30, 2005, we had entered into approximately $37 million of letters of credit which support transmission
agreements related to Silverhawk. These letters of credit expire in 2006. See Note 17 for discussion of pending sale of
Silverhawk. We intend to provide from either existing or new facilities for the extension, renewal or substitution of the
letters of credit to the extent required. At September 30, 2005, Pinnacle West had approximately $4 million of letters of
credit related to workers’ compensation expiring in 2006.

APS has entered into various agreements that require letters of credit for financial assurance purposes. At September 30,
20035, approximately $200 million of letters of credit were outstanding to support existing pollution control bonds of
approximately $200 million. The letters of credit are available to fund the payment of principal and interest of such debt
obligations. In October 2005, $150 million of these letters of credit were renewed for a five-year term and expire in 2010.
The remainder also expire in 2010. APS has also entered into approximately $98 million of letters of credit to support
certain equity lessors in the Palo Verde sale leaseback transactions (see Note 9 for further details on the Palo Verde sale
leaseback transactions). These letters of credit expire in 2010. Additionally, APS has approximately $5 million of letters of
credit related to counterparty collateral requirements expiring in 2006. APS intends to provide from either existing or new
facilities for the extension, renewal or substitution of the letters of credit to the extent required.

We enter into agreements that include indemnification provisions relating to liabilities arising from or related to certain
of our agreements. APS has agreed to indemnify the equity participants and other parties in the Palo Verde sale leaseback
. transactions with respect to certain tax matters. Generally, a maximum obligation is not explicitly stated in the
indemnification provisions and therefore, the overall maximum amount of the obligation under such indemnification
provisions cannot be reasonably estimated. Based on historical experience and evaluation of the specific indemnities, we do
not believe that any material loss related to such indemnification provisions is likely.

See Note 4 for information regarding Pinnacle West’s guarantee of $500 million of Pinnacle West Energy’s debt
obligations and Pinnacle West Energy’s subsequent repayment of the debt obligations on October 3, 2005.
16. Earnings Per Share

The following table presents earnings per weighted average common share outstanding for the three and nine months
ended September 30, 2005 and 2004:
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Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 . __2005 2004

Basic earnings per share: A

Income from continuing operations $ 0.86 $ 114 $ 208 $ 229

Income (loss) from discontinued operations 0.19 0.01 (0.46) —
Earnings per share — basic $ 1.05 $ 115 $ 162 $ 2.29
Diluted eamnings per share:

Income from continuing operations $ 0.86 $ 1.14 $ 2.08 $ 228

Income (loss) from discontinued operations 0.19 0.01 (0.46) 0.01
Earnings per share — diluted $ 1.05 $ 1.15 $ 1.62 $ 229

Dilutive stock options increased average common shares outstanding by approximately 119,000 shares and 134,000
shares for the three months ended September 30, 2005 and September 30, 2004, respectively, and by approximately 113,000
shares and 108,000 shares for the nine months ended September 30, 2005 and September 30, 2004, respectively.

Options to purchase 167,604 shares for the three-month period ended September 30, 2005 and 503,304 shares of
common stock for the nine-month period ended September 30, 2005 were outstanding but were not included in the
computation of earnings per share because the options’ exercise prices were greater than the average market price of the
common shares. Options to purchase shares of common stock that were not included in the computation of diluted earnings
per share for that same reason were 985,469 shares for the three-month period ended September 30, 2004 and 1,088,378
shares for the nine-month period ended September 30, 2004.

17. Discontinued Operations

. Silverhawk (marketing and trading segment) — In June 2005, we entered into an agreement to sell our 75% interest in
Silverhawk to NPC. The Nevada Public Utilities Commission approved the sale in September 2005. Closing of the sale is
subject to additional regulatory approvals, including approval by the FERC and clearance by the Federal Trade
Commission, which are expected to be received in the fourth quarter of 2005. As a result of this pending sale, we recorded
an after-tax loss from discontinued operations of approximately $55 million ($91 million pre-tax) in the second quarter of
2005. The marketing and trading segment discontinued operations amounts in the chart below also include the revenues and
expenses related to the operations of Silverhawk. The assets held for sale at September 30, 2005 were $204 million, of
which property, plant and equipment accounted for approximately $198 million.

Concurrent with the execution of the agreement to sell our interest in Silverhawk, GenWest and NPC also entered into a
Purchase Power Agreement (the “PPA”) providing for the sale of GenWest’s share of the capacity and output of Silverhawk
to NPC commencing on the later of October 1, 2005 or the first business day of the month following NPUC approval of the
PPA. The PPA commenced on October 1, 2005 following the NPUC approval described in the preceding
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paragraph. The PPA will terminate upon the earlier of the closing of the sale under the Purchase Agreement or
September 30, 2006.

SunCor (real estate segment) — In 2005, SunCor sold commercial properties, which are required to be reported as
discontinued operations on Pinnacle West’s Condensed Consolidated Statements of Income in accordance with SFAS
No. 144. As a result of the sales, we recorded an after-tax gain from discontinued operations of approximately $15 million
($25 million pre-tax) in July 2005.

NAC (other segment) — In 2004, we sold our investment in NAC, and the third quarter of 2005 includes recognition of
a previously contingent $4 million (after-tax) gain in connection with the sale.

The following table provides revenue and income (Joss) before income taxes and after income taxes classified as
discontinued operations on Pinnacle West’s Condensed Consolidated Statements of Income for the three and nine months
ended September 30, 2005 and 2004 (dollars in millions):

Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004

Revenue:

Silverhawk $ 45 $ 37 $ 88 $ 42

SunCor — commercial operations 2 10 9 16

NAC — 8 — 27
Total revenue $ 47 $ 55 I o7 § 85
Income (loss) before taxes:

Silverhawk $ 1 $ ) $ (106) $

SunCor — commercial operations 24 2 27 4

. NAC 6 — 6 2

Total income (loss) before taxes $ 31 $§ 1 $ 73 $ 1
Income (loss) after taxes:

Silverhawk $ 1 $ — $ (64 $ 3)

SunCor — commercial operations 14 1 16 2

NAC 4 — 4 1
Total income (loss) after taxes $ 19 § 1 $ 4 $ —

|
|
|
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(unaudited)
(dollars in thousands)

Three Months Ended
September 30
2005 2004
| ELECTRIC OPERATING REVENUES (LOSSES)
Regulated electricity $ 755,778 $675,089
Marketing and trading , (7,430) 25,423
Total 748,348 700,512
OPERATING EXPENSES
Regulated electricity fuel and purchased power 219,420 237,035
Marketing and trading fuel and purchased power 223 23,130
Operations and maintenance 149,198 143,338
Depreciation and amortization 81,701 81,177
Income taxes 88,984 57,137
Other taxes 34,407 29,013
Total 573,933 570,830
OPERATING INCOME 174,415 129,682
OTHER INCOME (DEDUCTIONS)
Regulatory disallowance (Note 5) (143,217) —
Income taxes 60,265 (1,383)
Allowance for equity funds used during construction 2,852 (1,327)
Other income (Note S-4) 4,954 6,374
. Other expense (Note S-4) (3,835) (2,670)
Total (78,981) 994
INTEREST DEDUCTIONS
Interest on long-term debt 33,583 36,324
Interest on short-term borrowings 1,753 1,425
Debt discount, premium and expense 914 1,233
Capitalized interest (1,909) (3,498)
Total 34,341 35,484
NET INCOME $ 61,093 $§ 95,192

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to Arizona Public
Service Company’s Condensed Financial Statements.
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(dollars in thousands)

ELECTRIC OPERATING REVENUES
Regulated electricity
Marketing and trading

Total

OPERATING EXPENSES
Regulated electricity fuel and purchased power
Marketing and trading fuel and purchased power
Operations and maintenance
Depreciation and amortization
Income taxes
Other taxes
Total

OPERATING INCOME

OTHER INCOME (DEDUCTIONS)
Regulatory disallowance (Note 5)
Income taxes
Allowance for equity funds used during construction
Other income (Note S-4)
Other expense (Note S-4)
Total

INTEREST DEDUCTIONS
Interest on long-term debt
Interest on short-term borrowings
Debt discount, premium and expense
Capitalized interest

Total

NET INCOME

(unaudited)

Page 38 of 109

Nine Months Ended
September 30,
2005 2004
$1,755,969 $1,619,361
22,428 91,911
1,778,397 1,711,272
503,205 488,294
31,874 94,774
429,806 396,121
240,723 258,410
147,136 106,870
97,174 86,467
1,449,918 1,430,936
328,479 280,336
(143,217) —
57,879 (5,153)
8,407 2,859
17,618 22,192
(10,069) (8,709)
(69,382) 11,189
104,712 103,967
4,999 5,141
3,106 3,616
(5,856) (5,754)
106,961 106,970
$ 152,136 $ 184,555

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to Arizona Public

Service Company’s Condensed Financial Statements.
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(unaudited)
(dollars in thousands)
ASSETS
UTILITY PLANT

Electric plant in service and held for future use

Less accumulated depreciation and amortization
Total

Construction work in progress

Intangible assets, net of accumulated amortization

Nuclear fuel, net of accumulated amortization

Utility plant — net

INVESTMENTS AND OTHER ASSETS
Note receivable from Pinnacle West Energy (Note S-5)
Decommissioning trust accounts
Assets from long-term risk management and trading activities (Note S-2)
Other assets

Total investments and other assets

CURRENT ASSETS
Cash and cash equivalents
Investments in debt securities
Customer and other receivables
Allowance for doubtful accounts
Materials and supplies (at average cost)
Fossil fuel (at average cost)
Assets from risk management and trading activities (Note S-2)
Other current assets

Total current assets

DEFERRED DEBITS
Deferred fuel and purchased power regulatory asset (Note 5)
Other regulatory assets
Unamortized debt issue costs
Other deferred debits

Total deferred debits

TOTAL ASSETS

Page 39 of 109
September 30, December 31,
2005 2004

$10,546,772 $9,120,407
3,610,320 3,266,181
6,936,452 5854226
332,623 249,243
108,270 103,701
59,889 51,188
7,437,234 6,258,358
—_— 498,489

290,537 267,700
250,607 20,123
60,339 61,364
601,483 847,676
721,835 49,575
18,600 181,175
449,290 353,772

(3,763) (3,444)
106,427 83,893
25,458 20,506
668,382 70,430
7,177 10,187
1,993,406 766,094
142,806 —
145,592 135,051
25,488 21,832
66,643 69,541
380,529 226,424
$10,412,652  $8,098,552

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to Arizona Public

Service Company’s Condensed Financial Statements.
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(dollars in thousands)

September 30, December 31,

2005 2004
CAPITALIZATION AND LIABILITIES
CAPITALIZATION
Common stock $ 178,162 $ 178,162
Additional paid-in capital 1,703,098 1,246,804
Retained earnings 969,831 860,196
Accumulated other comprehensive income (loss):
Minimum pension liability adjustment (71,087) (71,087)
Derivative instruments 237,150 18,327
Common stock equity 3,017,154 2,232,402
Long-term debt less current maturities 2,563,591 2,267,094
Total capitalization 5,580,745 4,499,496
CURRENT LIABILITIES
Current maturities of Jong-term debt 1,877 451,247
Accounts payable 233,687 215,076
Accrued taxes 395,102 292,521
Accrued interest 35,766 33,332
Customer deposits 54,860 51,804
Deferred income taxes 9,057 9,057
Liabilities from risk management and trading activities (Note S-2) 596,920 34,292
. Account payable to Pinnacle West Energy (Note S-5) 500,000 —
Other current liabilities 221,852 91,441
Total current liabilities 2,049,121 1,178,770
DEFERRED CREDITS AND OTHER
Deferred income taxes 1,330,510 1,108,571
Regulatory ljabilities 569,863 506,646
Liability for asset retirements 263,457 251,612
Pension liability 197,501 203,668
Customer advances for construction 59,807 59,185
Unamortized gain — sale of utility plant 46,901 50,333
Liabilities from long term risk management and trading activities (Note S-2) 86,500 13,124
Other 228,247 227,147
Total deferred credits and other 2,782,786 2,420,286
COMMITMENTS AND CONTINGENCIES (Notes 5, 12, 13, 15 and S-5)
TOTAL CAPITALIZATION AND LIABILITIES $10,412,652 $8,098,552

See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to Arizona Public
Service Company’s Condensed Financial Statements.
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CONDENSED STATEMENTS OF CASH FLOWS
(unaudited)
(dollars in thousands)

. ARIZONA PUBLIC SERVICE COMPANY

Nine Months Ended
September 30,
2005 2004
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 152,136  §$ 184,555
Adjustments to reconcile net income to net cash provided by operating activities:
Regulatory disallowance , 143,217 —
Depreciation and amortization including nuclear fuel 262,647 281,803
Deferred fuel and purchased power (142,806) —
Allowance for equity funds used during construction (8,407) (2,859)
Deferred income taxes 9,959 5,259
Change in mark-to-market valuations 4,300 (20,666)
Changes in current assets and liabilities:
Customer and other receivables . (97,604) (125,130)
Materials, supplies and fossil fuel (10,759) 4,397
Other current assets _ 3,299 (189)
Accounts payable 10,697 69,585
Other current liabilities 237,720 166,271
Increase in regulatory assets (10,541) (4,838)
Increase in regulatory liabilities — 16,764
Change in customer advances 622 8,938
Change in other long-term assets 12,050 1,951
Change in other long-term liabilities 205,861 41,383
Net cash flow provided by operating activities 772,391 627,224
. CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (459,737)  (329,759)
Purchase of Sundance Plant (185,046) —
Capitalized interest (5,856) (5,754)
Repayment of loan by Pinnacle West Energy 500,000 —
Purchases of investment securities : (1,338,624) (517,050)
Proceeds from sale of investment securities 1,501,199 340,745
Other (13,118) (10,914)
Net cash flow used for investing activities (1,182) (522,732)
CASH FLOWS FROM FINANCING ACTIVITIES
Issnance of long-term debt 411,787 476,240
Equity infusion 100,000 —
Dividends paid on common stock (42,500) (127,500)
Repayment and reacquisition of long-term debt (568,236)  (385,424)
Net cash flow used for financing activities (98,949 (36,684)
NET INCREASE IN CASH AND CASH EQUIVALENTS 672,260 67,808
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 49,575 288,307
| CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 721,835 § 356,115
Supplemental disclosure of cash flow information:
Cash paid during the year for:
Income taxes paid, net of refunds $ 29,058 § 8,152
Interest, net of amounts capitalized $ 101,422 $106,557

\
|
‘ See Notes to Pinnacle West’s Condensed Consolidated Financial Statements and Supplemental Notes to Arizona Public
Service Company’s Condensed Financial Statements.
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Consolidated Financial Statements. Listed below are the Condensed Consolidated Notes to Pinnacle West’s Condensed
Consolidated Financial Statements, the majority of which also relate to APS® Condensed Financial Statements. In addition,
listed below are the Supplemental Notes which are required disclosures for APS and should be read in conjunction with
Pinnacle West’s Condensed Consolidated Notes.

. Certain notes to APS’ Condensed Financial Statements are combined with the Notes to Pinnacle West’s Condensed

Condensed APS’
Consolidated Supplemental

Footnote Footnote

Reference Reference
Consolidation and Nature of Operations Note 1 —
Condensed Consolidated Financial Statements Note 2 —
Quarterly Fluctuations Note 3 —
Changes in Liquidity Note 4 Note S-1
Regulatory Matters Note 5 —
Retirement Plans and Other Benefits : Note 6 —
Business Segments Note 7 —
New Accounting Standards Note 8§ —
Variable Interest Entities Note 9 —
Derivative and Energy Trading Accounting Note 10 Note S-2
Comprehensive Income Note 11 Note S-3
Commitments and Contingencies Note 12 —
Nuclear Insurance Note 13 —
Other Income and Other Expense Note 14 Note S-4
Guarantees Note 15 —
Earnings Per Share Note 16 _—
Discontinued Operations . Note 17 —

Related Party Transactions — Note S-5

® o
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‘ ARIZONA PUBLIC SERVICE COMPANY
SUPPLEMENTAL NOTES TO THE CONDENSED FINANCIAL STATEMENTS

S-1. Changes in Liquidity

The following is a list of principal payments due on APS’ total long-term debt and capitalized lease requirements:
e $1 million in 2005;

e $86 million in 2006;

e $28 million in 2007,

e $1 million in 2008;

e $1 million in 2009; and

e  $2.458 billion, thereafter.

S-2. Derivative and Energy Trading Accounting

APS is exposed to the impact of market fluctuations in the commodity price of electricity, natural gas and coal. As part
of its overall risk management program, APS uses various commeodity instruments that qualify as derivatives to hedge
purchases and sales of electricity and fuels. As of September 30, 2005, APS hedged exposures to these risks for a maximum
of three years.

Cash Flow Hedges

The changes in the fair value of APS’ hedged positions included in the APS Condensed Statements of Income, after
consideration of amounts deferred under the PSA, for the three and nine months ended September 30, 2005 and 2004 were
comprised of the following (dollars in thousands):

. Three Months Ended Nine Months Ended

September 30, September 30,
2005 2004 2005 2004
Gains (losses) on the ineffective portion of derivatives
qualifying for hedge accounting $4,722 $ (59 $12,590 $1,477
Gains from the change in options’ time value excluded from
measurement of effectiveness 17 — 756 63
Gains from the discontinuance of cash flow hedges — —_— 302 575

During the twelve months ending September 30, 2006, we estimate that a net gain of $244 million before income taxes
will be reclassified from accumulated other comprehensive income as an offset to the effect of market price changes for the
related hedged transactions. To the extent the amounts are eligible to be recovered through the PSA, the amounts will be
recorded as either a regulatory asset or liability and have no effect on earnings (see Note 5).

APS’ assets and liabilities from risk management and trading activities are presented in two categories, consistent with
Pinnacle West’s business segments:
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ARIZONA PUBLIC SERVICE COMPANY
SUPPLEMENTAL NOTES TO THE CONDENSED FINANCIAL STATEMENTS

e Regulated Electricity — non-trading derivative instruments that hedge APS’ purchases and sales of electricity and
fuel for its Native Load requirements; and

e  Marketing and Trading — both non-trading and trading derivative instruments.

The following table summarizes APS’ assets and liabilities from risk management and trading activities at September 30,
2005 and December 31, 2004 (dollars in thousands):

September 30, 2005

Investments Deferred
Current and Other Current Credits and Net Asset
Assets Assets Liabilities Other (Liability)
Regulated Electricity:
Mark-to-market $649,317 $242,196 $(384,657) $(73,597) $ 433,259
Futures and options margin account 245 — (185,213) —_ (184,968)
Marketing and Trading: 4
Mark-to-market 16,917 8,160 (26,371) (12,903) (14,197)
Options at cost 1,903 251 (679) — 1,475
Total $668,382 $250,607 $(596,920) $(86,500) $ 235,569
December 31, 2004
Investments Deferred
Current and Other Current Credits and Net Asset
) Assets Assets Liabilities Other (Liability)
Regulated Electricity:
Mark-to-market $45,220 $ 19,417 $(19,191) $(12,000) $33,446
. Futures and options margin account 18,821 118 (8,879) — 10,060
Marketing and Trading:
Mark-to-market 6,389 581 (6,222) (1,124) (376)
Options at cost — 7 — — 7
Total $70,430 $ 20,123 $(34,292) $(13,129) $43,137

We maintain a margin account with a broker to support our risk management and trading activities. The margin account
was a liability of $185 million at September 30, 2005 and $9 million at December 31, 2004 and is included in the futures
and options margin account in the table above. Cash is deposited with the broker in this account at the time futures or
options contracts are initiated. The change in market value of these contracts (reflected in mark-to-market) requires
adjustment of the margin account balance.

Cash or other assets may be required to serve as collateral against APS’ open positions on certain energy-related
contracts. No collateral was provided to counterparties at September 30, 2005 or December 31, 2004. Collateral provided to
us by counterparties was $159 million at September 30, 2005 and $6 million at December 31, 2004, and is included in other
current liabilities on the Condensed Balance Sheets.
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| ARIZONA PUBLIC SERVICE COMPANY
. SUPPLEMENTAL NOTES TO THE CONDENSED FINANCIAL STATEMENTS

S-3. Comprehensive Income

Components of APS’ comprehensive income for the three and nine months ended September 30, 2005 and 2004, are as
foliows (dollars in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004

Net income $ 61,093 $ 95192  §$ 152,136 $184,555
Other comprehensive income:

Net unrealized gains on derivative instruments (a) 315,532 20,030 399,602 68,109

Net reclassification of realized gains to income (b) (32,868) (10,985) (38,687) (17,813)

Net income tax expense related to items of other )

comprehensive income (111,285) (3,568) (142,092) (19,837)

Total other comprehensive income 171,379 5,477 218,823 30,459
Comprehensive income $ 232,472 $100,669 $ 370,959 $215,014

(a) These amounts primarily include unrealized gains and losses on contracts used to hedge our forecasted electricity and
natural gas requirements to serve Native Load. This increase is primarily due to increases in forward natural gas prices
and wholesale electricity prices.

(b) These amounts primarily include the reclassification of unrealized gains and losses to realized gains and losses for
contracted commodities delivered during the period.

S-4. Other Income and Other Expense

. The following table provides detail of APS’ other income and other expense for the three and nine months ended
September 30, 2005 and 2004 (dollars in thousands): :
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. ARIZONA PUBLIC SERVICE COMPANY
SUPPLEMENTAL NOTES TO THE CONDENSED FINANCIAL STATEMENTS
Three Months Ended . Nine Months Ended
September 30, September 30,
2005 2004 2005 2004
| Other income:
i Interest income $ 3,408 $ 5,857 $ 13,008 $15,908
| Asset sales 1,299 33 1,683 2,495
Investment gains — net 34 — 513 2,312
Miscellaneous 213 484 2,414 1,477
Total other income $ 4,954 $ 6,374 $ 17,618 $22,192
Other expense:
Non-operating costs (a) : $(3,358) $(1,793) $ (8,693) $(6,336)
Asset sales (7hH) (123) (384) (391)
Investment losses — net — (85) — —
Miscellaneous (406) (669) (992) (1,982)
Total other expense $(3,835) $(2,670) $(10,069) $(8,709)

(a) As defined by the FERC, includes below-the-line non-operating utility costs (primarily community relations and other
costs excluded from utility rate recovery).

S-5. Related Party Transactions

From time to time, APS enters into transactions with Pinnacle West or Pinnacle West’s subsidiaries. The foliowing table
summarizes the amounts included in the APS Condensed Statements of Income and Condensed Balance Sheets related to
. transactions with affiliated companies (dollars in millions):

Three Months Nine Months
Ended Ended
September 30, September 30,
2005 2004 2005 2004
Electric operating revenues:
Pinnacle West — marketing and trading $ 2 $ 4 $ 5 $ 12
Pinnacle West Energy — — 2 1
" Total $ 2 $ 4 3 7 $§ 13
Purchased power and fuel costs:
Pinnacle West Energy $ 14 £ 34 "$ 6l $ 63
Other:
Pinnacle West Energy interest income 5 — $ 5 $ 5 $ 14
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ARIZONA PUBLIC SERVICE COMPANY
SUPPLEMENTAL NOTES TO THE CONDENSED FINANCIAL STATEMENTS

As of As of
September 30, 2005 December 31, 2004

Net intercompany receivables (payables): :
Pinnacle West Energy $ (500) $ 467

Pinnacle West — marketing and trading 15 19

APS Energy Services 2 9

Pinnacle West (3 (5)
Total $ (486) $ 490

Electric revenues include sales of electricity to affiliated companies at contract prices. Purchased power includes
purchases of electricity from affiliated companies at contract prices. APS purchases electricity from and sells electricity to
APS Energy Services; however, these transactions are settled net and reported net in accordance with EITF 03-11,
“Reporting Realized Gains and Losses on Derivative Instruments That Are Subject to FASB Statement No. 133 and Not
‘Held for Trading Purposes’ As Defined in EITF Issue No. 2-3.”

Intercompany receivables primarily include amounts related to the intercompany sales of electricity. The December 31,
2004 intercompany receivable included a $500 million loan that APS made to Pinnacle West Energy. This loan was repaid
in May 2005. See Note 4. Intercompany payables primarily include amounts related to the intercompany purchases of »
electricity. In connection with APS’ acquisition of the PWEC Dedicated Assets, APS recorded a $500 million intercompany
payable to Pinnacle West Energy. On October 3, 2005, APS settled the intercompany payable. Intercompany receivables
and payables are generally settled on a current basis in cash.
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OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
| INTRODUCTION

The following discussion should be read in conjunction with Pinnacle West’s Condensed Consolidated Financial
| Statements and Arizona Public Service Company’s Condensed Financial Statements and the related Notes that appear in
| Item 1 of this report.

. ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS

OVERVIEW

Pinnacle West owns all of the outstanding common stock of APS. APS is a vertically-integrated electric utility that
provides retail and wholesale electric service to most of the state of Arizona, with the major exceptions of about one-half of
the Phoenix metropolitan area, the Tucson metropolitan area and Mohave County in northwestern Arizona. Through its
marketing and trading division, APS also generates, sells and delivers electricity to wholesale customers in the western
United States. APS has historically accounted for a substantial part of our revenues and earnings, and is expected to
continue to do so. Customer growth in APS’ service territory is about three times the national average and remains a
fundamental driver of our revenues and earnings.

Pinnacle West Energy is our unregulated generation subsidiary. Pursuant to the ACC’s April 7, 2005 order in APS’ 2003
rate case, on July 29, 2005, Pinnacle West Energy transferred the PWEC Dedicated Assets to APS. See “APS 2003 Rate
Case” in Note 5. As a result, Pinnacle West Energy’s remaining generating plant is a 75% interest in Silverhawk, a 570 MW
combined cycle plant located north of Las Vegas, Nevada. See Note 17 of Notes to Condensed Consolidated Financial
Statements for a discussion of the pending sale of our 75% interest in this plant, which is expected to close in the fourth
quarter of 2005. :

The ACC regulates APS’ retail electric rates and its issuance of securities. The ACC must also approve any transfer of
APS’ property used to provide retail electric service and approve or receive prior notification of certain transactions
between Pinnacle West, APS, and their respective affiliates. APS’ financial condition and results of operations are
I dependent upon timely regulatory recovery through retail rates.

As part of the ACC order in APS’ 2003 rate case, the ACC approved the PSA, which permits APS to defer for recovery
or refund Retail Fuel and Power Costs, subject to specified parameters and procedures. APS has requested ACC approval of
a PSA surcharge to recover $80 million in deferred Retail Fuel and Power Costs over a 24-month period beginning at year
end. See “Power Supply Adjustor” in Note 5.

Based on recent forward market prices for natural gas and purchased power (which are subject to change) and APS’
hedged positions at September 30, 2005, APS estimates that its pretax PSA deferrals will be approximately $160 million at
December 31, 2005 and approximately $260 million by December 31, 2006. These estimates assume a PSA rate adjustment
on April 1, 2006 pursuant to the PSA’s terms as well as the ACC’s approval of the requested $80 million PSA surcharge. If
the ACC does not approve the requested PSA surcharge, APS estimates that its pretax PSA deferrals would be
approximately $290 million by the end of 2006. APS estimates that its 2006 Retail Fuel and Power Costs will exceed the
PSA’s $776.2 million annual limit. In its 2005 rate case filing, APS has requested that this limit be removed or increased.
See “Power Supply Adjustor” in Note 5.
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On November 4, 2005, APS filed a general rate case with the ACC seeking a $409.1 million, or 19.9%, increase in its
annual retail electric revenues effective no later than December 31, 2006. In its filing, APS also seeks modifications to the
existing PSA. See “APS 2005 General Rate Case” in Note 5.

SunCor, our real estate development subsidiary, has been and is expected to be an important source of earnings and cash
flow, particularly during the years 2003 through 2005 due to accelerated asset sales activity.

Our subsidiary, APS Energy Services, provides competitive commodity-related energy services and energy-related
products and services to commercial and industrial retail customers in the western United States. El Dorado, our investment
subsidiary, owns minority interests in several energy-related investments and Arizona community-based ventures.

We continue to focus on solid operational performance in our electricity generation and delivery activities. In the
delivery area, we focus on superior reliability and customer satisfaction. We plan to expand long-term resources and our
transmission and distribution systems to meet the electricity needs of our growing retail customers and sustain reliability.

See “Pinnacle West Consolidated — Factors Affecting Our Financial Outlook” below for a discussion of several factors
that could affect our future financial results.

. EARNINGS CONTRIBUTION BY BUSINESS SEGMENT
We have three principal business segments (determined by products, services and the regulatory environment):

o ourregulated electricity segment, which consists of traditional regulated retail and wholesale electricity businesses
(primarily electric service to Native Load customers) and related activities and includes electricity generation,
transmission and distribution; :

e our marketing and trading segment, which consists of our competitive energy business activities, including
wholesale marketing and trading and APS Energy Services’ commodity-related energy services; and

¢  our real estate segment, which consists of SunCor’s real estate development and investment activities.
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. The following table summarizes net income for the three-months and nine-months ended September 30, 2005 and 2004
(dollars in millions):
Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004

Regulated electricity $ 70 $ 94 $ 152 $ 152
Marketing and trading 7 4 18 22
Real estate 7 4 26 10
Other (a) 1 2 3 25
Income from continuing operations 85 104 199 209
Discontinued operations — net of tax:

Marketing and trading (b) 1 — (64) 3)

Real estate (c) 14 1 16 2

Other (d) 4 — 4 1
Net income $ 104 $§ 105 § 155 $ 209

(a) The nine months ended September 30, 2004 includes a $21 million (after-tax) gain related to the sale of a limited
partnership interest in the Phoenix Suns.

(b) See “Pending Sale of Silverhawk” below.
(c) Primarily relates to the sale of commercial properties.
(d) Primarily relates to additional gain from the sale of NAC.

General

Throughout the following explanations of our results of operations, we refer to “gross margin.” With respect to our

. regulated electricity segment and our marketing and trading segment, gross margin refers to electric operating revenues less
purchased power and fuel costs. “Gross margin” is a “non-GAAP financial measure,” as defined in accordance with SEC
rules. Exhibit 99.3 reconciles this non-GAAP financial measure to operating income, which is the most directly comparable
financial measure calculated and presented in accordance with GAAP. We view gross margin as an important performance
measure of the core profitability of our operations. This measure is a key component of our internal financial reporting and
is used by our management in analyzing our business segments. We believe that investors benefit from having access to the
same financial measures that our management uses. In addition, we have reclassified certain prior-period amounts to
conform to our current-period presentation.

Pending Sale of Silverhawk

In June 2005, we entered into an agreement to sell our 75% interest in Silverhawk to Nevada Power Company. The
Nevada Public Utilities Commission approved the sale in September 2005. Closing of the sale is subject to additional
regulatory approvals, including approval by the FERC and clearance by the Federal Trade Commission, which are expected
to be received in the fourth quarter of 2005. As a result of this pending sale, we recorded an after-tax loss from discontinued
operations of approximately $55 million in the second quarter of 2005. The marketing and trading segment
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discontinued operations amounts in the chart above also include the revenues and expenses related to the operations of

. Silverhawk.

Deferred Fuel and Purchased Power Costs

APS’ retail rate settlement became effective April 1, 2005. As part of the settlement, the ACC approved the PSA, which
permits APS to defer for recovery or refund Retail Fuel and Power Costs, subject to specified parameters. In accordance
with the PSA, APS defers for future rate recovery 90% of the difference between actual Retail Fuel and Power Costs and
the amount of such costs currently included in base rates. Actual Retail Fuel and Power Costs are higher than prior periods
primarily due to higher fuel prices. The current base rate for Retail Fuel and Power Costs is based on 2003 price levels, and
spot prices for natural gas and wholesale power have increased over 25% since then. Fuel costs were also higher because all
of APS’ latest generation plant additions needed to serve customer growth are higher-cost natural gas-fired plants. Finally,
Retail Fuel and Power Costs were higher because plant outage days were higher in the three-months and nine-months ended
September 30, 2005 compared to the prior year periods.

The amount of APS’ pretax PSA deferrals at September 30, 2005 was $143 million, including $80 million of PSA
deferrals that are the subject of a pending surcharge application before the ACC. Although APS defers actual Retail Fuel
and Power Costs on a current basis, APS’ recovery of the deferrals from its ratepayers is subject to annual PSA adjustments
and ACC approval of periodic surcharge applications. APS estimates that its 2006 Retai! Fuel and Power Costs will be
approximately $834 million before income taxes. In its 2005 rate case filing, APS has requested the ACC to remove or
increase the PSA’s $776.2 million annual limit on the recoverable amount of Retail Fuel and Power Costs through current
base rates and the PSA. See “Power Supply Adjustor” in Note 5.

Operating Results — Three-month period ended September 30, 2005 compared with three-month period ended
September 30, 2004

Our consolidated net income for the three months ended September 30, 2005 was $104 million compared with
$105 million for the prior-year period. The current quarter net income included $19 million (after-tax) from discontinued
operations, which is primarily related to sales of commercial properties at SunCor. Income from continuing operations
. decreased $19 million in the period-to-period comparison, reflecting the following changes in earnings by segment:

s Regulated Electricity Segment — Income from continuing operations decreased approximately $24 million
primarily due to the regulatory disallowance of plant costs in accordance with the retail rate settlement. This
negative factor was partially offset by a retail price increase effective April 1, 2005; PSA deferrals, net of higher fuel
and purchased power costs; higher retail sales volumes due to customer growth; effects of weather on retail sales;
and lower depreciation due to lower depreciation rates.

*  Marketing and Trading Segment — Income from continuing operations increased approximately $3 million
primarily due to higher mark-to-market gains on contracts for future delivery resulting from higher forward prices
for wholesale electricity.

s Real Estate Segment — Income from continuing operations increased approximately $3 million prunarlly due to
increased parcel and commercial property sales.
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. Additional details on the major factors that increased (decreased) net income are contained in the following table (dollars in
millions):

Increase (Decrease)

‘ Pretax After Tax
f Regulated electricity segment gross margin:
Retail price increase effective April 1, 2005 $ 27 $ 16
§ PSA deferrals, net of higher fuel and purchased power costs 22 13
| Higher retail sales volumes due to customer growth, excluding weather effects 21 13
| Effects of weather on retail sales 16 10
| Miscellaneous items, net %) 3)
Net increase in regulated electricity segment gross margin 81 49
Marketing and trading segment gross margin:
Higher mark-to-market gains on contracts for future delivery due to higher forward prices
for wholesale electricity 9 5
Miscellaneous items, net 4@ 2)
Net increase in marketing and trading segment gross margin 5 3
Net increase in gross margin for regulated electricity and marketing and trading segments 86 52
Regulatory disallowance of plant costs, in accordance with the APS retail rate settlement (143) @7
Higher real estate segment contribution primarily related to increased parcel and commercial
property sales 3
Higher other income primarily due to increased interest income 6 4
Lower depreciation and amortization due to lower depreciation rates partially offset by higher
depreciable assets 6 4
Miscellaneous items, net 1 5
Net decrease in income from continuing operations $ (39 19)
Discontinued operations primarily related to real estate asset sales 18
. Net decrease in net income $ (1)

Regulated Electricity Segment Revenues

Regulated electricity segment revenues were $82 million higher for the three months ended September 30, 2005
compared with the prior-year period primarily as a result of:

e a$29 million increase in retail revenues related to customer growth, excluding weather effects;
« a$27 million increase in retail revenues due to a price increase effective April 1, 2005;

e a$21 million increase due to the effects of weather on retail sales;
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e an $8 million increase in Off-System Sales primarily due to sales previously reported in the marketing and trading
. segment classified as of April 2005 as sales in the regulated electricity segment in accordance with the APS retail

rate settlement; and
e a $3 million decrease due to miscellaneous factors.
Marketing and Trading Segment Revenues

Marketing and trading segment revenues were $16 million higher for the three months ended September 30, 2005
compared with the prior-year period primarily as a result of:

»  a$9 million increase in mark-to-market gains on forward contracts resulting from higher prices for wholesale
electricity;

e a$7 million increase from higher prices for competitive retail sales in California;

e a$6 million increase in energy trading revenues on realized sales of electricity primarily due to higher delivered
electricity prices; and

e a$6 million decrease from generation sales other than Native Load due to lower sales volumes and the elimination
of sales previously reported in the marketing and trading segment classified as of April 2005 as sales in the regulated
electricity segment in accordance with the APS retail rate settlement.

Real Estate Revenues

Real estate revenues were $6 million higher for the three months ended September 30, 2005 compared with the prior-
year period primarily due to increased parcel sales at SunCor.

Operating Results — Nine-month period ended September 30, 2005 compared with nine-month period ended
September 30, 2004

Our consolidated net income for the nine months ended September 30, 2005 was $155 million compared with
$209 million for the prior-year period. The current year period net income included a loss from discontinued operations of
. $44 million (after-tax), which is primarily related to the pending sale and revenue and expenses related to Silverhawk (see
discussion above), partially offset by sales of commercial properties at SunCor. Income from continuing operations
decreased $10 million in the period-to-period comparison, reflecting the following changes in earnings by segment:

o Regulated Electricity Segment — Income from continuing operations remained the same as the prior year period.
The current period includes the regulatory disallowance of plant costs in accordance with the APS retail rate
settlement; higher operations and maintenance costs primarily related to customer service, generation and benefit
costs; and higher property taxes due to increased plant in service. These negative factors were offset by a retail price
increase effective April 1, 2005; higher retail sales volumes due to customer growth; PSA deferrals, net of higher
fuel and purchased power costs; the absence of regulatory asset amortization; effects of weather on retail sales and
lower depreciation due to lower depreciation rates.

49

o

‘ http://ccbn.tenkwizard.com/filing. php?repo=tenk&ipage=3774531 &doc=1&total=&attach... 1/24/2006


http://ccbn.tenkwizard.com/filing.php?repo=tenk&ipage=3

10KWizard - SEC filings Page 54 of 109

Table of Contents
‘ e Marketing and Trading Segment — Income from contimiing operations decreased approximately $4 million
primarily due to lower realized margins on wholesale sales and competitive retail sales in California, partially offset

by higher mark-to-market gains on contracts for future delivery due to higher forward prices for wholesale
electricity.

»  Real Estate Segment — Income from continuing operations increased approximately $16 million primarily due to
increased parcel sales.

e Other Segment — Income from continuing operations decreased approximately $22 million primarily due to an
after-tax gain related to the sale of a limited partnership interest in the Phoenix Suns recorded in the prior-year
period. :
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. Additional details on the major factors that increased (decreased) net income are contained in the following table (dollars in
millions):

Increase (Decrease)

Pretax Afier Tax
Regulated electricity segment gross margin:

Retail price increase effective April 1, 2005 $ 54 £ 32

Higher retail sales volumes due to customer growth, excluding weather effects 41 25

PSA deferrals, net of higher fuel and purchased power costs 39 23

Effects of weather on retail sales 14 8
Miscellaneous items, net “ 2

Net increase in regulated electricity segment gross margin 144 86

Marketing and trading segment gross margin:
Higher mark-to-market gains on contracts for future delivery due to higher forward prices

for wholesale electricity 9 5
Lower unit margins on competitive retail sales in California N “)
Lower realized margins on wholesale sales primarily due to lower sales volumes and
higher prices ) “4)
Miscellaneous items, net (1) —
Net decrease in marketing and trading segment gross margin 6) 3)
Net increase in gross margin for regulated electricity and marketing and trading segments 138 83
Regulatory disallowarnce of plant costs, in accordance with the APS retail rate settlement (143) 87
Higher real estate segment contribution primarily related to increased parcel sales 27 16
Lower other income primarily due to sale of limited partnership interest in Phoenix Suns

recorded in the prior-year period partially offset by higher interest income (32) (19)

Operations and maintenance increases primarily due to:
Customer service costs, including planned maintenance and demand side management

costs a7n (10)
. Generation costs, including planned maintenance 14) ®)
Benefit costs ) 1)
Depreciation and amortization decreases primarily due to: .
Absence of regulatory asset amortization 20 12
Lower depreciation rates partially offset by higher depreciable assets 13 8
Higher property taxes primarily due to increased plant in service (10) ©)
Miscellaneous items, net 5 2
Net decrease in income from continuing operations $ (a5 (10)
Discontinued operations primarily related to the pending sale of Silverhawk (see discussion
above) and real estate assets sales 44)
Net decrease in net income $ (54
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. Regulated Electricity Segment Revenues

Regulated electricity segment revenues were $143 million higher for the nine months ended September 30, 2005
compared with the prior-year period primarily as a result of:

e a$56 million increase in retail revenues related to customer growth, excluding weather effects;
e a$54 million increase in retail revenues due to a price increase effective April 1, 2005;

e a$20 million increase in Off-System Sales primarily due to sales previously reported in the marketing and trading
segment classified as of April 2005 as sales in the regulated electricity segment in accordance with the APS retail
rate settlement;

*  a$12 million increase in retail revenues related to weather; and

e a$1 million increase due to miscellaneous factors.
Marketing and Trading Segment Revenues

Marketing and tradlng segment revenues were $23 million lower for the nine months ended September 30, 2005
compared with the prior-year period primarily as a result of:

e a$25 million decrease from generation sales other than Native Load due to lower sales volumes and the elimination
of sales previously reported in the marketing and trading segment classified as of April 2005 as sales in the regulated
electricity segment in accordance with the APS retail rate settlement;

»  a$10 million increase in mark-to-market gains on forward contracts resulting from higher prices for wholesale
electricity;

* 2 $6 million decrease from lower volumes on competitive retail sales in California; and

e a$2 million decrease in energy trading revenues on realized sales of electricity primarily due to lower volumes.

Real Estate Revenues
. Real estate revenues were $46 million higher for the nine months ended September 30, 2005 compared with the prior-
year period primarily due to increased parcel sales at SunCor.
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i . LIQUIDITY AND CAPITAL RESOURCES

Capital Needs and Resources — Pinnacle West Consolidated
Capital Expenditure Requirements

The following table summarizes the actual capital expenditures for the nine months ended September 30, 2005 and
estimated capital expenditures for the next three years.

CAPITAL EXPENDITURES
(dollars in millions)
Nine Months Ended Estimated for the Year Ended
September 30, December 31,
2005 2005 2006 2007
APS
Delivery $ 313 $ 418 $ 442 $ 492
Generation (a) 301 354 184 207
Other (b) . 23 30 17 12
Subtotal : 637 802 643 711
SunCor (¢) ' 70 114 230 200
Other 5 12 9 2
Total $ 712 $ 928 $ 882 $ 913

(a) The nine months ended September 30, 2005 includes $185 million for the acquisition of the Sundance Plant in May
2005.

. (b) Primarily information systems and facilities projects.

(c) Consists primarily of capital expenditures for land development and retail and office building construction reflected in
“Real estate investments” on the Condensed Consolidated Statements of Cash Flows.

Delivery capital expenditures are comprised of T&D infrastructure additions and upgrades, capital replacements, new
customer construction and related information systems and facility costs. Examples of the types of projects included in the
forecast include T&D lines and substations, line extensions to new residential and commercial developments and upgrades
to customer information systems. Major transmission projects are driven by strong regional customer growth. APS will
begin major projects each year for the next several years, and expects to spend about $200 million on major transmission
projects during the 2005 to 2007 time frame. These amounts are included in “APS-Delivery” in the table above. Completion
of these projects is expected by at least 2008.

Generation capital expenditures are comprised of various improvements to APS’ existing fossil and nuclear plants, the
acquisition of the Sundance Plant and the replacement of Palo Verde steam generators (see below). Examples of the types
of projects included in this category are additions, upgrades and capital replacements of various power plant equipment
such as turbines,
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boilers and environmental equipment. Generation also includes nuclear fuel expenditures of approximately $30 to
$35 million annually for 2005 through 2007.

Replacement of the steam generators in Palo Verde Unit 2 was completed during the fall 2003 outage at a cost to APS of
approximately $70 million. The Palo Verde owners have approved the manufacture of two additional sets of steam
generators. These generators will be installed in Unit 1 (scheduled completion in December 2005) and Unit 3 (scheduled
completion in the fall of 2007). Our portion of steam generator expenditures for Units 1 and 3 is approximately
$140 million, which will be spent through 2008. In 2005 through 2007, approximately $95 million of the costs for steam
generator replacements at Units 1 and 3 are included in the generation capital expenditures table above and will be funded
with internally-generated cash or external financings.

Contractnal Obligations

Our future contractual obligations have not changed materially from the amounts disclosed in Part I1, Item 7 of the 2004
Form 10-K with the exception of our aggregate:

»  purchased power and fuel commitments, which increased from approximately $855 million at December 31, 2004 to
$1.1 billion at September 30, 2005 primarily due to increased commitments for the years 2005 through 2007; and

*  nuclear decommissioning funding requirements, which increased from approximately $201 million at December 31,
2004 to $386 million at September 30, 2005 for the years 2005 and thereafter as a result of the 2004 Settlement
Agreement.

See Note 4 for a list of payments due on total long-term debt and capitalized lease requirements.
Off-Balance Sheet Arrangements

In 1986, APS entered into agreements with three separate VIE lessors in order to sell and lease back interests in Palo
Verde Unit 2. The leases are accounted for as operating leases in accordance with GAAP. We are not the primary
beneficiary of the Palo Verde VIEs and, accordingly, do not consolidate them.

APS is exposed to losses under the Palo Verde sale leaseback agreements upon the occurrence of certain events that APS
does not consider to be reasonably likely to occur. Under certain circumstances (for example, the NRC issuing specified
violation orders with respect to Palo Verde or the occurrence of specified nuclear events), APS would be required to assume
the debt associated with the transactions, make specified payments to the equity participants, and take title to the leased Unit
2 interests, which, if appropriate, may be required to be written down in value. If such an event had occurred as of
September 30, 2005, APS would have been required to assume approximately $245 million of debt and pay the equity
participants approximately $191 million.

Guarantees and Letters of Credit

We and certain of our subsidiaries have issued guarantees and letters of credit in support of our unregulated businesses.
We have also obtained surety bonds on behalf of APS Energy Services. We have not recorded any liability on our
Condensed Consolidated Balance Sheets with respect to
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our agreements, with limited exceptions depending on the particular agreement. See Note 15 for additional information
regarding guarantees and letters of credit.

Credit Ratings

The ratings of securities of Pinnacle West and APS as of November 7, 2005 are shown below and are considered to be
“investment-grade” ratings. The ratings reflect the respective views of the rating agencies, from which an explanation of the
significance of their ratings may be obtained. There is no assurance that these ratings will continue for any given period of
time. The ratings may be revised or withdrawn entirely by the rating agencies, if, in their respective judgments,
circumstances so warrant. Any downward revision or withdrawal may adversely affect the market price of Pinnacle West’s
or APS’ securities and serve to increase those companies’ cost of and access to capital. It may also require additional
collateral related to certain derivative instruments (see Note 10).

. these obligations. We generally agree to indemnification provisions related to liabilities arising from or related to certain of

Moody’s Standard & Poor’s

Pinnacle West

Senior unsecured Baa2 BBB-
Commercial paper P-2 A-2
Outlook Stable Stabie
APS
Senior unsecured Baal BBB
Secured lease obligation bonds Baal BBB
Commercial paper P-2 A-2
Qutlook Stable Stable

Debt Provisions

Pinnacle West’s and APS’ debt covenants related to their respective bank financing arrangements include a debt-to-total-

capitalization ratio and an interest coverage test. Pinnacle West and APS comply with these covenants and each anticipates

. it will continue to meet these and other significant covenant requirements. These covenants require that the ratio of debt to
total capitalization cannot exceed 65% for the Company and for APS. At September 30, 2005, the ratio was approximately
51% for Pinnacle West and 47% for APS. The provisions regarding interest coverage require a minimum cash coverage of
two times the interest requirements for the Company and for APS. The interest coverage is approximately 3.6 times under
the Company’s bank financing agreements and 3.5 times under APS’ bank financing agreements as of September 30, 2005.
Failure to comply with such covenant levels would result in an event of default which, generally speaking, would require
the immediate repayment of the debt subject to the covenants.

Neither Pinnacle West’s nor APS’ financing agreements contain “ratings triggers” that would result in an acceleration of
the required interest and principal payments in the event of a ratings downgrade. However, in the event of a ratings
downgrade, Pinnacle West and/or APS may be subject to increased interest costs under certain financing agreements.
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All of Pinnacle West’s bank agreements contain “cross-default™ provisions that would result in defaults and the potential
. acceleration of payment under these loan agreements if Pinnacle West or APS were to default under other agreements. All
of APS’ bank agreements contain cross-default provisions that would result in defaults and the potential acceleration of
payment under these bank agreements if APS were to default under other agreements. Pinnacle West’s and APS’ credit
agreements generally contain provisions under which the lenders could refuse to advance loans in the event of a material
adverse change in financial condition or financial prospects, except that Pinnacle West and APS do not have a material
adverse change restriction for revolver borrowings equal to outstanding commercial paper amounts.

See Note 4 for further discussions.

Capital Needs and Resources — By Company
Pinnacle West (Parent Company)

Our primary cash needs are for dividends to our shareholders and principal and interest payments on our long-term debt.
The level of our common dividends and future dividend growth will be dependent on a number of factors 1nc1ud1ng, but not
limited to, payout ratio trends, free cash flow and financial market conditions.

Our primary sources of cash are dividends from APS, external financings and cash distributions from our other
subsidiaries, primarily SunCor. As discussed in Note 5 under “ACC Financing Order,” APS must maintain a common
equity ratio of at least 40% and may not pay common dividends if the payment would reduce its common equity below that
threshold. As defined in the Financing Order, common equity ratio is common equity divided by the sum of common equity
and long-term debt, including current maturities of long-term debt. At September 30, 2005, APS’ common equity ratio, as
defined, was approximately 54%.

Pinnacle West sponsors a qualified pension plan for the employees of Pinnacle West and our subsidiaries. We contribute
at least the minimum amount required under IRS regulations, but no more than the maximum tax-deductible amount. The
minimum required funding takes into consideration the value of the fund assets and our pension obligation. The assets in the
plan are comprised of common stocks, bonds and real estate. Future year contribution amounts are dependent on fund
performance and fund valuation assumptions. We contributed $35 million in 2004. Our required 2005 pension contribution
of approximately $53 million has been made for the year. We expect to contribute approximately $37 million to other
postretirement benefit plans in 2005 and have contributed approximately $28 million of that amount through October 2005.
APS and other subsidiaries fund their share of the contributions. APS’ share is approximately 96% of both plans.

On May 2, 2005, Pinnacle West redeemed at par all of its $165 million Floating Rate Senior Notes due November 1,
2005. The Company used cash on hand to redeem the notes.

On May 2, 2005, Pinnacle West issued 6,095,000 shares of its common stock at an offering price of $42 per share,
resulting in net proceeds of approximately $248 million. Pinnacle West used the net proceeds for general corporate
purposes, including making capital contributions to APS, which, in turn, used such funds to pay a portion of the
approximately $190 million purchase price to acquire the Sundance Plant and for other capital expenditures incurred to
meet the growing needs of APS’ service territory.

56

‘http://ccbn.tenkwizard.com/ ﬁling.php“?rep0=tenk&ipage=3 77453 1&doc=1&total=&attach... 1/24/2006



http://ccbn.tenkwizard.comlfiling.php?repo=tenk&ipage=3

' 10K Wizard - SEC filings Page 61 of 109

Table of Contents

On October 19, 2003, the Pinnacle West Board of Directors declared a quarterly dividend of $0.50 per share of common
. stock, payable on December 1, 2005, to shareholders of record on November 1, 2005.

See “Equity Infusion Notice” in Note 5 for information regarding the ACC approval of Pinnacle West’s infusion of at
least $450 million of equity into APS.

APS

APS’ capital requirements consist primarily of capital expenditures and optional and mandatory redemptions of long-
term debt. See “ACC Financing Order” in Note 5 for a discussion of the $500 million loan from APS to Pinnacle West
Energy authorized by the ACC pursuant to the Financing Order. This loan was repaid on April 11, 2005.

APS pays for its capital requirements with cash from operations and, to the extent necessary, external financings. APS
has historically paid its dividends to Pinnacle West with cash from operations. See “Pinnacle West (Parent Company)”
above for a discussion of the common equity ratio that APS must maintain in order to pay dividends to Pinnacle West.

On January 15, 2005, APS repaid its $100 million 6.25% Notes due 2005. APS used cash on hand to redeem these notes.

On March 1, 2005, Maricopa County, Arizona Pollution Control Corporation issued $164 million of variable interest rate
pollution control bonds, 2005 Series A-E, due 2029. The bonds were issued to refinance $164 million of outstanding
pollution control bonds. The Series A-E bonds are payable solely from revenues obtained from APS pursuant to a loan
agreement between APS and Maricopa County, Arizona Pollution Control Corporation. These bonds are classified as long-
term debt on our Condensed Balance Sheets.

On August 1, 2005, APS repaid $300 million of its 7.625% Notes due 2005. APS used cash on hand to repay these notes.

On August 22, 2005, APS issued $250 million of 5.50% Senior Unsecured Notes due September 1, 2035. A portion of
the net proceeds from the sale of the notes was used for general corporate purposes and, on October 3, 2005, APS used the
balance of the proceeds, along with cash on hand, to fund the $500 million that it was obligated to transfer to Pinnacle West
Energy in connection with APS’ acquisition of the PWEC Dedicated Assets. See “Related Party Transactions” in Note S-5
for information regarding the $500 million intercompany payable to Pinnacle West Energy at September 30, 2005. APS

. satisfied this obligation to Pinnacle West Energy on October 3, 2005.

Although provisions in APS’ articles of incorporation and ACC financing orders establish maximum amounts of
preferred stock and debt that APS may issue, APS does not expect any of these provisions to limit its ability to meet its
capital requirements.

See “Deferred Fuel and Purchased Power Costs” above and “Power Supply Adjustor” in Note 5 for information
regarding the PSA approved by the ACC. Although APS defers actual Retail Fuel and Power Costs on a current basis, APS’
recovery of the deferrals from its ratepayers is subject to annual PSA adjustments and ACC approval of periodic surcharge
applications. See “Power Supply Adjustor” in Note 5.
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. See “Cash Flow Hedges” in Note 10 for information related to increased collateral provided to us by counterparties.
Pinnacle West Energy
Pinnacle West Energy expects minimal capital expenditures over the next three years.

See “ACC Financing Order” in Note 5 for a discussion of the $500 million loan from APS to Pinnacle West Energy
authorized by the ACC pursuant to the Financing Order. On April 11, 2005 Pinnacle West Energy issued $500 million
Floating Rate Senior Notes due April 1, 2007. Pinnacle West has unconditionally guaranteed these notes. Pinnacle West
Energy used the proceeds of this issuance to repay the APS loan. On October 3, 2005, Pinnacle West Energy repaid the
Floating Rate Senior Notes due April 1, 2007 with $500 million received from APS in connection with the transfer of the
PWEC Dedicated Assets.

See Note 17 of Notes to Condensed Consolidated Financial Statements above for a discussion of the pending sale of our
75% ownership interest in Silverhawk. ‘

Other Subsidiaries

During the past three years, SunCor funded its cash requirements with cash from operations and its own external
financings. SunCor’s capital needs consist primarily of capital expenditures for land development and retail and office
building construction. See the capital expenditures table above for actual capital expenditures during the nine months ended
September 30, 2005 and projected capital expenditures for the next three years. SunCor expects to fund its future capital
requirements with cash from operations and external financings.

El Dorado expects minimal capital requirements over the next three years and intends to focus on prudently realizing the
value of its existing investments.

APS Energy Services expects minimal capital expenditures over the next three years.

CRITICAL ACCOUNTING POLICIES

In preparing the financial statements in accordance with GAAP, management must often make estimates and
. assumptions that affect the reported amounts of assets, liabilities, revenues, expenses and related disclosures at the date of
the financial statements and during the reporting period. Some of those judgments can be subjective and complex, and
actual results could differ from those estimates. Our most critical accounting policies include the impacts of regulatory
accounting and the determination of the appropriate accounting for our pension and other postretirement benefits and
derivatives accounting. There have been no changes to our critical accounting policies since our 2004 Form 10-K. See
“Critical Accounting Policies” in Item 7 of the 2004 Form 10-K for further details about our critical accounting policies.
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PINNACLE WEST CONSOLIDATED — FACTORS AFFECTING
OUR FINANCIAL OUTLOOK

Factors Affecting Operating Revenues, Fuel and Purchased Power Costs

General Electric operating revenues are derived from sales of electricity in regulated retail markets in Arizona and from
competitive retail and wholesale power markets in the western United States. These revenues are affected by electricity
sales volumes related to customer mix, customer growth and average usage per customer as well as electricity rates and
tariffs and variations in weather from period to period. Competitive sales of energy and energy-related products and
services are made by APS Energy Services in certain western states that have opened to competition.

Customer and Sales Growth The customer and sales growth referred to in this paragraph applies to Native Load
customers and sales to them. Customer growth in APS’ service territory averaged about 3.4% a year for the three years
2002 through 2004; we currently expect customer growth to average about 4% per year from 2005 to 2007. We currently
estimate that total retail electricity sales in kilowatt-hours will grow 5% on average, from 2005 through 2007, before the
effects of weather variations. Customer growth for the nine-month period ended September 30, 2005 compared with the
prior-year period was 4.2%. :

Actual sales growth, excluding weather-related variations, may differ from our projections as a result of numerous
factors, such as economic conditions, customer growth and usage patterns. Our experience indicates that a reasonable range
of variation in our kilowatt-hour sales projection attributable to such economic factors can result in increases or decreases in
annual net income of up to $10 million.

Weather In forecasting retail sales growth, we assume normal weather patterns based on historical data. Historical
extreme weather variations have resulted in annual variations in net income in excess of $20 million. However, our
experience indicates that the more typical variations from normal weather can result in increases or decreases in annual net
income of up to $10 million. .

Retail Rate Matters See “APS 2003 Rate Case” in Note 5 for a discussion of the ACC’s order in APS’ 2003 rate case

and “Power Supply Adjustor” for information regarding APS’ PSA, including APS’ application to the ACC requesting

. recovery of $80 million in deferred Retail Fuel and Power Costs under the PSA. See “APS 2005 Rate Case” in Note 5 for
information regarding the general rate case APS filed with the ACC on November 4, 2005, which includes a request that the
ACC remove or increase the PSA’s $776.2 million annual limit on the Retail Fuel and Power Costs that APS can recover
through its current base rates and the PSA. APS estimates that its Retail Fuel and Power Costs in 2006 will be
approximately $834 million, before income taxes, and that it will exceed the $776.2 million limit in the fourth quarter of
that year.

Fuel and Purchased Power Costs Fuel and purchased power costs are impacted by our electricity sales volumes,
existing contracts for purchased power and generation fuel, our power plant performance, transmission availability or
constraints, prevailing market prices, new generating plants being placed in service, variances in deferrals and amortization
of fuel and purchased power beginning on April 1, 2005 and our hedging program for managing such costs. See “Power
Supply Adjustor” in Note 5 for information regarding the PSA approved by the ACC. See “Natural Gas Supply” in Note 12
for more information on fuel costs.

59

http://ccbn.tenkwizard.com/filing. php?repo=tenk&ipage=3774531&doc=1&total=&attach... 1/24/2006



http://ccbn.tenkwizard.com/filing.php?repo=tenk&ipage=3

10KWizard - SEC filings Page 64 of 109

Table of Contents

Wholesale Power Market Conditions The marketing and trading division focuses primarily on managing APS’ risks
relating to purchased power and fuel costs in connection with its costs of serving Native Load customer demand. The
marketing and trading division, subject to specified parameters, markets, hedges and trades in electricity, fuels and emission
allowances and credits. Our future earnings will be affected by the strength or weakness of the wholesale power market.

Other Factors Affecting Financial Results

Operations and Maintenance Expenses Operations and maintenance expenses are impacted by growth, power plant
additions and operations, inflation, outages, higher trending pension and other postretirement benefit costs and other factors.

Depreciation and Amortization Expenses Depreciation and amortization expenses are impacted by net additions to
utility plant and other property, which include generation construction or acquisition, changes in depreciation and
amortization rates (see Note 5), and changes in regulatory asset amortization. See Note 17 for information on the pending
sale of Silverhawk. See Note 4 for information on APS’ acquisition of the Sundance Plant in 2005 and “Requests for
Proposals” in Part I1, Item 5 of this report for more information on requests for proposals to acquire additional long-term
resources in 2006 and 2007.

Property Taxes Taxes other than income taxes consist primarily of property taxes, which are affected by tax rates and
the value of property in-service and under construction. The average property tax rate for APS, which currently owns the -
majority of our property, was 9.2% of assessed value for 2004 and 9.3% for 2003. We expect property taxes to increase as
new power plants, the acquisition of the Sundance Plant and our additions to transmission and distribution facilities into the
property tax base.

Interest Expense Interest expense is affected by the amount of debt outstanding and the interest rates on that debt. The
primary factors affecting borrowing levels in the next several years are expected to be our capital requirements and our
internally generated cash flow. Capitalized interest offsets a portion of interest expense while capital projects are under
construction. We stop accruing capitalized interest on a project when it is placed in commercial operation. Interest expense
is also affected by interest rates on variable-rate debt and interest rates on the refinancing of the Company’s future liquidity
needs.

Retail Competition Although some very limited retail competition existed in Arizona in 1999 and 2000, there are
currently no active retail competitors providing unbundled energy or other utility services to APS’ customers. As a result,
we cannot predict when, and the extent to which, additional competitors will re-enter APS’ service territory, or APS Energy
Services will be able to serve other areas of Arizona.

Subsidiaries In the case of SunCor, efforts to accelerate sales activities in 2003-2005 were successful. A portion of these
sales have been, and additional amounts may be required to be, reported as discontinued operations on our Condensed
Consolidated Statements of Income. SunCor’s net income was $56 million in 2003 and $45 million in 2004. See Note 17
for further discussion. We anticipate SunCor’s earnings contributions in 2005 will be approximately $50 million after
income taxes. We currently estimate that SunCor's earnings will be between $40 million and $50 million after taxes in each
of 2006 and 2007.
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APS Energy Services’ and El Dorado’s historical results are not indicative of future performance. Both are expected to
be minor for the foreseeable future.

General Our financial results may be affected by a number of broad factors. See “Forward-Looking Statements” for
further information on such factors, which may cause our actual future results to differ from those we currently seek or
anticipate.

Market Risks

Our operations include managing market risks related to changes in interest rates, commodity prices and investments
held by our nuclear decommissioning trust fund.

Interest Rate and Equity Risk

Our major financial market risk exposure is to changing interest rates. Changing interest rates will affect interest paid on
variable-rate debt and interest earned by our nuclear decommissioning trust fund. Our policy is to manage interest rates
through the use of a combination of fixed-rate and floating-rate debt. The nuclear decommissioning fund also has risk
associated with changing market value of equity investments. Nuclear decommissioning costs are recovered in regulated
electricity prices.

Commodity Price Risk

"We are exposed to the impact of market fluctuations in the commodity price and transportation costs of electricity,
natural gas, coal and emissions allowances. We manage risks associated with these market fluctuations by utilizing various
commodity instruments that qualify as derivatives, including exchange-traded futures and options and over-the-counter
forwards, options and swaps. Our ERMC, consisting of officers and key management personnel, oversees company-wide
energy risk management activities and monitors the results of marketing and trading activities to ensure compliance with
our stated energy risk management and trading policies. As part of our risk management program, we use such instruments
to hedge purchases and sales of electricity, fuels and emissions allowances and credits. The changes in market value of such
contracts have a high correlation to price changes in the hedged commodities. In addition, subject to specified risk

. parameters monitored by the ERMC, we engage in marketing and frading activities intended to profit from market price
movements.

The mark-to-market value of derivative instruments related to our risk management and trading activities are presented
in two categories consistent with our business segments:

e Regulated Electricity — non-trading derivative instruments that hedge our purchases and sales of electricity and fuel
for APS’ Native Load requirements of our regulated electricity business segment; and

¢ Marketing and Trading — non-trading and trading derivative instruments of our competitive business segment.
The following tables show the pretax changes in mark-to-market of our non-trading and trading derivative positions for
the nine months ended September 30, 2005 and 2004 (dollars in millions):

61

http://ccbn.tenkwizard.com/filing.php?repo=tenk&ipage=3774531&doc=1&total=&attach... 1/24/2006


http://ccbn.tenkwizard.com/filing.php?repo=tenk&ipage=3

Page 66 of 109

10KWizard - SEC filings
\
| Table of Contents
. Nine Months Ended Nine Months Ended
September 30, 2005 September 30, 2004
Regulated Marketing Regulated Marketing
Electricity .and Trading Electricity and Trading
Mark-to-market of net positions at beginning of period $ 33 $ 107 58— $ 69
Recognized in earnings:
Change in mark-to-market gains for future period deliveries 15 24 12 16
Mark-to-market (gains)/losses realized during the period 6) 3) 6 (10)
Recognized in OCI:
Change in mark-to-market gains for future period deliveries -
(@) 400 125 68 33
Mark-to-market gains realized during the period (38) 19 (18) 4)
Deferred as a Regulatory Liability 29 —_ — —
Change in valuation techniques — — — 2
Mark-to-market of net positions at end of period $ 433 $ 234 $ 68 b 106

(a) The increase in regulated mark-to-market recorded in OCI is due primarily to increases in forward natural gas prices.

The tables below show the fair value of maturities of our non-trading and trading derivative contracts (dollars in
millions) at September 30, 2005 by maturities and by the type of valuation that is performed to calculate the fair values. See
Note 1, “Derivative Accounting,” in Item 8 of our 2004 Form 10-K for more discussion of our valuation methods.

Regulated Electricity
Total
fair

Source of Fair Value - 2005 2006 2007 2008 value
. Prices actively quoted $ 73 $ 157 $ 45 $ 20 $ 295

Prices provided by other external sources — 78 61 3 142

Prices based on models and other valuation

methods M @ @ @ @
Total by maturity ' $ 72 $ 234 $ 105 $ 22 $ 433
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. Marketing and Trading

Total
fair

Source of Fair Value 2005 2006 2007 2008 2009 Thereafter value
Prices actively quoted $ 38 § 2 $8 — $ — $ — £ — $ 40
Prices provided by other external

sources — 116 91 22 ) 3 231
Prices based on models and other

valuation methods (3) (34) (13) 16 — (3) (37
Total by maturity $ 35 §$§ 84 $ 78 §$§ 38 % a1 3 — § 234

The table below shows the impact that hypothetical price movements of 10% would have on the market value of our risk
management and trading assets and liabilities included on Pinnacle West’s Condensed Consolidated Balance Sheets at
September 30, 2005 and December 31, 2004 (dollars in millions).

September 30, 2005 December 31, 2004
Gain (Loss) Gain (Loss)
Price Up Price Down Price Up Price Down
10% 10% 10% 10%
Commodity
Mark-to-market changes reported in earnings (a):
Electricity $ M $ — $ @ $ 4
Natural gas — — 2 )
Other 1 ¢)) 1 )
Mark-to-market changes reported in OCI (b):
Electricity 53 (55). 35 3%5)
Natural gas 114 (114) 43 (43)
. Total $ 167 $ (170 $ 77 $ (D

-(a) These contracts are primarily structured sales activities hedged with a portfolio of forward purchases that protects the
economic value of the sales transactions.

These contracts are hedges of our forecasted purchases of natural gas and electricity. The impact of these hypothetical
r P P yp
price movements would substantially offset the impact that these same price movements would have on the physical
exposures being hedged.

Credit Risk

We are exposed to losses in the event of non-performance or non-payment by counterparties. We have risk management
and trading contracts with many counterparties, including one counterparty for which a worst case exposure represents
approximately 10% of Pinnacle West’s $1. 5 billion of risk management and trading assets as of September 30, 2005. See
Note 1, “Derivative
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Accounting” in Item 8 of our 2004 Form 10-K for a discussion of our credit valuation adjustment policy. See Note 10 for
further discussion of credit risk. :

ARIZONA PUBLIC SERVICE COMPANY — RESULTS OF OPERATIONS

General

Throughout the following explanations of our results of operations, we refer to “gross margin.” Gross margin refers to
electric operating revenues less purchased power and fuel costs. Gross margin is a “non-GAAP financial measure,” as
defined in accordance with SEC rules. Exhibit 99.4 reconciles this non-GAAP financial measure to operating income,
which is the most directly comparable financial measure calculated and presented in accordance with GAAP. We view
gross margin as an important performance measure of the core profitability of our operations. This measure is a key
component of our internal financial reporting and is used by our management in analyzing our business. We believe that
investors benefit from having access to the same financial measures that our management uses. In addition, we have
reclassified certain prior-period amounts to conform to our current-period presentation.

Deferred Fuel and Purchased Power Costs

APS’ retail rate settlement became effective April 1, 2005. As part of the settlement, the ACC approved the PSA, which
permits APS to defer for recovery or refund Retail Fuel and Power Costs, subject to specified parameters. In accordance
with the PSA, APS defers for future rate recovery 90% of the difference between actual Retail Fuel and Power Costs and
the amount of such costs currently included in base rates. Actual Retail Fuel and Power Costs are higher than prior periods
primarily due to higher fuel prices. The current base rate for Retail Fuel and Power Costs is based on 2003 price levels, and
spot prices for natural gas and wholesale power have increased over 25% since then. Fuel costs were also higher because all
of APS’ latest generation plant additions needed to serve customer growth are higher-cost natural gas fired plants. Finally,
Retail Fuel and Power Costs were higher because plant outage days were higher in the three months and nine months ended
September 30, 2005 compared to the prior year periods.

The amount of APS’ pretax PSA deferrals at September 30, 2005 was $143 million, including $80 million of PSA
. deferrals that are the subject of a pending surcharge application before the ACC. Although APS defers actual Retail Fuel
and Power Costs on a current basis, APS’ recovery of the deferrals from its ratepayers is subject to annual PSA adjustments
and ACC approval of periodic surcharge applications. APS estimates that its 2006 Retail Fuel and Power Costs will be
approximately $834 million before income taxes. In its 2005 rate case filing, APS has requested the ACC to remove or
increase the PSA’s $776.2 million annual limit on the recoverable amount of Retail Fuel and Power Costs through current
base rates and the PSA. See “Power Supply Adjustor” in Note 5.

Operating Results — Three-month period ended September 30, 2005 compared with three-month period ended
September 30, 2004

APS’ net income for the three months ended September 30, 2005 was $61 million compared with $95 million for the
prior-year period. The $34 million decrease was primarily due to the regulatory disallowance of plant costs in accordance
with the retail rate settlement. This negative factor was partially offset by a retail price increase effective April 1, 2005;
PSA deferrals, net of higher fuel and purchased power costs; higher retail sales volumes due to customer growth; effects of
weather on retail sales; and lower depreciation due to lower depreciation rates.
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Additional details on the major factors that increased (decreased) net income are contained in the following table (dollars
. in millions):
Increase (Decrease)
Pretax After Tax
Gross margin:
PSA deferrals, net of higher fuel and purchased power costs $ 4 $ 25
Retail price increase effective April 1, 2005 27 16
Higher retail sales volumes due to customer growth, excluding weather effects 21 13
Effects of weather on retail sales 16 10
Lower mark-to-market gains on contracts for future delivery due to higher forward prices
for wholesale electricity (10) (6)
Miscellaneous items, net N @
Net increase gross margin 88 54
Regulatory disallowance of plant costs, in accordance with the retail rate settlement (143) @7
Operations and maintenance expensed increased primarily due to higher generation and
customer service costs partially offset by decreased benefit costs ©6) )
Lower depreciation and amortization due to lower depreciation rates partially offset by higher
depreciable assets 1 1
Miscellaneous items, net ) 2
Net decrease in net income § (64 $ (349

Regulated Electricity Revenues

Regulated electricity revenues were $80 million higher for the three months ended September 30, 2005 compared with
the prior-year period primarily as a result of:

e a$29 million increase in retail revenues related to customer growth, excluding weather effects;
. e a$27 million increase in retail revenues due to a price increase effective April 1, 2005;
¢ a$21 million increase due to effects of weather on retail sales;

*  an $8 million increase in Off-System Sales primarily due to sales previously reported in marketing and trading now
classified as sales in regulated electricity in accordance with the retail rate settlement; and

*  a$5 million decrease due to miscellaneous factors.
Marketing and Trading Revenues
Marketing and trading revenues were $33 million lower for the three months ended September 30, 2005 compared with

the prior-year period primarily as a result of:
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e a$15 million decrease on future mark-to-market gains due to higher prices;

. e a$12 million decrease in energy trading revenues on realized sales of electricity primarily-due to lower delivered
electricity prices and lower sales volumes; and

‘ e a$6 million decrease in revenues from Off-System Sales primarily due to lower sales volumes and sales previously
| reported in marketing and trading now classified as sales in the regulated electricity in accordance with the retail rate
settlement.

Operating Results — Nine-month period ended September 30, 2005 compared with nine-month period ended
September 30, 2004

APS’ net income for the nine months ended September 30, 2005 was $152 million compared with $185 million for the
prior-year period. The $33 million decrease was primarily due to the regulatory disallowance of plant costs in accordance
with the retail rate settlement, higher operations and maintenance costs primarily related to generation, customer service,
and benefit costs, and higher property taxes due to increased plant in service. These negative factors were partially offset by
a retail price increase effective April 1, 2005; higher retail sales volumes due to customer growth; PSA deferrals, net of
higher fuel and purchased power costs; the absence of regulatory asset amortization; effects of weather on retail sales; and
lower depreciation due to lower depreciation rates.

Additional details on the major factors that increased (decreased) net income are contained in the following table (dollars
in millions): ’

Increase (Decrease)

Pretax After Tax
Gross margin:
Retail price increase effective April 1, 2005 $ 54 $ 32
Higher retail sales volumes due to customer growth, excluding weather effects 41 25
PSA deferrals, net of higher fuel and purchased power costs 18 11
Effects of weather on retail sales 14 8
Lower mark-to-market gains on contracts for future delivery due to higher forward prices
. for wholesale electricity (14) )
Miscellaneous items, net 2 1
Net increase in gross margin 115 69
Regulatory disallowance of plant costs, in accordance with the retail rate settlement (143) 87
Operations and maintenance increases primarily due to:
Generation costs, including planned maintenance (14) 8)
Customer service costs, including planned maintenance and demand side management
costs a7 (10)
Benefit costs ’ , 3) )
Depreciation and amortization decreases primarily due to:
Absence of regulatory asset amortization 20 12
Higher depreciable assets partially offset by lower depreciation rates (see Note 5) ) ¢))
Higher property taxes due to increased plant in service an 6)
Net decrease in net income $ (55 $ (33
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. Regulated Electricity Revenues

Regulated electricity revenues were $137 million higher for the nine months ended September 30, 2005 compared with
the prior-year period primarily as a result of:

e a$56 million increase in retail revenues related to customer growth, excluding weather effects;
e a$54 million increase in retail revenues due to a price increase effective April 1, 2005 ;

*  a$20 million increase in Off-System Sales primarily due to sales previously reported in marketing and trading now
classified as sales in regulated electricity in accordance with the retail rate settlement;

¢ a $12 million increase in retail revenues related to weather; and
¢ a$5 million decrease due to miscellaneous factors.
Marketing and Trading Revenues ‘

Marketing and trading revenues were $70 million lower for the nine months ended September 30, 2005 compared with
the prior-year period primarily-as a result of:

*  a$31 million decrease in energy trading revenues on realized sales of electricity primarily due to lower delivered
electricity prices and lower volumes;

e a$25 million decrease in revenues from Off-System Sales primarily due to lower sales volumes and sales previously
reported in marketing and trading now classified as sales in regulated electricity in accordance with the retail rate
settlement; and

e a$14 million decrease on future mark-to-market gains due to higher prices.
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ARIZONA PUBLIC SERVICE COMPANY — LIQUIDITY AND CAPITAL RESOURCES
Contractual Obligations

APS’ future contractual obligations have not changed materially from the amounts disclosed in Part II, Item 7 of the
2004 Form 10-K with the exception of our aggregate:

e purchased power and fuel commitments, which increased from approximately $948 million at December 31, 2004 to
$1.1 billion at September 30, 2005 primarily due to increased commitments for the years 2005 through 2007; and

*  nuclear decommissioning funding requirements, which increased from approximately $201 million at December 31,
2004 to $386 million at September 30, 2005 for the years 2005 and thereafter as a result of the 2004 Settlement
Agreement.

See Note S-1 for a list of APS’ payments due on total long-term debt and capitalized lease requirements.

RISK FACTORS

Exhibit 99.1 and Exhibit 99.2, which are hereby incorporated by reference, contain a discussion of risk factors affecting
Pinnacle West and APS, respectively.

FORWARD-LOOKING STATEMENTS

This document contains forward-looking statements based on current expectations, and neither Pinnacle West nor APS
assumes any obligation to update these statements or make any further statements on any of these issues, except as required
by applicable law. These forward-looking statements are often identified by words such as “estimate,” “predict,” “hope,”
“may,” “believe,” “anticipate,” “plan,” “expect,” “require,” “intend,” “assume” and similar words. Because actual results
may differ materially from expectations, we caution readers not to place undue reliance on these statements. A number of
factors could cause future results to differ materially from historical results, or from results or outcomes currently expected
or sought by Pinnacle West or APS. In addition to the “Risk Factors” described in Exhibits 99.1 and 99.2 to this report,
these factors include, but are not limited to:

e state and federal regulatory and legislative decisions and actions, including the outcome and timing of the rate case
filed with the ACC on November 4, 2005;

the timely recovery of PSA deferrals and our assumption that the ACC will address the $776.2 million annual limit
on the amount of Retail Fuel and Power Costs that can be reflected in existing rates and the PSA and our assumption
that currently effective ACC orders remain effective until changed or superseded by the ACC, as described herein;

»  the ongoing restructuring of the electric industry, including the introduction of retail electric competition in Arizona
and decisions impacting wholesale competition;

o the outcome of regulatory, legislative and judicial proceedings relating to the restructuring;

»  market prices for electricity and natural gas;
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«  power plant performance and outages;
‘ +  transmission outages and constraints; '
e  weather variations affecting local and regional customer energy usage;
. customer growth and energy usage;

+  regional economic and market conditions, including the results of litigation and other proceedings resulting from the
California energy situation, volatile purchased power and fuel costs and the completion of generation and
transmission construction in the region, which could affect customer growth and the cost of power supplies;

»  the cost of debt and equity capital and access to capital markets;
e current credit ratings will remain in effect for any given period of time;
»  our ability to compete successfully outside traditional regulated markets (including the wholesale market);

»  the performance of our marketing and trading activities due to volatile market liquidity and any deteriorating
counterparty credit and the use of derivative contracts in our business (including the interpretation of the subjective
and complex accounting rules related to these contracts);

»  changes in accounting principles generally accepted in the United States of America and the interpretation of those
principles;

»  the performance of the stock market and the changing interest rate environment, which affect the amount of required
contributions to Pinnacle West’s pension plan and APS’ nuclear decommissioning trust funds, as well as the
reported costs of providing pension and other postretirement benefits;

¢ technological developments in the electric industry;

« the strength of the real estate market in SunCor’s market areas, which include Arizona, Idaho, New Mexico and
Utah; and

. »  other uncertainties, all of which are difficult to predict and many of which are beyond the control of Pinnacle West
and APS.
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. Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

See “Pinnacle West Consolidated — Factors Affecting Our Financial Outlook” in Item 2 above for a discussion of
quantitative and qualitative disclosures about market risks.
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Item 4. CONTROLS AND PROCEDURES
(a) Disclosure Controls and Procedures

The term “disclosure controls and procedures” means controls and other procedures of a company that are designed to
ensure that information required to be disclosed by a company in the reports that it files or submits under the Securities
Exchange Act of 1934 (the “Exchange Act™) (15 U.S.C. 78a ef seq.) is recorded, processed, summarized and reported,
within the time periods specified in the SEC’s rules and forms. Disclosure controls and procedures include, without
limitation, controls and procedures designed to ensure that information required to be disclosed by a company in the reports
that it files or submits under the Exchange Act is accumulated and communicated to a company’s management, including
its principal executive and principal financial officers, or persons performing similar functions, as appropriate to allow
timely decisions regarding required disclosure.

Pinnacle West’s management, with the participation of Pinnacle West’s Chief Executive Officer and Chief Financial
Officer, have evaluated the effectiveness of Pinnacle West’s disclosure controls and procedures as of September 30, 2005.
Based on that evaluation, Pinnacle West’s Chief Executive Officer and Chief Financial Officer have concluded that, as of
that date, Pinnacle West’s disclosure controls and procedures were effective.

APS’ management, with the participation of APS’ Chief Executive Officer and Chief Financial Officer, have evaluated
the effectiveness of APS’ disclosure controls and procedures as of September 30, 2005. Based on that evaluation, APS’
Chief Executive Officer and Chief Financial Officer have concluded that, as of that date, APS’ disclosure controls and

. procedures were effective.

(b) Changes In Internal Control Over Financial Reporting

The term “internal control over financial reporting” (defined in SEC Rule 13a-15(f)) refers to the process of a company
that is designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with GAAP.

No change in Pinnacle West’s or APS’ internal control over financial reporting occurred during the fiscal quarter ended
September 30, 2005 that materially affected, or is reasonably likely to materially affect, Pinnacle West’s or APS’ internal
contro! over financial reporting.
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. Part Il — OTHER INFORMATION

| Item 1. LEGAL PROCEEDINGS

See Note 12 of Notes to Condensed Consolidated Financial Statements in Part I, tem 1 of this report in regard to
pending or threatened litigation or other disputes.

Item 5. OTHER INFORMATION
Construction and Financing Programs

See “Liquidity and Capital Resources™ in Part I, Item 2 of this report for a discussion of construction and financing
programs of the Company and its subsidiaries.

Regulatory Matters

See Note 5 of Notes to Condensed Consolidated Financial Statements in Part I, Item 1 of this report for a discussion of
regulatory developments.

Environmental Matters

See “Environmental Matters — Superfund” in Note 12 of Notes to Condensed Consolidated Financial Statements in
Part I, Item 1 of this report for a discussion of a Superfund site.

Federal Energy Legislation

On August 8, 2005, the President signed the Energy Policy Act of 2005 into law. Due to its recent enactment and
because many provisions require implementing regulations, the Company is unable to predict the impact of the Act on its
operations.

. Requests for Proposals

APS continually assesses its need for additional capacity resources to assure system reliability. Under the terms of the
2004 Settlement Agreement, APS committed to seek proposals from the competitive wholesale market for filling its future
resource needs. The current reliability RFP identifies the amount of capacity and energy needed to reliably meet expected
customer demands and sought proposals for at least 1,000 MW of new generating capacity for 2007 and beyond. Winning
bidders have been notified. APS has entered into contracts for more than 500 MW of capacity and expects to finalize the
remainder of the contracts by mid-November 2005.

APS also has in process a renewable RFP seeking at least 100 MW of renewable capacity with a capability of producing
at least 250,000 MWH annually. In accordance with the terms of the 2004 Settlement Agreement, power must be
deliverable to the APS transmission system and its pricing must not exceed 125% of conventional resource alternatives.
APS has entered into MOUSs for several projects. At the ACC Open Meeting on November 8, 2005, the ACC approved
APS’ acquisition of out-of-state renewable resources. The ACC also ordered APS to work with the ACC staff fo evaluate
two in-state projects and report back within two months.
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. Item 6. EXHIBITS
(a) Exhibits
Exhibit No. Registrant(s) Description
12.1 Pinnacle West Ratio of Earnings to Fixed Charges
12.2 APS Ratio of Earnings to Fixed Charges
311 Pinnacle West Certificate of William J. Post, Chief Executive Officer, pursuant
to Rule 13a-14(a) and Rule 15d-14(a) of the Securities
Exchange Act, as amended
31.2 Pinnacle West Certificate of Donald E. Brandt, Chief Financial Officer,
pursuant to Rule 13a-14(a) and Rule 15d-14(a) of the Securities
Exchange Act, as amended
313 APS Certificate of Jack E. Davis, Chief Executive Officer, pursuant
to Rule 13a-14(a) and Rule 15d-14(a) of the Securities
Exchange Act, as amended
314 APS Certificate of Donald E. Brandt, Chief Financial Officer,
pursuarnt to Rule 13a-14(a) and Rule 15d-14(a) of the Securities
Exchange Act, as amended
32.1 Pinnacle West Certification of Chief Executive Officer and Chief Financial
Officer, pursuant to 18 U.S.C. Section 1850, as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
. 32.2 APS Certification of Chief Executive Officer and Chief Financial
Officer, pursuant to 18 U.S.C. Section 1850, as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
99.1 Pinnacle West Pinnacle West Risk Factors
99.2 APS APS Risk Factors
99.3 Pinnacle West Reconciliation of Operating Income to Gross Margin
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. Exhibit No. Registrant(s) Description
99.4 APS Reconciliation of Operating Income to Gross Margin

In addition, the Company hereby incorporates the following Exhibits pursuant to Exchange Act Rule 12b-32 and
Regulation §229.10(d) by reference to the filings set forth below:

Exhibit Date
No. Registrant(s) Description Previously Filed as Exhibit! Effective
3.1 Pinnacle West Articles of Incorporation, restated as of July 29, 19.1 to Pinnacle West’s 11-14-88

1988 September 1988 Form 10-Q
Report, File No. 1-8962
32 Pinnacle West Pinnacle West Capital Corporation Bylaws, 3.1 to Pinnacle West’s June 30,  8-9-04
amended as of June 23, 2004 2004 Form 10-Q Report, File
No. 1-8962
33 APS Articles of Incorporation, restated as of May 25, 4.2 to APS’ Form S-3 9-29-93
1988 Registration Nos. 33-33910 and

33-55248 by means of
September 24, 1993 Form 8-K
Report, File No. 1-4473

34 APS Arizona Public Service Company Bylaws, 3.1 to APS’ June 30, 2004 8-9-04
amended as of June 23, 2004 Form 10-Q Report, File No. 1-
4473

1 Reports filed under File Nos. 1-4473 and 1-8962 were filed in the office of the Securities and Exchange Commission
. located in Washington, D.C.
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. SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, each registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

PINNACLE WEST CAPITAL CORPORATION
(Registrant)

Dated: November 9, 2005 By: /s/ Donald E. Brandt

Donald E. Brandt

Executive Vice President and Chief
Financial Officer

(Principal Financial Officer

and Officer Duly Authorized to sign this
Report)

ARIZONA PUBLIC SERVICE COMPANY
(Registrant)

Dated: November 9, 2005 By: /s/ Donald E. Brandt

Donald E. Brandt
. Executive Vice President and Chief
Financial Officer
(Principal Financial Officer and
Officer Duly Authorized to sign this Report)
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Exhibit Index
Exhibit No. Registrant(s) Description

12.1 Pinnacle West Ratio of Eamnings to Fixed Charges

12.2 APS Ratio of Earnings to Fixed Charges

31.1 Pinnacle West Certificate of William J. Post, Chief Executive Officer, pursuant to
Rule 13a-14(a) and Rule 15d-14(a) of the Securities Exchange
Act, as amended

31.2 Pinnacle West Certificate of Donald E. Brandt, Chief Financial Officer, pursuant
to Rule 13a-14(a) and Rule 15d-14(a) of the Securities Exchange
Act, as amended

31.3 APS Certificate of Jack E. Davis, Chief Executive Officer, pursuant to
Rule 13a-14(a) and Rule 15d-14(a) of the Securities Exchange
Act, as amended

314 APS Certificate of Donald E. Brandt, Chief Financial Officer, pursuant
to Rule 13a-14(a) and Rule 15d-14(a) of the Securities Exchange
Act, as amended

32.1 Pinnacle West Certification of Chief Executive Officer and Chief Financial
Officer, pursuant to 18 U.S.C. Section 1850, as adopted pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002

322 APS Certification of Chief Executive Officer and Chief Financial

. Officer, pursuant to 18 U.S.C. Section 1850, as adopted pursuant

to Section 906 of the Sarbanes-Oxley Act of 2002

99.1 Pinnacle West Pinnacle West Risk Factors

99.2 APS APS Risk Factors

99.3 Pinnacle West Reconciliation of Operating Income to Gross Margin

99.4 APS Reconciliation of Operating Income to Gross Margin
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Exhibit 12.1
PINNACLE WEST CAPITAL CORPORATION

COMPUTATION OF EARNINGS TO FIXED CHARGES

Earnings:
Income From Continuing
Operations
Income Taxes
Fixed Charges
Total Earnings

Fixed Charges:
Interest Expense
Estimated Interest Portion of
Annual Rents

Total Fixed Charges

Ratio of Earnings to Fixed
Charges (rounded down)

Page 81 of 109

(3000°s)
Nine Months
Ended Twelve Months Ended
September 30, December 31,
2005 2004 2003 2002 2001 2000
$ 199,394 $246,590 $225,384 $236,563 $327,367 $302,332
113,863 136,142 102,202 152,145 213,535 194,200
165,143 214,265 225,041 219,178 211,958 202,804
$ 478,400 $596,997 $552,627 $607,886 $752,860 $699,336
$ 142,820 $182,989 $193,973 $187,039 $175,822 $166,447
22,323 31,276 31,068 32,139 36,136 36,357
$ 165,143 $214,265 $225,041 $219,178 $211,958 $202,804
2.89 2.78 2.45 . 2.77 3.55 3.44
1/24/2006
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| . Exhibit 12.2
‘ ARIZONA PUBLIC SERVICE COMPANY
i COMPUTATION OF EARNINGS TO FIXED CHARGES
; ($000°s)
Nine Months
Ended Twelve Months Ended
September 30, December 31,
2005 2004 2003 2002 2001 2000
Earnings:
Income From Continuing
Operations $ 152,136 $199,627 $180,937 $199,343 $280,688 $306,594
Income Taxes 89,257 120,030 86,854 126,805 183,136 195,665
Fixed Charges 134,707 181,372 181,793 168,985 166,939 179,381
Total Earnings $ 376,100 $501,029 $449,584 $495,133 $630,763 $681,640
Fixed Charges:
Interest Charges $ 109,711 $146,983 $147.610 $133,878 $130,525 $141,886
Amortization of Debt
Discount 3,106 4,854 3,337 2,888 2,650 2,105
Estimated Interest Portion of
Annual Rents 21,890 29,535 30,846 32,219 33,764 35,390
Total Fixed Charges $ 134,707 $181,372 $181,793 $168,985 $166,939 $179,381

Ratio of Earnings to Fixed
Charges (rounded down) 2.79 2.76 2.47 2.93 3.77 3.79
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. Exhibit 31.1

CERTIFICATION
I, William J. Post, certify that:
1. TIhave reviewed this Quarterly Report on Form 10-Q of Pinnacle West Capital Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4.  The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal coritrol over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15()) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control.over financial reporting that occurred during
the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and
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. 5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or

persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.

Date: November 9, 2005.

/s/ William J. Post

William J. Post
Chairman and Chief Executive Officer
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. Exhibit 31.2
CERTIFICATION
I, Donald E. Brandt, certify that:

1. 1have reviewed this Quarterly Report on Form 10-Q of Pinnacle West Capital Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

¢) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
‘ conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
. by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and
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over financial reporting, to the registrant’s auditors and the andit committee of the registrant’s board of directors (or

. 5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.

Date: November 9, 2005.
/s/ Donald E. Brandt

Donald E. Brandt
Executive Vice President &
Chief Financial Officer
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. Exhibit 31.3
CERTIFICATION
1, Jack E. Davis, certify that:

1. Ihave reviewed this Quarterly Report on Form 10-Q of Arizona Public Service Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(¢)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a)  designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared; ’

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

¢) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
‘ by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and
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| . 5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or
persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversety affect the registrant’s ability to record, process, summarize and
report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in
the registrant’s internal control over financial reporting.

Date: November 9, 2005.
/s/ Jack E. Davis
Jack E. Davis
President and Chief Executive Officer
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. Exhibit 31.4

CERTIFICATION
I, Donald E. Brandt, certify that:
1. Ihave reviewed this Quarterly Report on Form 10-Q of Arizona Public Service Company;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4, The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in
which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

¢) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during
the registrant’s most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and
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. 5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or
persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in
! the registrant’s internal control over financial reporting.

Date: November 9, 2005.
/s/ Donald E. Brandt
Donald E. Brandt
Executive Vice President &
Chief Financial Officer
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Exhibit 32.1

CERTIFICATION
OF
CHIEF EXECUTIVE OFFICER
AND
CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, William J. Post, certify, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that the Quarterly Report on Form 10-Q of Pinnacle West Capital Corporation for the fiscal quarter ended
September 30, 2003, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934
and that the information contained in such Quarterly Report on Form 10-Q fairly presents, in all material respects, the
financial condition and results of operations of Pinnacle West Capital Corporation.

Date: November 9, 2005.

/s/ William J. Post
William J. Post
Chairman and Chief Executive Officer

I, Donald E. Brandt, certify, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, that the Quarterly Report on Form 10-Q of Pinnacle West Capital Corporation for the fiscal quarter ended
September 30, 2005 fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934
and that the information contained in such Quarterly Report on Form 10-Q fairly presents, in all material respects, the
financial condition and results of operations of Pinnacle West Capital Corporation.

Date: November 9, 2005.

/s/ Donald E. Brandt
Donald E. Brandt

Executive Vice President and
Chief Financial Officer
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Exhibit 32.2
. CERTIFICATION
OF
CHIEF EXECUTIVE OFFICER
AND

CHIEF FINANCIAL OFFICER

PURSUANT TO 18 U.S.C. 1350,

AS ADOPTED PURSUANT TO _

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

L, Jack E. Davis, certify, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that the Quarterly Report on Form 10-Q of Arizona Public Service Company for the fiscal quarter ended
September 30, 2005 fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934
and that the information contained in such Quarterly Report on Form 10-Q fairly presents, in all material respects, the
financial condition and results of operations of Arizona Public Service Company.

Date: November 9, 2005.

/s/ Jack E. Davis
Jack E. Davis
President and Chief Executive Officer

I, Donald E. Brandt, certify, pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act
of 2002, that the Quarterly Report on Form 10-Q of Arizona Public Service Company for the fiscal quarter ended
September 30, 2005 fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934
and that the information contained in such Quarterly Report on Form 10-Q fairly presents, in all material respects, the
financial condition and results of operations of Arizona Public Service Company.

. Date: November 9, 2005.

/s/ Donald E. Brandt

Donald E. Brandt
Executive Vice President and
Chief Financial Officer
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. Exhibit 99.1

PINNACLE WEST RISK FACTORS
(Report on Form 10-Q for the fiscal quarter ended September 30, 2005)

Set forth below and in other documents we file with the Securities and Exchange Commission are risks and uncertainties
| that could affect our financial results.

| We are subject to comprehensive government regulation by several federal, state and local regulatory agencies
that significantly affect our business and our results of operations.

Arizona Public Service Company (“APS”) is subject to comprehensive regulation by several federal, state and local
regulatory agencies that significantly influence its business and results of operations. The Arizona Corporation Commission
(the “ACC”) regulates APS’ retail electric rates and APS’ issuance of securities. The ACC must also approve any transfer
of APS’ property used to provide retail electric service and approve or receive prior notification of certain transactions
between us, APS and our respective affiliates. Our financial condition and results of operations are dependent upon APS’
timely regulatory recovery through retail rates.

APS is required to have numerous permits, approvals and certificates from the agencies that regulate APS’ business. The
FERC, the Nuclear Regulatory Commission (“NRC”), the Environmental Protection Agency (“EPA”), and the ACC
regulate many aspects of our utility operations, including siting and construction of facilities, customer service and, as noted
in the preceding paragraph, the rates that APS can charge customers. We believe the necessary permits, approvals and
certificates have been obtained for APS’ existing operations. However, changes in regulations or the imposition of
additional regulations could have an adverse impact on our results of operations. We are also unable to predict the impact
on our business and operating results from pending or future regulatory activities of any of these agencies.

We cannot predict the outcome of the general rate case pending before the ACC.

As noted above, our financial condition and results of operations are dependent upon APS’ timely regulatory recovery
through retail rates. On November 4, 2005, APS filed a request with the ACC for a $409.1 million, or 19.9%, increase in its
annual retail electricity revenues effective no later than December 31, 2006. As part of that filing, APS requested certain

. modifications to its power supply adjustor (“PSA”), which provides for the annual adjustment of rates to reflect variations

in fuel and purchased power costs, as such costs are defined in the PSA (“Retail Fuel and Power Costs”). The PSA includes
a $776.2 million annual limit on the Retail Fuel and Power Costs that APS can recover through its current base rates and the
PSA. Based on APS’ 2006 hedge position and forward market prices for natural gas as of October 31, 2005, APS estimates
that its Retail Fuel and Power Costs in 2006 will be approximately $834 million before income taxes and that APS will
exceed the PSA limit in the fourth quarter of 2006. In its rate case filing, APS requested the ACC to remove or increase this
limit. APS expects the ACC to issue a procedural schedule during the next several months detailing the timeline for the rate
case. We cannot predict the timing or the outcome of the rate case or the resulting levels of regulated revenues.

We are subject to numerous environmental laws and regulations that may increase our cost of operations, impact
our business plans, or expose us to environmental liabilities.

We are subject to numerous environmental laws and regulations affecting many aspects of our present and future
operations, including air emissions, water quality, wastewater discharges, solid waste, and hazardous waste. These Jaws and
regulations can result in increased capital, operating, and other costs, particularly with regard to enforcement efforts focused
on power plant emissions obligations. These laws and regulations generally require us to obtain and comply with a wide
variety of environmental licenses, permits, inspections and other approvals. Both public officials and private individuals
may seek to enforce applicable environmental laws and regulations. We cannot predict the outcome (financial or
operational) of any related litigation that may arise.

In addition, we may be a responsible party for environmental clean up at sites identified by a regulatory body. We cannot
predict with certainty the amount and timing of all future expenditures related to environmental matters because of the
difficulty of estimating clean-up costs. There is also uncertainty in quantifying liabilities under environmental laws that
impose joint and several liability on all potentially responsible parties.

We cannot be sure that existing environmental regulations will not be revised or that new regulations seeking to protect
the environment will not be adopted or become applicable to us. Revised or additional regulations that result in increased
compliance costs or additional operating restrictions, particularly if those costs are not fully recoverable from APS’

. customers, could have a material adverse effect on our results of operations.

There are inherent risks in the operation of nuclear facilities, such as environmental, health and financial risks
and the risk of terrorist attack.
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Through APS, we have an ownership interest in and operate, on behalf of a group of owners, the Palo Verde Nuclear
Generating Station (“Palo Verde™), which is the largest nuclear electric generating facility in the United States. Palo Verde
is subject to environmental, health and financial risks such as the ability to dispose of spent nuclear fuel, the ability to
maintain adequate reserves for decommissioning, potential liabilities arising out of the operation of these facilities, and the
costs of securing the facilities against possible terrorist attacks and unscheduled outages due to equipment and other
problems. We maintain nuclear decommissioning trust funds and external insurance coverage to minimize our financial
exposure to some of these risks; however, it is possible that damages could exceed the amount of insurance coverage.
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The NRC has broad authority under federal law to impose licensing and safety-related requirements for the operation of
nuclear generation facilities. In the event of noncompliance, the NRC has the authority to impose fines or shut down a unit,
or both, depending upon its assessment of the severity of the situation, until compliance is achieved. In addition, although
we have no reason to anticipate a serious nuclear incident at Palo Verde, if an incident did occur, it could materially and
adversely affect our results of operations or financial condition. A major incident at a nuclear facility anywhere in the world
could cause the NRC to limit or prohibit the operation or licensing of any domestic nuclear unit.

Deregulation or restructuring of the electric industry may result in increased competition, which could have a
significant adverse impact on our business and our financial resuits.

In 1999, the ACC approved rules for the introduction of retail electric competition in Arizona. Retail competition could
have a significant adverse financial impact on us due to an impairment of assets, a loss of retail customers, lower profit
margins or increased costs of capital. Although some very limited retail competition existed in the service area of APS in
1999 and 2000, there are currently no active retail competitors offering unbundled energy or other utility services to APS’
customers. As a result, we cannot predict when, and the extent to which, additional competitors will re-enter APS’ service
territory.

As a result of changes in federal law and regulatory policy, competition in the wholesale electricity market has greatly
increased due to a greater participation by traditional electricity suppliers, non-utility generators, independent power
producers, and wholesale power marketers and brokers. This increased competition could affect our load forecasts, plans for
power supply and wholesale energy sales and related revenues. As a result of the changing regulatory environment and the
relatively low barriers to entry, we expect wholesale competition to increase. As competition continues to increase, our
financial position and results of operations could be adversely affected.

Recent events in the energy markets that are beyond our control may have negative impacts on our business.

As a result of the energy crisis in California during the summer of 2001, the recent volatility of natural gas prices in
North America, the filing of bankruptcy by the Enron Corporation, and investigations by governmental authorities into
energy trading activities, companies generally in the regulated and unregulated utility businesses have been under an
increased amount of public and regulatory scrutiny. The capital markets and rating agencies also have increased their level
of scrutiny. We believe that we are in material compliance with all applicable laws, but it is difficult or impossible to predict
or control what effect these or related issues may have on our business or our access to the capital markets.

2
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Our results of operations can be adversely affected by milder weather.

|

|

j . Weather conditions directly influence the demand for electricity and affect the price of energy commodities. Electric

| power demand is generally a seasonal business. In Arizona, demand for power peaks during the hot summer months, with

market prices also peaking at that time. As a result, our overall operating results fluctuate substantially on a seasonal basis.
In addition, we have historically sold less power, and consequently earned less income, when weather conditions are milder.
As a result, unusually mild weather could diminish our results of operations and harm our financial condition.

Our cash flow largely depends on the performance of our subsidiaries.

We conduct our operations primarily through subsidiaries. Substantially all of our consolidated assets are held by such
subsidiaries. Accordingly, our cash flow is dependent upon the earnings and cash flows of these subsidiaries and their
distributions to us. The subsidiaries are separate and distinct legal entities and have no obligation to make distributions to
us.

The debt agreements of some of our subsidiaries may restrict their ability to pay dividends, make distributions or
otherwise transfer funds to us. An ACC financing order requires APS to indefinitely maintain a common equity ratio of at
least 40% and does not allow APS to pay common dividends if the payment would reduce its common equity below that
threshold. As defined in the ACC financing order approving the arrangement, common equity ratio is common equity
divided by common equity plus long-term debt, including current maturities of long-term debt. At September 30, 2005,
APS’> common equity ratio, as defined, was approximately 54%.

Our debt securities are structurally subordinated to the debt securities and other obligations of our subsidiaries.

Because we are structured as a holding company, all existing and future debt and other liabilities of our subsidiaries will
be effectively senior in right of payment to our debt securities. None of the indentures under which we or our subsidiaries
may issue debt securities limits our ability or the ability of our subsidiaries to incur additional debt in the future. The assets
and cash flows of our subsidiaries will be available, in the first instance, to service their own debt and other obligations. Our
ability to have the benefit of their assets and cash flows, particularly in the case of any insolvency or financial distress
affecting our subsidiaries, would arise only through our equity ownership interests in our subsidiaries and only after their
creditors have been satisfied.

. If we are not able to access capital at competitive rates, our ability to implement our financial strategy will be
adversely affected.

We rely on access to short-term money markets, longer-term capital markets and the bank markets as a significant source
of liquidity and for capital requirements not satisfied by the cash flow from our operations. We believe that we will
maintain sufficient access to these financial markets based upon current credit ratings. However, certain market disruptions
or a downgrade of our credit ratings may increase our cost of borrowing or adversely affect our ability to access one or
more financial markets. Such disruptions could include:

e an economic downturn;

e capital market conditions generally;

e the bankruptcy of an unrelated energy company;

« increased market prices for electricity and gas;

 terrorist attacks or threatened attacks on our facilities or those of unrelated energy companies; or

» the overall health of the utility industry.
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Changes in economic conditions could result in higher interest rates, which would increase our interest expense on our
debt and reduce funds available to us for our current plans. Additionally, an increase in our leverage could adversely affect
us by:

* increasing the cost of future debt financing;
e increasing our vulnerability to adverse economic and industry conditions;

|

|

|

e requiring us to dedicate a substantial portion of our cash flow from operations to payments on our debt, which would
reduce funds available to us for operations, future business opportunities or other purposes; and

e placing us at a competitive disadvantage compared to our competitors that have less debt.

A significant reduction in our credit ratings could materially and adversely affect our business, financial
condition and results of operations.

We cannot be sure that any of our current ratings will remain in effect for any given period of time or that a rating will
not be lowered or withdrawn entirely by a rating agency if, in its judgment, circumstances in the future so warrant. Any
downgrade could increase our borrowing costs, which would diminish our financial results. We would likely be required to
pay a higher interest rate in future financings, and our potential pool of investors and funding sources could decrease. In
addition, borrowing costs under certain of our existing credit facilities depend on our credit ratings. A downgrade could also
require us to provide additional support in the form of letters of credit or cash or other collateral to various counterparties. If
our short-term ratings were to be lowered, it could limit our access to the commercial paper market. We note that the ratings
from rating agencies are not recommendations to buy, sell or hold our securities and that each rating should be evaluated
independently of any other rating.

The use of derivative contracts in the normal course of our business and changing interest rates and market
conditions could result in financial losses that negatively impact our results of operations.

Our operations include managing market risks related to commodity prices and, subject to specified risk parameters,
engaging in marketing and trading activities intended to profit from market price movements. We are exposed to the impact
of market fluctuations in the price and transportation costs of electricity, natural gas, coal, and emissions allowances. We

. have established procedures to manage risks associated with these market fluctuations by utilizing various commodity
derivatives, including exchange-traded futures and options and over-the-counter forwards, options, and swaps. As part of
our overall risk management program, we enter into derivative transactions to hedge purchases and sales of electricity,
fuels, and emissions allowances and credits. The changes in market value of such contracts have a high correlation to price
changes in the hedged commodity.

- We are exposed to losses in the event of nonperformance or nonpayment by counterparties. We use a risk management
process to assess and monitor the financial exposure of all counterparties. Despite the fact that the majority of trading
counterparties are rated as investment grade by the rating agencies, there is still a possibility that one or more of these
companies could default, resulting in a material adverse impact on our earnings for a given period.

Changing interest rates will affect interest paid on variable-rate debt and interest earned by our pension plan and nuclear
decommissioning trust funds. Our policy is to manage interest rates through the use of a combination of fixed-rate and
floating-rate debt. The pension plan is also impacted by the discount rate, which is the interest rate used to discount future
pension obligations. Continuation of recent low interest rate impacts the discount rate, which results in increases in pension
costs, cash contributions, and charges to other comprehensive income. The pension plan and nuclear decommissioning trust
funds also have risks associated with changing market values of equity investments. A significant portion of the pension
costs and all of the nuclear decommissioning costs are recovered in regulated electricity prices.

Actual results could differ from estimates used to prepare our financial statements.

In preparing our financial statements in accordance with accounting principles generally accepted in the United States of
America, management must often make estimates and assumptions that affect the reported amounts of assets, liabilities,
| revenues, expenses and related disclosures at the date of the financial statements and during the reporting period. Some of
those judgments can be subjective and complex, and actual results could differ from those
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estimates. We consider the following accounting policies to be our most critical because of the uncertainties, judgments and
. complexities of the underlying accounting standards and operations involved.

e Regulatory Accounting — Regulatory accounting allows for the actions of regulators, such as the ACC and the
FERC, to be reflected in our financial statements. Their actions may cause us to capitalize costs that would otherwise
be included as an expense in the current period by unregulated companies. If future recovery of costs ceases to be
probable, the assets would be written off as a charge in current period earnings. We had approximately $288 million
of regulatory assets on our Condensed Consolidated Balance Sheets at September 30, 2005.

¢ Pensions and Other Postretirement Benefit Accounting — Changes in our actuarial assumptions used in calculating
our pension and other postretirement benefit liability and expense can have a significant impact on our earnings and
financial position. The most relevant actuarial assumptions are the discount rate used to measure our liability and net
periodic cost, the expected long-term rate of return on plan assets used to estimate earnings on invested funds over the
long-term, and the assumed healthcare cost trend rates. We review these assumptions on an annual basis and adjust
them as necessary.

¢ Derivative Accounting — Derivative accounting requires evaluation of rules that are complex and subject to varying
interpretations. Our evaluation of these rules, as they apply to our contracts, will determine whether we use accrual
accounting (for contracts designated as normal) or fair value (mark-to-market) accounting. Mark-to-market
accounting requires that changes in the fair value are recognized periodically in income unless certain hedge criteria
are met. For fair value hedges, the gain or loss on the derivative as well as the offsetting loss or gain on the hedged
item associated with the hedged risk are recognized in earnings. For cash flow hedges, changes in the fair value of the
derivative are recognized in common stock equity (as a component of other comprehensive income (loss)).

The market price of our common stock may be volatile.

The market price of our common stock could be subject to significant fluctuations in response to factors such as the
following, some of which are beyond our control:

e varijations in our quarterly operating results;
. ¢ operating results that vary from the expectations of management, securities analysts and investors;

+ changes in expectations as to our future financial performance, including financial estimates by securities analysts
and investors;

* developments generally affecting industries in which we operate, particularly the energy distribution and energy
generation industries;

= announcements by us or our competitors of significant contracts, acquisitions, joint marketing relationships, joint
ventures or capital commitments;

« announcements by third parties of significant claims or proceedings against us;
» favorable or adverse regulatory developments;

« our dividend policy;

» future sales of our equity or equity-linked securities; and

« general domestic and international economic conditions.
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In addition, the stock market in general has experienced volatility that has often been unrelated to the operating
performance of a particular company. These broad market fluctuations may adversely affect the market price of our
common stock. ‘

Our common stock price could be affected because a substantial number of our shares could be available for sale
in the future.

Sales in the public market of a substantial number of shares of common stock could depress the market price of the
common stock and could impair our ability to raise capital through the sale of additional equity securities. Because of the
number of shares of our common stock that we are authorized to issue under our articles of incorporation, a substantial
number of shares of our common stock could be available for future sale.

We may enter into credit and other agreements from time to time that restrict our ability to pay dividends.

Payment of dividends on our common stock may be restricted by credit and other agreements entered into by us from
time to time. At September 30, 2005, there were no material restrictions on our ability to pay dividends under any such
agreement.

Certain provisions of our articles of incorporation and bylaws and of Arizona law make it more difficult for
shareholders to change the composition of our board and may discourage takeover attempts that could be beneficial
to us and our shareholders.

Certain provisions of our articles of incorporation and bylaws and of Arizona law make it more difficult for shareholders
to change the composition of our board and may discourage unsolicited attempts to acquire us, which could preciude our
shareholders from receiving a change of control premium. These provisions include the following:

» provisions of our bylaws and Arizona law that restrict our ability to engage in a wide range of “business combination”
transactions with an “interested shareholder” (generally, any person who owns 10% or more of our outstanding voting
power or any of our affiliates or associates) or any affiliate or associate of an interested shareholder, unless specific
conditions are met;

e anti-greenmail provisions of Arizona law and our bylaws that prohibit us from purchasing shares of our voting stock
from beneficial owners of more than 5% of our outstanding shares unless specified conditions are satisfied;

« provisions of our bylaws and Arizona law that provide that shareholder action may be taken only at an annual or
special meeting or by unanimous written consent, and provisions of our bylaws that provide that a special meeting of
shareholders may only be called by a majority of our Board of Directors, the Chairman of our Board of Directors, or
our President;

« advance notice procedures for nominating candidates to our Board of Directors or presenting matters at shareholder
meetings;

e provisions of our articles and bylaws that provide for a staggered Board of Directors;

e provisions of our bylaws that provide that shareholders may only remove a director with or without cause if the votes
cast in favor of such removal exceed the votes cast against such removal (with special requirements, based on
cumulative voting rights, if less than the entire board is to be removed); and

* the ability of our Board of Directors to issue additional shares of common stock and shares of preferred stock and to
determine the price and, with respect to preferred stock, the other terms, including preferences and voting rights, of
those shares without shareholder approval.

In addition, we have adopted a sharecholder rights plan that may have the effect of discouraging unsolicited takeover
proposals, including takeover proposals that could result in a premium over the market price of our common stock.
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While these provisions have the effect of encouraging persons seeking to acquire control of us to negotiate with our
. Board of Directors, they could enable the board to hinder or frustrate a transaction that some, or a majority, of our
shareholders might believe to be in their best interests and, in that case, may prevent or discourage attempts to remove and
replace incumbent directors.
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Exhibit 99.2
. APS RISK FACTORS

(Report on Form 10-Q for the fiscal quarter ended September 30, 2005)

Set forth below and in other documents we file with the Securities and Exchange Commission are risks and uncertainties
that could affect our financial results.

We are subject to comprehensive government regulation by several federal, state and local regulatory agencies
that significantly affect our business and results of operation.

We are subject to comprehensive regulation by several federal, state and local regulatory agencies that significantly
influence our business and results of operations. The Arizona Corporation Commission (the “ACC”) regulates our retail
electric rates and our issuance of securities. The ACC must also approve any transfer of our property used to provide actual
electric services and approve or receive prior notification of certain transactions between Pinnacle West Capital Corporation
(“Pinnacle West”), us and our respective affiliates. Our financial condition and results of operations are dependent upon
timely regulatory recovery through retail rates.

We are required to have numerous permits, approvals and certificates from the agencies that regulate our business. The
FERC, the Nuclear Regulatory Commission (“NRC”), the Environmental Protection Agency (“EPA™), and the ACC
regulate many aspects of our utility operations, including siting and construction of facilities, customer service and, as noted
in the preceding paragraph, the rates that we can charge customers. We believe the necessary permits, approvals and
certificates have been obtained for our existing operations. However, changes in regulations or the imposition of additional
regulations could have an adverse impact on our results of operations. We are also unable to predict the impact on our
business and operating results from pending or future regulatory activities of any of these agencies.

We cannot predict the outcome of our general rate case pending before the ACC.

As noted above, our financial condition and results of operations are dependent upon our timely regulatory recovery
through retail rates. On November 4, 2005, we filed a request with the ACC for a $409.1 million, or 19.9%, increase in our
annual retail electricity revenues effective no later than December 31, 2006. As part of that filing, we requested certain

. modifications to our power supply adjustor (“PSA”), which provides for the annual adjustment of rates to reflect variations
in fuel and purchased power costs, as such costs are defined in the PSA (“Retail Fuel and Power Costs™). The PSA includes
a $776.2 million annual limit on the Retail Fuel and Power Costs that we can recover through our current base rates and the
PSA. Based on our 2006 hedge position and forward market prices for natural gas as of October 31, 2005, we estimate that
our Retail Fuel and Power Costs in 2006 will be approximately $834 million before income taxes and that we will exceed
the PSA limit in the fourth quarter of 2006. In our rate case filing, we requested the ACC to remove or increase this limit.
We expect the ACC to issue a procedural schedule during the next several months detailing the timeline for the rate case.
We cannot predict the timing or the outcome of the rate case or the resulting levels of regulated revenues.

We are subject to numerous environmental laws and regulations that may increase our cost of operations, impact
our business plans, or expose us to environmental liabilities.

We are subject to numerous environmental laws and regulations affecting many aspects of our present and future,
operations, including air emissions, water quality, wastewater discharges, solid waste, and hazardous waste. These laws and
regulations can result in increased capital, operating, and other costs, particularly with regard to enforcement efforts focused
on power plant emissions obligations. These laws and regulations generally require us to obtain and comply with a wide
variety of environmental licenses, permits, inspections and other approvals. Both public officials and private individuals
may seek to enforce applicable environmental laws and regulations. We cannot predict the outcome (financial or
operational) of any related litigation that may arise.

In addition, we may be a responsible party for environmental clean up at sites identified by a regulatory body. We cannot
predict with certainty the amount and timing of all future expenditures related to environmental matters because of the
difficulty of estimating clean-up costs. There is also uncertainty in quantifying liabilities under environmental laws that
impose joint and several liability on all potentially responsible parties.

We cannot be sure that existing environmental regulations will not be revised or that new regulations seeking to protect
the environment will not be adopted or become applicable to us. Revised or additional regulations that result in increased
compliance costs or additional operating restrictions, particularly if those costs are not fully recoverable from our
customers, could have a material adverse effect on our results of operations.

. There are inherent risks in the operation of nuclear facilities, such as environmental, health and financial risks
and the risk of terrorist attack.
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We have an ownership interest in and operate, on behalf of a group of owners, the Palo Verde Nuclear Generating
Station (“Palo Verde”), which is the largest nuclear electric generating facility in the United States. Palo Verde is subject to
environmental, health and financial risks such as the ability to dispose of spent nuclear fuel, the ability to maintain adequate
. reserves for decommissioning, potential liabilities arising out of the operation of these facilities, and the costs of securing
the facilities against possible terrorist attacks and unscheduled outages due to equipment and other problems. We maintain
nuclear decommissioning trust funds and external insurance coverage to minimize our financial exposure to some of these
risks; however, it is possible that damages could exceed the amount of insurance coverage.
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The NRC has broad authority under federal law to impose licensing and safety-related requirements for the operation of
. nuclear generation facilities. In the event of noncompliance, the NRC has the authority to impose fines or shut down a unit,
or both, depending upon its assessment of the severity of the situation, until compliance is achieved. In addition, although
we have no reason to anticipate a serious nuclear incident at Palo Verde, if an incident did occur, it could materially and
adversely affect our results of operations or financial condition. A major incident at a nuclear facility anywhere in the world
could cause the NRC to limit or prohibit the operation or licensing of any domestic nuclear unit.

Deregulation or restructuring of the electric industry may result in increased competition, which could have a
significant adverse impact on our business and our firancial results.

In 1999, the ACC approved rules for the introduction of retail electric competition in Arizona. Retail competition could
have a significant adverse financial impact on us due to an impairment of assets, a loss of retail customers, lower profit
margins or increased costs of capital. Although some very limited retail competition existed in our service area in 1999 and
2000, there are currently no active retail competitors offering unbundled energy or other utility services to our customers.
As a result, we cannot predict when, and the extent to which, additional competitors will re-enter our service territory.

As aresult of changes in federal law and regulatory policy, competition in the wholesale electricity market has greatly
increased due to a greater participation by traditional electricity suppliers, non-utility generators, independent power
" producers, and wholesale power marketers and brokers. This increased competition could affect our load forecasts, plans for
power supply and wholesale energy sales and related revenues. As a result of the changing regulatory environment and the
relatively low barriers to entry, we expect wholesale competition to increase. As competition continues to increase, our
financial position and results of operations could be adversely affected.

Recent events in the energy markets that are beyond our control may have negative impacts on our business.

As a result of the energy crisis in California during the summer of 2001, the recent volatility of natural gas prices in
North America, the filing of bankruptcy by the Enron Corporation, and investigations by governmental authorities into
energy trading activities, companies generally in the regulated and unregulated utility businesses have been under an
increased amount of public and regulatory scrutiny. The capital markets and rating agencies also have increased their level
of scrutiny. We believe that we are in material compliance with all applicable laws, but it is difficult or impossible to predict
. or control what effect these or related issues may have on our business or our access to the capital markets.

2
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. Our results of operations can be adversely affected by milder weather.

Weather conditions directly influence the demand for electricity and affect the price of energy commodities. Electric
power demand is generally a seasonal business. In Arizona, demand for power peaks during the hot summer months, with
market prices also peaking at that time. As a result, our overall operating results fluctuate substantially on a seasonal basis.
In addition, we have historically sold less power, and consequently earned less income, when weather conditions are milder.
As aresult, unusually mild weather could diminish our resuits of operations and harm our financial condition.

If we are not able to access capital at competitive rates, our ability to implement our financial strategy will be
adversely affected.

We rely on access to short-term money markets, longer-term capital markets and the bank markets as a significant source
of liquidity and for capital requirements not satisfied by the cash flow from our operations. We believe that we will
maintain sufficient access to these financial markets based upon current credit ratings. However, certain market disruptions
or a downgrade of our credit ratings may increase our cost of borrowing or adversely affect our ablhty to access one or
more financial markets. Such disruptions could include:

e an economic downturn;

¢ capital market conditions generally;

e the bankruptcy of an unrelated energy company; .

» increased market prices for electricity and gas;

e terrorist attacks or threatened attacks on our facilities or those of unrelated energy companies; or
e the overall health of the utility industry.

Changes in economic conditions could result in higher interest rates, which would increase our interest expense on our
debt and reduce funds available to us for our current plans. Additionally, an increase in our leverage could adversely affect
us by:

. * increasing the cost of future debt financing;
» increasing our vulnerability to adverse economic and industry conditions;

* requiring us to dedicate a substantial portion of our cash flow from operations to payments on our debt, which would
reduce funds available to us for operations, future business opportunities or other purposes; and

e placing us at a competitive disadvantage compared to our competitors that have less debt.

A significant reduction in our credit ratings could materially and adversely affect our business, financial
condition and results of operations.

We cannot be sure that any of our current ratings will remain in effect for any given period of time or that a rating will
not be lowered or withdrawn entirely by a rating agency if; in its judgment, circumstances in the future so warrant. Any
downgrade could increase our borrowing costs, which would diminish our financial results. We would likely be required to
pay a higher interest rate in future financings, and our potential pool of investors and funding sources could decrease. In
addition, borrowing costs under certain of our existing credit facilities depend on our credit ratings. A downgrade could also
require us to provide additional support in the form of letters of credit or cash or other collateral to various counterparties. If
our short-term ratings were to be lowered, it could limit our access to the commercial paper market. We note that the ratings
from rating agencies are not recommendations to buy, sell or hold our securities and that each rating should be evaluated
independently of any other rating.
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The use of derivative contracts in the normal course of our business and changing interest rates and market
. conditions could result in financial losses that negatively impact our results of operations.

| Our operations include managing market risks related to commodity prices and, subject to specified risk parameters,
engaging in marketing and trading activities intended to profit from market price movements. We are exposed to the impact
of market fluctuations in the price and transportation costs of electricity, natural gas, coal, and emissions allowances. We
have established procedures to manage risks associated with these market fluctuations by utilizing various commodity
derivatives, including exchange-traded futures and options and over-the-counter forwards, options, and swaps. As part of
our overall risk management program, we enter into derivative transactions to hedge purchases and sales of electricity,
fuels, and emissions allowances and credits. The changes in market value of such contracts have a high correlation to price
changes in the hedged commodity.

We are exposed to losses in the event of nonperformance or nonpayment by counterparties. We use a risk management
process to assess and monitor the financial exposure of all counterparties. Despite the fact that the majority of trading
counterparties are rated as investment grade by the rating agencies, there is still a possibility that one or more of these
companies could default, resulting in a material adverse impact on our earnings for a given period.

Changing interest rates will affect interest paid on variable-rate debt and interest earned by our pension plan and nuclear
decommissioning trust funds. Our policy is to manage interest rates through the use of a combination of fixed-rate and
floating-rate debt. The pension plan is also impacted by the discount rate, which is the interest rate used to discount future
pension obligations. Continuation of recent low interest rates impact the discount rate, which results in increases in pension
costs, cash contributions, and charges to other comprehensive income. The pension plan and nuclear decommissioning trust
funds also have risks associated with changing market values of equity investments. A significant portion of the pension
costs and all of the nuclear decommissioning costs are recovered in regulated electricity prices.

Actual results could differ from estimates used to prepare our financial statements.

In preparing our financial statements in accordance with accounting principles generally accepted in the United States of
America, management must often make estimates and assumptions that affect the reported amounts of assets, liabilities,
revenues, expenses and related disclosures at the date of the financial statements and during the reporting period. Some of
those judgments can be subjective and complex, and actual results could differ from those estimates. We consider the
. following accounting policies to be our most critical because of the uncertainties, judgments and complexities of the
underlying accounting standards and operations involved.

» Regulatory Accounting —— Regulatory accounting allows for the actions of regulators, such as the ACC and the
FERC, to be reflected in our financial statements. Their actions may cause us to capitalize costs that would otherwise
be included as an expense in the current period by unregulated companies. If future recovery of costs ceases to be
probable, the assets would be written off as a charge in current period earnings. We had approximately $288 million
of regulatory assets on our Condensed Balance Sheets at September 30, 2005.

¢ Pensions and Other Postretirement Benefit Accounting — Changes in our actuarial assumptions used in calculating
our pension and other postretirement benefit liability and expense can have a significant impact on our earnings and
financial position. The most relevant actuarial assumptions are the discount rate used to measure our liability and net
periodic cost, the expected long-term rate of return.on plan assets used to estimate earnings on invested funds over the
long-term, and the assumed healthcare cost trend rates. We review these assumptions on an annual basis and adjust
them as necessary.

» Derivative Accounting — Derivative accounting requires evaluation of rules that are complex and subject to varying
interpretations. Our evaluation of these rules, as they apply to our contracts, will determine whether we use accrual
accounting (for contracts designated as normal) or fair value (mark-to-market) accounting. Mark-to-market
accounting requires that changes in the fair value are recognized periodically in income unless certain hedge criteria
are met. For fair value hedges, the gain or loss on the derivative as well as the offsetting loss or gain on the hedged
item associated with the hedged risk are recognized in earnings. For cash flow hedges, changes in the fair value of the
derivative are recognized in common stock equity (as a component of other comprehensive income (loss)).
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Exhibit 99.3
. PINNACLE WEST CAPITAL CORPORATION
NON-GAAP FINANCIAL MEASURE RECONCILIATION — OPERATING INCOME
(GAAP MEASURE) TO GROSS MARGIN (NON-GAAP FINANCIAL MEASURE)
(in thousands)

THREE MONTHS ENDED Pretax After Tax
SEPTEMBER 30, Increase Increase
2005 2004 (Decrease) (Decrease)
RECONCILIATION OF REGULATED ELECTRICITY
SEGMENT GROSS MARGIN
Operating Income (closest GAAP measure) $ 162,113 $ 209,356 $(47,243) $(28,710)
Plus:
Operations and maintenance 158,940 158,607 333 202
Real estate segment operations 65,880 66,414 (534) (325)
Depreciation and amortization 87,123 93,360  (6,237) (3,790)
Taxes other than income taxes 34,325 31,020 3,305 2,008
Other expenses 13,521 9,568 3,953 2,402
Regulatory disallowance 143,217 — 143,217 87,033
Marketing and trading segment purchased power and fuel 86,945 76,684 10,261 6,236
Less:
Real estate segment revenues 78,755 72,754 6,001 3,647
Other revenues 16,369 12,585 3,784 2,300
Marketing and trading segment revenues 107,031 91,267 15,764 9,580
Regulated electricity segment gross margin $ 549,909 $ 468,403 § 81,506 $ 49,529
. RECONCILIATION OF MARKETING AND TRADING
SEGMENT GROSS MARGIN
Operating Income (closest GAAP measure) $ 162,113 $ 209,356 $(47,243) $(28,710)
Plus:
Operations and maintenance 158,940 158,607 333 202
Real estate segment operations 65,880 66,414 (534) (325)
Depreciation and amortization 87,123 93,360  (6,237) (3,790)
Taxes other than income taxes 34,325 31,020 3,305 2,008
Other expenses 13,521 9,568 3,953 2,402
Regulatory disallowance 143,217 — 143217 87,033
Regulated electricity segment purchased power and fuel 203,519 202,156 1,363 828
Less:
Real estate segment revenues 78,755 72,754 6,001 3,647
Other revenues _ 16,369 12,585 3,784 2,300
Regulated electricity segment revenues 753,428 670,559 82,869 50,359
Marketing and trading segment gross margin $ 20,086 $ 14,583 § 5,503 § 3,342
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NON-GAAP FINANCIAL MEASURE RECONCILIATION — OPERATING INCOME
(GAAP MEASURE) TO GROSS MARGIN (NON-GAAP FINANCIAL MEASURE)
(in thousands)

. PINNACLE WEST CAPITAL CORPORATION

NINE MONTHS ENDED Pretax After Tax
SEPTEMBER 30, Increase Increase
2005 2004 (Decrease) (Decrease)
RECONCILIATION OF REGULATED ELECTRICITY
SEGMENT GROSS MARGIN
Operating Income (closest GAAP measure) $ 432502 § 416,159 $ 16,343 $§ 9,932
Plus:
Operations and maintenance 467,121 434,588 32,533 19,770
Real estate segment operations 190,555 . 175,560 14,995 9,112
Depreciation and amortization 262,030 294,942 (32,912) (20,001)
Taxes other than income taxes 103,528 93,658 - 9,870 5,998
Other expenses 39,451 25,893 13,558 8,239
Regulatory disallowance 143,217 — 143,217 87,033
Marketing and trading segment purchased power and fuel 215,347 232,516 (17,169) (10,434)
Less:
Real estate segment revenues 232,950 186,762 46,188 28,068
Other revenues 46,763 32,904 13,859 8,422
Marketing and trading segment revenues 267,460 290,107 (22,647) (13,763)
Regulated electricity segment gross margin $ 1,306,578 $ 1,163,543 $143,035 $ 86,922
RECONCILIATION OF MARKETING AND TRADING
SEGMENT GROSS MARGIN
. Operating Income (closest GAAP measure) $ 432502 $ 416,159 $ 16,343 $ 9,932
Plus:
Operations and maintenance 467,121 434,588 32,533 19,770
Real estate segment operations 190,555 175,560 14,995 9,112
Depreciation and amortization 262,030 294942 (32,912) (20,001)
Taxes other than income taxes- 103,528 93,658 9,870 5,998
Other expenses 39,451 25,893 13,558 8,239
Regulatory disallowance 143,217 — 143217 87,033
Regulated electricity segment purchased power and fuel 442,532 442,409 123 75
Less:
Real estate segment revenues 232,950 . 186,762 46,188 28,068
Other revenues 46,763 32,904 13,859 8,422
Regulated electricity segment revenues 1,749,110 1,605,952 143,158 86,997
Marketing and trading segment gross margin $§ 52113 § 57,591 § (5478) $ (3,329)
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Exhibit 99.4
. ARIZONA PUBLIC SERVICE COMPANY
NON-GAAP FINANCIAL MEASURE RECONCILIATION — OPERATING INCOME
(GAAP MEASURE) TO GROSS MARGIN (NON-GAAP FINANCIAL MEASURE)
(in thousands)

10K Wizard - SEC filings Page 108 of 109
\
|

THREE MONTHS ENDED . Pretax After Tax
SEPTEMBER 30, Increase Increase
2005 2004 (Decrease) (Decrease)
RECONCILIATION OF GROSS MARGIN
Operating Income (closest GAAP measure) $ 174415 $ 129,682 § 44,733 § 27,122
Plus:
Operations and maintenance 149,198 143,338 5,860 3,553
Depreciation and amortization 81,701 81,177 524 318
Income taxes 88,984 57,137 31,847 19,309
Other taxes 34,407 - 29,013 5,394 3,270
Gross margin ~ $ . 528,705 $ 440347 § 88,358 § 53,572
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10K Wizard - SEC filings

ARIZONA PUBLIC SERVICE COMPANY
. NON-GAAP FINANCIAL MEASURE RECONCILIATION — OPERATING INCOME
(GAAP MEASURE) TO GROSS MARGIN (NON-GAAP FINANCIAL MEASURE)

(in thousands)

Page 109 of 109

NINE MONTHS ENDED Pretax After Tax
SEPTEMBER 30, Increase Increase
2005 2004 (Decrease) (Decrease)
RECONCILIATION OF GROSS MARGIN
Operating Income (closest GAAP measure) $ 328479 $ 280,336 $ 48,143 $ 29,189
Plus:
Operations and maintenance 429,806 396,121 33,685 20,423
Depreciation and amortization 240,723 258,410 (17,687 (10,724)
Income taxes 147,136 106,870 40,266 24,413
Other taxes 97,174 86,467 10,707 6,492
Gross margin $ 1,243318 $ 1,128,204 $ 115,114 $ 69,793
|
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Arizona Public Service Company

X Typical Residential Bill Analysis
. E-10 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed E-12 Rate Levels

(4) (8) (©) D) (E) (F) G
| Monthly Bill [ Components of Proposed Bill | Monthly Bill [ Change ]
| Monthly under under
| kWh Present Rates Base EiC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E)-(B) (F)/(B)
200 2279 24 .81 0.03 24.84 2.05 9.0%
250 26.59 29.12 0.04 29.16 257 9.7%
| 300 30.39 33.43 0.05 33.48 3.09 10.2%
350 34.19 37.73 0.05 37.78 3.59 10.5%
400 37.99 42.04 0.06 42.10 4.11 10.8%
450 41.79 46.34 0.07 46.41 462 11.1%
500 45.60 50.65 0.08 50.73 5.13 11.3%
550 49.40 54.96 0.08 55.04 564 11.4%
600 53.20 59.26 0.09 59.35 6.15 11.6%
650 57.00 63.57 0.10 63.67 6.67 11.7%
700 60.80 - 67.87 0.1 67.98 7.18 11.8%
750 64.60 72.18 011 - 72.29 7.69 11.9%
800 68.40 76.49 0.12 76.61 8.21 12.0%
850 72.20 80.79 0.13 80.92 8.72 12.1%
900 76.00 85.10 0.14 85.24 9.24 12.2%
950 79.80 89.40 0.14 89.54 9.74 12.2%
. 1,000 83.60 93.71 0.15 93.86 10.26 12.3%
1,100 91.20 102.32 0.17 102.49 11.29 12.4%
1,200 98.80 110.93 0.18 111.11 12.31 12.5%
1,300 106.40 119.55 0.20 119.75 13.35 12.5%
1,400 114.00 128.16 0.21 128.37 14.37 12.6%
1,500 121.61 136.77 0.23 137.00 15.39 12.7%
1,600 129.21 145.38 0.24 145.62 16.41 12.7%
1,700 136.81 153.99 0.26 154.25 17.44 12.7%
1,800 144.41 162.61 0.27 162.88 18.47 12.8%
1,900 152.01 171.22 0.29 171.51 19.50 12.8%
2,000 159.61 179.83 ©0.30 180.13 20.52 12.9%
2,200 174.81 . 197.05 0.33 197.38 22.57 12.9%
2,400 190.01 214.28 0.36 214.64 2463 13.0%
2,600 205.22 231.50 0.40 231.90 26.68 13.0%
2,800 220.42 248.73 0.43 249.16 28.74 13.0%
3,000 235.62 265.95 0.46 266.41 30.79 13.1%
’ Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.

Schedule H-4
Page 1 of 69




Arizona Public Service Company

: Typical Residential Bill Analysis
. E-10 Summer (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed E-12 Rate Levels

(A) B) (€ D) (E) (F) (G)
Monthly Bill [ Components of Proposed Bill | Monthly Bill { Change |
Monthly under under
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E) - (B) (F)/(B)
200 21.45 25.32 0.03 25.35 3.90 18.2%
250 24.91 29.75 0.04 29.79 4.88 19.6%
300 28.38 34.18 0.05 34.23 5.85 20.6%
350 31.84 38.61 0.05 38.66 6.82 21.4%
400 35.31 43.05 0.06 43.11 7.80 22.1%
450 40.05 49.35 0.07 49,42 9.37 23.4%
500 44.80 55.66 0.08 55.74 10.94 24.4%
550" 49.54 61.96 0.08 62.04 12.50 25.2%
600 54.29 68.26 0.09 68.35 14.06 25.9%
650 59.03 74.57 0.10 74.67 15.64 26.5%
700 63.78 80.87 © 0.1 80.98 17.20 27.0%
750 68.52 87.18 0.11 87.29 18.77 27.4%
800 73.27 93.48 0.12 93.60 20.33 27.7%
850 78.15 100.96 0.13 101.09 22.94 29.4%
900 83.03 108.43 0.14 108.57 25.54 30.8%
950 87.91 115.91 0.14 116.05 28.14 32.0%
. 1,000 92.79 123.38 0.15 123.53 30.74 33.1%
1,100 102.55 138.33 0.17 138.50 35.95 351%
1,200 112.31 153.28 0.18 153.46 41.15 36.6%
1,300 122.07 168.23 0.20 168.43 46.36 38.0%
1,400 131.83 183.18 0.21 183.39 51.56 39.1%
1,500 141.59 198.13 0.23 198.36 56.77 40.1%
1,600 151.35 213.07 0.24 213.31 61.96 40.9%
1,700 161.11 228.02 0.26 228.28 67.17 41.7%
1,800 170.87 242.97 0.27 243.24 72.37 42.4%
1,900 180.63 257.92 0.29 ‘ 258.21 77.58 42.9%
2,000 190.38 272.87 0.30 273.17 82.78 43.5%
2,200 209.91 302.77 0.33 303.10 93.19 44.4%
2,400 229.43 332.67 036 . 333.03 103.60 45.2%
2,600 248.95 362.56 0.40 362.96 114.01 45.8%
2,800 268.47 392.46 0.43 392.89 124.42 46.3%
3,000 287.99 422.36 0.46 42282 134.83 46.8%
Supporting Schedules: Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:

1) Bills do notinclude EPS, CRCC, Reguiatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.

Schedule H4
Page 2 of 69




Arizona Public Service Company

Typical Residential Bill Analysis
. E-10/E-3 Winter (November-April)

Customer Bilis at Varying Consumption Levels
at Present and E-12/E-3 Proposed Rate Levels

(A) 8) (© ) () @ (G)

Monthly Bill | Components of Proposed Bill | Monthly Bill [ Change ]
Monthly under under
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E)-(B) (F)/(B)
200 13.68 14.89 0.02 14.91 1.23 9.0%
250 15.96 17.47 0.02 17.49 1.53 9.6%
300 18.24 20.06 0.03 20.09 1.85 10.1%
350 20.52 22.64 0.03 22.67 2.15 10.5%
400 22.80 2522 0.04 25.26 2.46 10.8%
450 30.93 3429 0.05 34.34 3.41 11.0%
500 33.74 37.48 0.06 37.54 3.80 11.3%
550 36.55 40.67 0.06 40.73 4.18 11.4%
600 39.37 43.85 0.07 43.92 4.55 11.6%
650 42.18 47.04 0.07 4711 4.93 11.7%
700 44.99 50.23 0.08 50.31 5.32 11.8%
750 47.80 53.41 0.08 - 53.49 5.69 11.9%
800 50.61 56.60 0.09 56.69 6.08 12.0%
850 62.09 69.48 0.11 69.59 7.50 12.1%
900 65.36 73.18 0.12 73.30 7.94 12.1%
950 ' 68.63 76.89 0.12 77.01 8.38 12.2%
1,000 71.90 80.59 0.13 80.72 8.82 12.3%
1,100 78.43 88.00 0.14 - 88.14 9.71 12.4%
1,200 84.97 95.40 0.16 95.56 10.59 12.5%
1,300 93.40 106.55 0.20 106.75 13.35 14.3%
1,400 101.00 115.16 0.21 115.37 14.37 14.2%
1,500 108.61 123.77 0.23 124.00 15.39 14.2%
1,600 116.21 132.38 0.24 132.62 16.41 14.1%
1,700 123.81 140.99 0.26- 141.25 17.44 14.1%
1,800 131.41 149.61 0.27 149.88 18.47 14.1%
1,900 139.01 158.22 0.29 158.51 19.50 14.0%
2,000 146.61 166.83 0.30 167.13 20.52 14.0%
2,200 161.81 184.05 0.33 184.38 22.57 13.9%
2,400 177.01 201.28 0.36 201.64 2463 13.9%
2,600 192.22 218.50 0.40 218.90 26.68 13.9%
2,800 207.42 23573 0.43 236.16 28.74 13.9%
3,000 222.62 252.95 0.46 253.41 30.79 13.8%
Supporting Schedules: Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:
1) Bills do notinclude EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.
‘ 4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
‘ Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.

Schedule H-4
Page 3 of 69




Arizona Public Service Company

: Typical Residential Bill Analysis
. E-10/E-3 Summer (May - October)

Customer Bills at Varying Consumption Levels
at Present and E-12/E-3 Proposed Rate Levels

A 8 © (D) (E) {F) (G
Monthly Bill | Components of Proposed Bill | Monthly Bill [ Change ]
Monthly under » under
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E) - (B) (F)/(B)
200 12.87 15.19 0.02 156.21 2.34 18.2%
250 14.95 17.85 0.02 17.87 2.92 19.5%
300 17.03 20.51 0.03 20.54 3.51 20.6%
350 19.10 23.17 0.03 23.20 410 21.5%
400 2118 25.83 0.04 25.87 4.69 22.1%
450 29.64 36.52 0.05 36.57 6.93 23.4%
500 33.15 41.18 0.06 41.24 8.09 24.4%
550 36.66 45.85 0.06 45.91 9.25 25.2%
600 40.17 50.52 0.07 50.59 10.42 25.9%
650 43.68 55.18 0.07 55.25 11.57 26.5%
700 47.19 59.85 0.08 59.93 12.74 27.0%
750 50.71 64.51 0.08 64.59 13.88 27.4%
800 54.22 69.18 0.09 69.27 15.05 27.8%
850 67.21 86.82 0.1 86.93 19.72 29.3%
900 71.40 93.25 0.12 93.37 21.97 30.8%
950 75.60 99.68 0.12 ©9.80 24.20 32.0%
1,000 79.80 106.11 0.13 106.24 26.44 33.1%
1,100 88.19 118.96 0.14 119.10 30.91 35.0%
1,200 96.58 131.82 0.16 131.98 35.40 36.7%
1,300 109.07 155.23 0.20 1565.43 46.36 42.5%
1,400 118.83 170.18 0.21 170.39 51.56 43.4%
1,500 128.59 185.13 0.23 185.36 56.77 44.1%
1,600 138.35 200.07 0.24 200.31 61.96 44.8%
1,700 148.11 215.02 0.26 215.28 67.17 45.4%
1,800 157.87 . 229.97 0.27 230.24 72.37 45.8%
1,900 167.63 244,92 0.29 245.21 77.58 46.3%
2,000 177.39 259.87 0.30 260.17 82.78 46.7%
2,200 196.91 289.77 0.33 290.10 83.19 47.3%
2,400 216.43 319.67 0.36 320.03 103.60 47.9%
2,600 235.95 349.56 . 0.40 349.96 114.01 48.3%
2,800 255.47 379.46 043 379.89 124.42 48.7%
3,000 274.99 409.36 0.46 409.82 134.83 49.0%
|
‘ Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005. .
4) Appropriate percentage discounts have been applied to columns (B}, (C) and (D).
Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.

Schedule H-4
Page 4 of 69




Arizona Public Service Company

: Typical Residential Bill Analysis
. E-10/E-4 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and E-12/E4 Proposed Rate Levels

A) (B} © (D) (E) (F (G)
Monthly Bill { Components of Proposed Bill | Monthly Bill [ Change 1
Monthly under under
kWh Present Rates Base EIC Proposed Rates Amount (8$) %
(A) x $0.000152 (D} + (E) (E) - (B) (F)/(B)
200 13.68 14.89 0.02 14.91 1.23 9.0%
250 15.96 17.47 0.02 17.49 1.53 9.6%
300 18.24 20.06 0.03 20.09 1.85 10.1%
350 20.52 2264 0.03 2267 2.15 10.5%
400 22.80 2522 v 0.04 25.26 2.46 10.8%
450 25.08 27.81 0.04 27.85 277 11.0%
500 27.36 30.39 0.05 30.44 3.08 11.3%
550 29.64 32.97 0.05 33.02 3.38 11.4%
600 31.92 35.56 0.05 3561 3.69 11.6%
650 34.20 38.14 0.06 38.20 4.00 M.7%
700 36.48 40.72 0.06 40.78 4.30 11.8%
750 38.76 43.31 0.07 43.38 462 11.9%
800 41.04 45.89 0.07 45.96 492 12.0%
850 53.43 59.79 0.10 59.89 6.46 12.1%
900 56.24 62.97 0.10 63.07 6.83 12.1%
950 59.05 66.16 0.11 66.27 7.22 12.2%
1,000 61.86 69.35 | 0.11 69.46 7.60 12.3%
1,100 67.49 75.72 0.12 75.84 8.35 12.4%
1,200 73.11 82.09 0.13 82.22 9.11 12.5%
1,300 78.74 88.46 0.15 88.61 9.87 12.5%
1,400 84.36 94.84 0.16 95.00 10.64 12.6%
1,500 104.58 117.62 0.21 117.83 13.25 12.7%
1,600 111.12 125.03 022 125.25 14.13 12.7%
1,700 117.65 132.43 0.23 132.66 15.01 12.8%
1,800 124.19 139.84 0.25 140.09 15.90 12.8%
1,900 130.73 147.25 0.26 147.51 . 16.78 12.8%
2,000 137.26 154.65 0.27 154.92 17.66 12.9%
2,200 148.81 171.05 0.33 171.38 22.57 15.2%
2,400 164.01 188.28 0.36 188.64 24.63 15.0%
2,600 179.22 205.50 0.40 205.90 26.68 14.9%
2,800 194.42 222.73 0.43 223.16 28.74 14.8%
3,000 209.62 239.95 0.46 240.41 30.79 14.7%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

| 1) Bills do notinclude EPS, CRCC, Regulatory Assessment, or Tax charges.
| 2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
|

Schedule H4
Page 5 of 69




Arizona Public Service Company

. Typical Residential Bill Analysis
. E-10/E-4 Summer (May - October)

Customer Bills at Varying Consumption Levels
at Present and E-12/E4 Proposed Rate Levels

(A) (8) © (] (E) (F) G)

Monthly Bill | Components of Proposed Bill | Monthly Bill [ Change ]
Monthly under under
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E)- (B) (F)/(B)
200 12.87 15.19 0.02 15.21 2.34 18.2%
250 14.95 17.85 0.02 17.87 292 19.5%
300 17.03 20.51 0.03 20.54 3.51 20.6%
350 19.10 23.17 0.03 23.20 4,10 21.5%
400 21.18 2583 0.04 25.87 4,69 22.1%
450 24.03 29.61 0.04 29.85 5.62 23.4%
500 26.88 33.39 0.05 33.44 6.56 24.4%
550 29.72 37.18 0.05 37.23 7.51 25.3%
600 32.57 40.96 0.05 41.01 8.44 25.9%
650 35.42 4474 0.06 44.80 . 9.38 26.5%
700 38.27 48.52 0.06 48.58 10.31 26.9%
750 41.11 52.31 0.07 52.38 11.27 27.4%
800 43.96 56.09 0.07 56.16 12.20 27.8%
850 57.83 74.71 0.10 74.81 16.98 29.4%
900 61.44 80.24 0.10 80.34 18.90 30.8%
950 65.05 85.77 0.11 85.88 20.83 32.0%
. 1,000 68.66 91.30 0.11 91.41 2275 33.1%
1,100 75.88 102.36 0.12 102.48 26.60 35.1%
1,200 83.11 113.43 0.13 113.56 30.45 36.6%
1,300 90.33 124.49 0.15 124.64 34.31 38.0%
1,400 97.55 135.55 0.16 135.71 38.16 39.1%
1,500 121.76 170.39 0.20 170.59 48.83 40.1%
1,600 130.16 183.24 0.21 183.45 53.29 40.9%
1,700 138.55 196.10 0.22 196.32 57.77 41.7%
1,800 146.94 208.96 0.24 209.20 62.26 42.4%
1,900 155.34 221.81 0.25 222.06 66.72 43.0%
2,000 163.73 234.67 0.26 23493 71.20 43.5%
2,200 183.91 276.77 0.33 277.10 93.18 50.7%
2,400 203.43 308.67 0.36 307.03 103.60 50.9%
2,600 222.95 336.56 0.40 336.96 114.01 51.1%
2,800 242.47 366.46 0.43 366.89 124.42 51.3%
3,000 261.99 396.36 0.46 ‘ 396.82 134.83 51.5%
‘ Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

Typical Residential Bill Analysis
. E-12 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B) ©) (D) (E) (F) (G)
Monthly Bill | Components of Proposed Bill | Monthiy Bill { Change ]
Monthly under under
kWh Present Rates Base EiC Proposed Rates Amount (3) %
(A) x $0.000152 (D) + (E) (E) - (B) (F)/(B)
200 22.31 24.81 0.03 24.84 2.53 11.3%
250 25.99 29.12 0.04 29.16 3.17 12.2%
300 29.67 3343 0.05 33.48 - 3.81 12.8%
350 33.35 37.73 0.05 37.78 4.43 13.3%
400 37.03 42.04 0.06 42.10 5.07 13.7%
450 40.71 46.34 0.07 46.41 5.70 14.0%
500 44.40 50.65 0.08 50.73 6.33 14.3%
550 48.08 54.96 0.08 55.04 6.96 14.5%
600 51.76 59.26 0.09 59.35 7.59 14.7%
650 55.44 83.57 0.10 63.67 8.23 14.8%
700 59.12 67.87 0.11 67.98 8.86 15.0%
750 62.80 72.18 0.11 72.29 9.49 15.1%
800 66.48 76.49 0.12 76.61 10.13 15.2%
850 70.16 80.79 0.13 80.92 10.76 15.3%
900 73.84 85.10 0.14 85.24 11.40 15.4%
950 77.52 89.40 0.14 89.54 12.02 15.5%
1,000 81.20 93.71 0.15 93.86 12.66 15.6%
1,100 88.56 102.32 0.17 102.49 13.93 15.7%
1,200 95.92 110.23 0.18 111.11 15.18 15.8%
1,300 103.28 119.55 0.20 119.75 16.47 15.9%
1,400 110.64 128.16 0.21 128.37 17.73 16.0%
1,500 118.01 136.77 0.23 137.00 18.99 16.1%
1,600 125.37 145.38 0.24 145.62 20.25 16.2%
1,700 132.73 153.99 0.26 154.25 21.52 16.2%
1,800 140.09 162.61 0.27 162.88 22.79 16.3%
1,900 147.45 171.22 0.29 171.51 24.06 16.3%
2,000 154.81 179.83 0.30 180.13 25.32 16.4%
2,200 169.53 197.05 0.33 197.38 27.85 16.4%
2,400 184.25 214.28 0.36 214,64 30.39 16.5%
2,600 198.98 231.50 0.40 231.90 32.92 16.5%
2,800 213.70 248.73 0.43 249.16 35.46 16.6%
3,000 228.42 265.95 0.46 266.41 37.99 16.6%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do notinclude EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

Typical Residential Bill Analysis

. E-12 Summer (May - October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

i (A) B © D) (E) (F) (G)
Monthly Bill [ Components of Proposed Bill | Monthly Bill [ Change ]
Monthly under under
kWh Present Rates Base EiC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E) - (B) {F)/(B)
200 22.73 25.32 0.03 25.35 2.62 11.5%
250 26.52 29.75 0.04 29.79 3.27 12.3%
300 30.30 34.18 0.05 34.23 3.93 13.0%
350 34.09 38.61 0.05 38.66 ' 4.57 13.4%
400 37.87 43.05 0.06 43.11 5.24 13.8%
450 43.15 49.35 0.07 49.42 6.27 14.5%
500 48.43 5566 0.08 55.74 7.31 15.1%
550 53.70 61.96 0.08 62.04 8.34 15.5%
600 58.98 68.26 0.09 68.35 9.37 15.9%
650 64.26 74.57 0.10 74.67 10.41 16.2%
700 69.54 80.87 0.1 '80.98 11.44 16.5%
750 74.82 87.18 0.11 87.28 12.47 16.7%
800 80.09 93.48 0.12 93.60 13.51 16.9%
850 86.25 100.96 0.13 101.08 14.84 17.2%
900 92.41 108.43 0.14 108.57 16.16 17.5%
950 98.57 115.91 0.14 116.05 17.48 17.7%
1,000 104.72 123.38 0.15 123.53 18.81 18.0%
1,100 117.04 138.33 0.17 138.50 21.46 18.3%
1,200 129.35 153.28 0.18 153.46 24.11 18.6%
1,300 141.66 168.23 0.20 168.43 26.77 18.9%
1,400 153.98 183.18 0.21 183.39 29.41 19.1%
1,500 166.29 198.13 0.23 198.36 32.07 18.3%
1,600 178.61 213.07 0.24 213.31 34.70 19.4%
1,700 190.92 228.02 0.26 228.28 37.36 19.6%
1,800 203.23 242.97 0.27 243.24 40.01 19.7%
1,900 215.55 257.92 0.29 258.21 42.66 19.8%
2,000 227.86 272.87 0.30 273.17 45.31 19.9%
2,200 252.49 302.77 0.33 303.10 50.61 20.0%
2,400 277.42 33267 0.36 333.03 55.91 20.2%
2,600 301.75 362.56 0.40 362.96 61.21 20.3%
2,800 326.37 392.46 0.43 392.89 66.52 20.4%
3,000 351.00 422.36 0.46 422.82 71.82 20.5%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do notinclude EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
\ 3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

Typical Residential Bill Analysis
. E-12/E-3 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

A (B) (c) B (%] () F) ©)

Monthly Bill [ Components of Proposed Bill | Monthly Bill L Change ]
Monthly under under
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E) - (B) (F)/(B)
200 13.39 14.89 0.02 14.91 1.52 11.4%
250 15.60 17.47 0.02 17.49 1.89 12.1%
300 17.80 20.08 0.03 20.09 2.29 12.9%
350 20.01 2264 0.03 2267 266 13.3%
400 2222 2522 0.04 25.26 3.04 13.7%
450 30.13 34.29 0.05 34.34 4.21 14.0%
500 32.85 37.48 0.06 37.54 4.69 14.3%
550 36.58 40.67 0.06 40.73 5.15 14.5%
600 38.30 43.85 0.07 43.92 562 14.7%
650 41.02 47.04 0.07 47.11 6.09 14.8%
700 43.75 50.23 0.08 '50.31 6.56 15.0%
750 46.47 53.41 0.08 53.49 7.02 15.1%
800 49.19 56.60 0.09 56.69 7.50 15.2%
850 60.34 69.48 0.11 69.59 9.25 15.3%
900 63.50 73.18 0.12 73.30 9.80 15.4%
950 66.67 76.89 0.12 77.01 10.34 15.5%
1,000 69.83 80.59 0.13 80.72 10.89 15.6%
1,100 76.16 88.00 0.14 88.14 11.98 15.7%
1,200 82.49 95.40 0.16 9556 . 13.07 15.8%
1,300 90.28 106.55 0.20 106.75 16.47 18.2%
1,400 97.64 115.16 0.21 115.37 - 1773 18.2%
1,500 105.01 123.77 0.23 124.00 18.99 18.1%
1,600 112.37 132.38 0.24 132.62 20.25 18.0%
1,700 119.73 140.99 0.26 141.25 21.52 18.0%
1,800 127.09 ) 149.61 0.27 149.88 22.79 17.9%
1,900 134.45 158.22 0.29 168.51 24.06 17.9%
2,000 141.81 166.83 0.30 167.13 25.32 17.9%
2,200 156.53 184.05 0.33 184.38 27.85 17.8%
2,400 171.25 201.28 0.36 201.64 30.39 17.7%
2,600 185.98 218.50 0.40 21890 32.92 17.7%
2,800 200.70 235.73 0.43 236.16 35.46 17.7%
3,000 215.42 252.95 0.46 253.41 37.99 17.6%
Supporting Schedules: ' Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

. Typical Residential Bill Analysis
. : E-12/E-3 Summer (May - October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (8) © (D) (E) F (G}
Monthly Bill [ Components of Proposed Bill | Monthly Bill | Change 1
Monthly under under
kWh Present Rates Base EiC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E)-(B) (F)/(8)
200 13.64 15.19 0.02 15.21 1.57 11.5%
250 15.91 17.85 0.02 17.87 1.96 12.3%
300 18.18 20.51 0.03 20.54 2.36 13.0%
350 20.45 23.17 0.03 23.20 2.75 13.4%
400 22.72 2583 0.04 25.87 3.15 13.9%
450 31.93 36.52 0.05 36.57 4864 14.5%
500 35.84 41.18 0.06 41.24 . 5.40 15.1%
550 39.74 45.85 0.06 45.91 6.17 15.5%
600 43.65 50.52 0.07 50.59 6.94 15.9%
650 47.55 55.18 0.07 55.25 7.70 16.2%
700 51.48 59.85 0.08 59.93 8.47 16.5%
750 55.36 64.51 0.08 64.59 9.23 16.7%
800 59.27 69.18 0.09 69.27 10.00 16.9%
850 74.18 86.82 0.1 86.93 12.75 17.2%
900 79.47 93.25 : 0.12 93.37 13.90 17.5%
950 84.77 99.68 0.12 99.80 15.03 17.7%
1,000 90.06 106.11 0.13 106.24 16.18 18.0%
1,100 100.65 118.96 0.14 119.10 18.45 18.3%
1,200 111.24 131.82 0.16 131.98 20.74 18.6%
1,300 128.66 155.23 0.20 155.43 26.77 20.8%
1,400 140.98 170.18 0.21 170.39 29.41 20.9%
1,500 153.28 185.13 0.23 185.36 32.07 20.9%
1,600 165.61 200.07 0.24 200.31 34.70 21.0%
1,700 177.92 215.02 0.26 215.28 37.36 21.0%
1,800 190.23 229.97 0.27 230.24 40.01 21.0%
1,900 202.55 24492 0.29 245.21 42.66 21.1%
2,000 214.86 259.87 0.30 260.17 45.31 21.1%
2,200 239.49 289.77 0.33 290.10 50.61 21.1%
2,400 264.12 - 319.67 0.36 320.03 55.91 21.2%
2,600 288.75 349.56 0.40 349.96 61.21 21.2%
2,800 313.37 379.46 043 379.89 66.52 21.2%
3,000 338.00 409.36 0.46 409.82 71.82 21.2%
Supporting Schedules: Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

: : Typical Residential Bill Analysis
. E-12/E-4 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (8) © (D) (E) {F) (G)
Monthly Bill | Components of Proposed Bill | Monthly Bill [ Change ]
Monthly under under -
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E)- (B) (F)/(B)
200 13.39 14.89 0.02 14.91 1.52 11.4%
250 1560 17.47 0.02 17.49 1.89 12.1%
300 17.80 20.06 0.03 20.09 229 12.9%
350 20.01 22.64 0.03 22.67 2.66 13.3%
400 22.22 25.22 0.04 25.26 3.04 13.7%
450 24.43 27.81 0.04 27.85 : 342 14.0%
500 26.64 30.39 0.05 30.44 3.80 14.3%
550 28.85 32.97 0.05 33.02 4.17 14.5%
600 31.05 35.56 0.05 35.61 4.56 14.7%
650 33.26 38.14 0.06 38.20 4.94 14.9%
700 35.47 40.72 0.06 , 40.78 5.31 15.0%
750 37.68 43.31 0.07 43.38 570 15.1%
800 ’ 39.89 45.89 0.07 45.96 6.07 15.2%
850 51.92 59.79 0.10 59.89 7.97 15.4%
900 54.64 62.97 0.10 63.07 843 15.4%
950 57.36 66.16 0.11 66.27 8.91 15.5%
1,000 60.09 69.35 0.11 : 69.46 9.37 15.6%
1,100 65.54 75.72 0.12 75.84 10.30 15.7%
1,200 70.98 82.09 0.13 82.22 11.24 15.8%
1,300 76.43 88.46 0.15 ' 88.61 12.18 15.9%
1,400 81.88 94.84 0.16 95.00 13.12 16.0%
1,500 101.48 117.62 0.20 117.82 16.34 16.1%
1,600 107.81 125.03 0.21 125.24 17.43 16.2%
1,700 114.15 132.43 0.22 132.65 18.50 16.2%
1,800 120.48 139.84 0.24 . 140.08 19.60 16.3%
1,900 126.81 147.25 0.25 147.50 20.69 16.3%
2,000 133.14 154.65 0.26 154.91 21.77 16.4%
2,200 143.53 171.05 0.33 171.38 27.85 19.4%
2,400 158.25 188.28 0.36 188.64 30.39 19.2%
2,600 172.98 205.50 0.40 205.90 32.92 19.0%
2,800 187.70 222.73 0.43 223.16 35.46 18.9%
3,000 202.42 239.95 0.46 240.41 37.99 18.8%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

Typical Residentia! Bill Analysis
. E-12/E-4 Summer (May - October}

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A} {B) © (o) (E) (F " (@)
Monthly Bill { Components of Proposed Bill | Monthly Bill | Change ]
Monthly under under
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E) - (B) (A /(B8
200 13.64 15.19 0.02 15.21 - 1.57 11.5%
250 15.91 17.85 0.02 17.87 1.96 12.3%
300 18.18 20.51 0.03 20.54 2.36 13.0%
350 20.45 23.17 0.03 23.20 275 13.4%
400 22,72 25.83 0.04 25.87 3.15 13.9%
450 25.89 29.61 0.04 29.65 3.76 14.5%
500 29.06 33.39 0.05 33.44 4.38 15.1%
550 32.22 37.18 0.05 37.23 5.01 15.5%
600 35.39 ' 40.96 0.05 41.01 5.62 15.9%
650 38.56 44.74 0.06 44.80 6.24 16.2%
700 41.72 48.52 0.06 48.58 6.86 16.4%
750 44.89 52.31 0.07 52.38 7.49 16.7%
800 48.06 56.09 0.07 56.16 8.10 16.9%
850 63.83 74.71 0.10 74.81 10.98 17.2%
900 - 68.38 80.24 0.10 80.34 11.96 17.5%
950 72.94 85.77 0.11 85.88 12.94 17.7%
1,000 77.49 91.30 0.11 91.41 13.92 18.0%
. 1,100 86.61 102.36 0.12 102.48 15.87 18.3%
1,200 95.72 113.43 0.13 113.56 17.84 18.6%
1,300 104.83 124.49 0.15 124.64 19.81 18.9%
1,400 113.94 136.55 0.16 135.71 21.77 19.1%
1,500 143.01 170.39 0.20 170.59 27.58 19.3%
1,600 153.60 183.24 0.21 183.45 29.85 19.4%
1,700 164.19 196.10 022 196.32 32.13 19.6%
1,800 174.78 208.96 0.24 209.20 34.42 19.7%
1,900 185.37 221.81 0.25 222.06 36.69 19.8%
2,000 195.96 234.67 0.26 234.93 38.97 19.9%
2,200 226.49 276.77 0.33 277.10 50.61 22.3%
2,400 251.12 306.67 0.36 307.03 55.91 22.3%
2,600 275.75 336.56 0.40 336.96 61.21 22.2%
2,800 ©300.37 366.46 043 366.89 66.52 22.1%
3,000 325.00 396.36 0.46 396.82 71.82 22.1%
Supporting Schedules: Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
\ 4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

Typical Residential Bill Analysis

. EC-1 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Interim EC-1 Rate Levels

(A (B) (©) (D) (E) ) (G) (H) 0
| Monthly Bill [ Components of Proposed Bill] ~ Monthly Bill [ Change ]
\ Load Monthly under under
| kw Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
. (C) x $0.000152 (E) + (F) (G) - (D) (H} /(D)
3 20% 438 44.21 57.34 0.07 57.41 13.20 29.9%
3 30% 657 50.74 65.72 0.10 65.82 15.08 29.7%
3 40% 876 57.26 74.10 0.13 74.23 16.97 29.6%
3 50% 1,095 63.78 82.47 0.17 82.64 18.86 29.6%
3 75% 1,643 80.10 103.43 0.25 103.68 23.58 29.4%
5 20% 730 67.11 85.71 0.1 85.82 18.71 27.9%
5 30% 1,095 77.98 99.67 - 047 99.84 21.86 28.0%
5 40% 1,460 88.85 113.64 0.22 113.86 25.01 28.1%
5 50% 1,825 99.72 127.60 0.28 127.88 28.16 28.2%
5 75% 2,738 126.91 162.52 0.42 162.94 36.03 28.4%
8 20% 1,168 101.45 128.27 0.18 128.45 27.00 26.6%
8 30% 1,752 118.84 150.60 0.27 150.87 32.03 27.0%
8 40% 2,336 136.24 172.94 0.36 173.30 37.06 27.2%
8 50% 2,920 1563.63 195.28 0.44 195.72 42.09 27.4%
. 8 75% 4,380 197.11 251.13 0.67 251.80 54.69 27.7%
10 20% 1,460 12435 156.64 0.22 156.86 32.51 26.1%
10 30% 2,190 146.09 184.56 0.33 184.89 38.80 26.6%
10 40% 2,920 167.83 212.48 0.44 212.92 45.09 26.9%
10 50% 3,650 189.57 240.40 0.55 240.95 51.38 27.1%
10 75% 5,475 243.92 310.21 0.83 311.04 67.12 27.5%
12 20% 1,752 147.24 185.00 0.27 185.27 38.03 25.8%
12 30% 2,628 173.33 218.51 0.40 218.91 45.58 26.3%
12 40% 3,504 199.42 252.02 0.53 252.55 53.13 26.6%
12 50% 4,380 22551 285.53 0.67 286.20 60.69 26.9%
12 75% 6,570 290.72 369.29 1.00 370.29 79.57 27.4%
15 20% 2,190 181.59 227.56 0.33 227.89 46.30 25.5%
15 30% 3,285 214.20 269.44 0.50 269.94 55.74 26.0%
16 40% 4,380 246.81 311.33 0.67 312.00 65.19 26.4%
15 50% 5,475 279.42 353.21 0.83 354.04 74.62 26.7%
15 75% 8,213 360.95 457.94 1.25 459.19 98.24 27.2%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.
. 3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

Typical Residential Bill Analysis

. EC-1 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Interim EC-1 Rate Levels

(A) B < (L) (E) F) G) (H) 0]
Monthly Bill | Components of Proposed Bill] ~ Monthly Bill [ Change ]
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G) - (D) (H) /(D)
3 20% 438 57.14 74.53 0.07 74.60 17.46 30.6%
3 30% 657 65.78 85.63 0.10 85.73 . 19.95 30.3%
3 40% 876 74.41 96.72 0.13 96.85 22.44 30.2%
3 50% 1,095 83.05 107.81 0.17 107.98 24.93 30.0%
3 75% 1,643 104.65 135.57 0.25 135.82 3117 29.8%
5 20% 730 88.65 114.36 0.11 114.47 25.82 29.1%
5 30% 1,085 103.056 132.85 0.17 133.02 29.97 29.1%
5 40% 1,460 117.44 151.34 0.22 151.56 34.12 29.1%
5 50% 1,825 131.83 169.83 0.28 170.11 38.28 29.0%
5 75% 2,738 167.83 216.07 0.42 216.49 48.66 29.0%
8 20% 1,168 135.92 174.11 0.18 174.29 38.37 28.2%
8 30% 1,752 158.95 203.69 0.27 203.96 45.01 28.3%
8 40% 2,336 181.98 233.27 0.36 233.63 51.65 28.4%
8 50% 2,920 205.01 262.85 0.44 263.29 58.28 28.4%
. 8 75% 4,380 262.57 336.80 0.67 337.47 74.90 28.5%
10 20% 1,460 167.44 213.94 0.22 214.16 46.72 27.9%
10 30% 2,190 196.22 250.91 0.33 251.24 55.02 28.0%
10 40% 2,920 225.01 287.89 0.44 288.33 63.32 28.1%
10 50% 3,650 253.79 324.86 0.55 325.41 71.62 28.2%
10 75% 5,475 325.75 417.30 0.83 418.13 92.38 28.4%
12 20% 1,752 198.95 253.77 0.27 254,04 55.09 27.7%
12 30% 2,628 233.49 298.14 0.40 298.54 65.05 27.9%
12 40% 3,504 268.03 342.51 0.53 343.04 75.01 28.0%
12 50% 4,380 302.57 386.88 . 0.67 387.55 . 84.98 28.1%
12 75% 6,570 388.93 497.80 1.00 498.80 109.87 28.2%
15 20% 2,190 246.22 313.51 0.33 313.84 67.62 27.5%
15 30% 3,285 289.40 368.98 0.50 369.48 80.08 27.7%
15 40% 4,380 332.57 424 44 0.67 42511 92.54 27.8%
15 50% 5,475 375.75 479.90 0.83 480.73 104.98 27.9%
15 75% 8,213 483.71 618.58 1.25 619.83 136.12 28.1%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
| 2) The EIC is the proposed Environmental Improvement Charge.
| . 3) Present Rates are rates effective 4/1/2005. .

Schedule H-4
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Arizona Public Service Company

L Typical Residential Bill Analysis
. EC-1/E-3 Winter (November-April)

\
! Customer Bills at Varying Consumption Levels
at Present and Proposed Interim EC-1/E-3 Rate Levels

A) (B} ©) D) (E) {F) @ (H) U}

Monthly Bill { Components of Proposed Bill]  Monthly Bill { Change ]
Load Monthly under ) under
kw Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G) - (D) (H) /(D)
3 20% 438 32.72 42.43 0.05 42.48 9.76 29.8%
3 30% 657 37.54 48.63 0.07 48.70 11.16 . 29.7%
3 40% 876 49.24 63.72 0.11 63.83 14.59 29.6%
3 50% 1,095 54.85 70.93 0.14 71.07 16.22 29.6%
3 75% 1,643 67.10 90.43 0.25 90.68 23.58 35.1%
5 20% 730 49.66 63.43 0.08 63.51 13.85 27.9%
5 30% 1,095 67.06 85.72 0.14 85.86 18.80 28.0%
5 40% 1,460 75.85 100.64 0.22 100.86 25.01 33.0%
5 50% 1,825 86.72 114.60 0.28 114.88 28.16 32.5%
5 75% 2,738 113.91 149.52 0.42 149.94 36.03 31.6%
8 20% 1,168 87.25 110.31 0.15 110.46 23.21 26.6%
8 30% 1,752 105.84 137.60 0.27 137.87 32.03 30.3%
8 40% 2,336 123.24 159.94 0.36 160.30 37.06 30.1%
8 50% 2,920 140.63 182.28 0.44 182.72 42.09 29.9%
. 8 75% 4,380 184.11 . 238.13 0.67 238.80 54.69 29.7%
10 20% 1,460 111.35 143.64 0.22 143.86 32.51 29.2%
10 30% 2,190 133.09 171.56 0.33 171.89 38.80 29.2%
10 40% 2,920 154.83 199.48 0.44 199.92 45.09 29.1%
10 50% 3,650 176.57 227.40 0.55 227.95 51.38 29.1%
10 75% 5,475 230.92 297.21 0.83 298.04 67.12 29.1%
12 20% 1,752 134.24 172.00 0.27 172.27 38.03 28.3%
12 30% 2,628 160.33 205.51 0.40 205.91 45.58 28.4%
12 40% 3,504 186.42 239.02 0.53 239.55 53.13 28.5%
12 50% 4,380 212.51 272.53 0.67 273.20 60.69 28.6%
12 75% 6,570 277.72 356.29 1.00 357.29 79.57 28.7%
15 20% 2,190 i 168.59 214.56 0.33 214.89 46.30 27.5%
15 30% 3,285 201.20 256.44 0.50 256.94 55.74 27.7%
15 40% 4,380 233.81 298.33 0.67 299.00 65.19 27.9%
15 50% 5,475 266.42 340.21 0.83 341.04 74.62 28.0%
| 15 75% 8,213 347.95 44494 1.25 446.19 98.24 28.2%
Supporting Schedules: Recap Schedules:
N/A . N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
. Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company
Typical Residential Bill Analysis
. EC-1/E-3 Summer (May-October)
Customer Bills at Varying Consumption Levels
at Present and Proposed Interim EC-1/E-3 Rate Levels
(A) (B) ) (D) (E) (F) (G) (H) 0
Monthly Bill | Components of Proposed Bill] ~ Monthly Bill [ Change |
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G)- (D) (H) /(D)
3 20% 438 42.28 55.16 0.05 55.21 12.93 30.6%
3 30% 657 48.67 63.36 - 0.07 63.43 14.76 30.3%
3 40% 876 63.99 83.18 0.11 83.29 19.30 30.2%
3 50% 1,095 71.42 92.72 0.14 92.86 21.44 30.0%
3 75% 1,643 91.65 122.57 0.25 122.82 3117 34.0%
5 20% 730 65.60 84.63 0.08 84.71 19.11 29.1%
5 30% 1,095 88.62 114.25 0.14 114.39 2577 29.1%
5 40% 1,460 104.44 138.34 0.22 138.56 34.12 32.7%
5 50% 1,825 118.83 156.83 0.28 157.11 38.28 32.2%
5 75% 2,738 154.83 203.07 0.42 203.49 48.66 31.4%
8 20% 1,168 116.89 149.73 0.15 149.88 32.99 28.2%
8 30% 1,752 145.95 190.69 0.27 190.96 45.01 30.8%
8 40%° 2,336 168.98 220.27 0.36 220.63° 51.65 30.6%
8 50% 2,920 192.01 24985 0.44 250.29 58.28 30.4%
. 8 75% 4,380 249.57 323.80 0.67 324 .47 74.90 30.0%
10 20% 1,460 154.44 200.94 0.22 201.16 46.72 30.3%
10 30% 2,190 183.22 237.91 0.33 238.24 55.02 30.0%
10 40% 2,920 212.01 274.89 0.44 275.33 63.32 29.9%
.10 50% 3,650 240.79 311.86 0.55 312.41 71.62 29.7%
10 75% 5,475 312.75 404.30 0.83 405.13 92.38 29.5%
12 20% 1,752 185.95 240.77 0.27 241.04 55.09 29.6%
12 30% 2,628 220.49 285.14 0.40 285.54 65.05 29.5%
12 40% 3,504 255.03 329.51 0.53 330.04 75.01 29.4%
12 50% 4,380 289.57 373.88 0.67 374.55 84.98 29.3%
12 75% 6,570 375.93 484.80 1.00 485.80 109.87 29.2%
15 20% 2,190 233.22 300.51 0.33 300.84 67.62 29.0%
15 30% 3,285 276.40 355.98 0.50 356.48 80.08 29.0%
15 40% 4,380 319.57 411.44 0.67 41211 92.54 29.0%
15 50% 5,475 362.75 466.90 0.83 467.73 104.98 28.9%
15 75% 8,213 470.71 605.58 1.25 606.83 136.12 28.9%
Supporting Schedules: Recap Schedules;
N/A N/A
NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.
Schedule H-4
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Arizona Public Service Company

. . Typical Residential Bill Analysis
. EC-1/E-4 Winter (November-April)

Customer Bilis at Varying Consumption Levels
at Present and Proposed Interim EC-1/E-4 Rate Levels

(A) (8) (€ (D) E) - () (G) H) )
Monthly Bill [ Components of Proposed Bill|]  Monthly Bill [ Change ]
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) +(F) (G} - (D) (H} /(D)
3 20% 438 26.53 34.41 0.04 34.45 7.92 29.9%
3 30% 657 30.44 39.43 0.06 39.49 9.05 29.7%
3 40% 876 42.37 54.83 0.10 54.93 12.56 29.6%
3 50% 1,095 47.20 61.03 0.12 61.15 13.95 29.6%
3 75% 1,643 68.88 88.95 0.21 89.16 20.28 29.4%
5 20% 730 40.27 51.43 0.07 51.50 11.23 27.9%
5 30% 1,095 57.70 73.76 0.12 73.88 16.18 28.0%
5 40% 1,460 76.41 97.73 0.19 97.92 21.51 28.2%
5 50% 1,825 85.76 109.73 0.24 109.97 24.21 28.2%
5 75% 2,738 100.91 136.52 042 136.94 36.03 35.7%
8 20% 1,168 75.08 94.92 0.13 95.05 19.97 26.6%
8 30% 1,752 102.21 129.52 0.23 129.75 27.54 26.9%
8 40% 2,336 110.24 146.94 0.36 147.30 37.06 33.6%
8 50% 2,920 127.63 169.28 ) 0.44 169.72 42.09 33.0%
. 8 75% 4,380 171.11 225.13 0.67 225.80 54.69 32.0%
10 20% 1,460 106.94 134.71 0.19 134.90 27.96 26.1%
10 30% 2,190 120.09 158.56 0.33 158.89 38.80 32.3%
10 40% 2,920 141.83 186.48 0.44 186.92 45.09 31.8%
10 50% 3,650 163.57 214.40 0.55 214.95 51.38 31.4%
10 75% 5,475 217.92 284.21 0.83 285.04 67.12 30.8%
12 20% 1,752 126.63 159.10 0.23 159.33 32.70 25.8%
12 30% 2,628 147.33 192.51 0.40 192.91 45.58 30.9%
12 40% 3,504 173.42 226.02 0.53 226.55 53.13 30.6%
12 50% 4,380 199.51 259.53 0.67 260.20 60.69 30.4%
12 75% 6,570 264.72 343.29 1.00 344 .29 79.57 30.1%
15 20% 2,190 155.59 201.56 0.33 201.89 46.30 29.8%
15 30% 3,285 188.20 243.44 0.50 243.94 55.74 29.6%
15 40% 4,380 220.81 285.33 0.67 286.00 65.19 29.5%
15 50% 5,475 253.42 327.21 0.83 328.04 74.62 29.4%
15 75% 8,213 334.95 431.94 1.25 433.19 98.24 29.3%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
. Flat dollar discounts {customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

. - . Typical Residential Bill Analysis
. EC-1/E-4 Summer (May-October)

Customer Bills at Varying Consumption Leveis
at Present and Proposed Interim EC-1/E-4 Rate Levels

(A} (B) © o) (E) F) (G) (H) 0
Monthly Bitl [ Components of Proposed Bill]  Monthly Bill | Change |
Load Monthly under under
kKW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) +(F) (G) - (D) (H) /(D)

3 20% 438 34.28 44.72 0.04 4476 10.48 30.6%

3 30% 657 39.47 51.38 0.06 51.44 11.97 30.3%

3 40% 876 55.06 71.57 0.10 71.67 16.61 30.2%

3 50% 1,095 61.45 79.78 0.12 79.90 18.45 30.0%

3 75% 1,643 90.00 116.59 0.21 116.80 26.80 29.8%

5 20% 730 53.19 68.62 0.07 68.69 15.50 29.1%

5 30% 1,085 76.25 98.31 0.12 98.43 22.18 29.1%

5 40% 1,460 101.00 130.15 0.19 130.34 29.34 29.0%
5 50% 1,825 113.37 146.05 0.24 146.29 32.92 29.0%

5 75% 2,738 141.83 190.07 0.42 190.49 48.66 34.3%

8 20% 1,168 100.58 128.84 0.13 128.97 28.39 28.2%
8 30% 1,752 136.70 175.17 0.23 175.40 38.70 28.3%
8 40% 2,336 155.98 . 207.27 0.36 207.63 51.65 33.1%

8 50% 2,920 179.01 236.85 0.44 237.29 58.28 32.6%
. 8 75% 4,380 236.57 310.80 - 067 311.47 74.90 31.7%
10 20% 1,460 144.00 183.99 g.18 184.18 40.18 27.8%
10 30% 2,190 ©170.22 224.91 0.33 225.24 55.02 32.3%
10 40% 2,920 199.01 261.89 0.44 262.33 63.32 31.8%
10 50% 3,650 227.79 298.86 0.55 299.41 71.62 31.4%
10 75% 5,475 299.75 391.30 0.83 392.13 92.38 30.8%
12 20% 1,752 171.10 218.24 0.23 218.47 47.37 27.7%
12 30% 2,628 207.49 272.14 0.40 272.54 65.05 31.4%
12 40% 3,504 242.03 316.51 0.53 317.04 75.01 31.0%
12 50% 4,380 276.57 360.88 0.67 361.55 . 84.98 30.7%
12 75% 6,570 362.93 471,80 1.00 472.80 109.87 30.3%
15 20% 2,190 220.22 287.51 0.33 287.84 67.62 30.7%
15 30% 3,285 263.40 342.98 0.50 343.48 80.08 30.4%
15 40% 4,380 306.57 398.44 0.67 399.11 92.54 30.2%
15 50% 5475 349.75 453.90 0.83 454.73 104.98 30.0%
15 75% 8,213 457.71 592,58 1.25 593.83 136.12 29.7%

Supporting Schedules: Recap Schedules:
N/A N/A
‘ NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.
. 4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).

Fiat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

Typical Residential Bill Analysis

. ' EC-1 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Proposed Interim EC-1 and Proposed ECT-1R Rate Levels

A (B) (C) (D) (E) (F) (G) H "
Monthly Bill | Components of Proposed Bill | Monthly Bill 1 Change |
Load Monthly under under
kW Factor KWh Present Rates Base EIC Proposed Rates Amount (§) %
(C) x $0.000152 (E) + (F) (G) - (D) (H)/ (D)
3 20% 438 57.34 58.32 0.07 58.39 1.05 1.8%
3 30% 657 - 6572 67.19 0.10 67.29 1.57 2.4%
3 40% 876 74.10 76.05 0.13 76.18 2.08 2.8%
3 - 50% 1,095 82.47 84.92 0.17 85.09 2.62 3.2%
3 75% 1,643 103.43 107.11 0.25 107.36 3.93 3.8%
5 20% 730 85.71 87.34 0.11 87.45 1.74 2.0%
5 30% 1,095 99.67 102.12 0.17 102.29 2.62 2.6%
5 40% 1,460 113.64 116.90 0.22 117.12 3.48 3.1%
5 50% 1,825 127.60 131.67 0.28 131.95 4.35 3.4%
5 75% 2,738 162.52 168.64 0.42 169.06 6.54 4.0%
8 20% 1,168 128.27 130.88 0.18 131.06 2.79 2.2%
8 30% 1,752 150.60 154.52 0.27 154.79 4.19 2.8%
8 40% 2,336 172.94 178.16 0.36 178.52 5.58 3.2%
8 50% 2,920 195.28 201.81 0.44 202.25 6.97 3.6%
. 8 75% 4,380 251.13 260.91 0.67 261.58 10.45 4.2%
10 20% 1,460 156.64 159.90 0.22 160.12 348 2.2%
10 30% 2,190 184.56 189.45 0.33 189.78 5.22 2.8%
10 40% 2,920 212.48 219.01 0.44 219.45 6.97 3.3%
10 50% 3,650 240.40 248.56 0.55 249.11 8.71 3.6%
10 75% 5,475 310.21 322.44 0.83 323.27 13.06 4.2%
12 20% 1,752 185.00 188.92 0.27 189.19 4.19 2.3%
12 30% 2,628 218.51 224.38 0.40 224.78 6.27 2.9%
12 40% 3,504 252.02 259.85 0.53 260.38 8.36 3.3%
12 50% 4,380 285.53 295.31 0.67 285.98 10.45 3.7%
12 75% 6,570 369.29 383.98 1.00 384.98 15.69 4.2%
15 20% 2,190 227.56 232.45 0.33 232.78 5.22 2.3%
15 30% 3,285 269.44 276.78 0.50 277.28 7.84 2.9%
15 40% 4,380 311.33 321.11 - 067 321.78 10.45 3.4%
15 50% 5,475 353.21 365.44 0.83 366.27 13.06 3.7%
15 75% 8,213 457.94 476.28 1.25 477.54 19.60 4.3%

ECT-1R Winter Average Energy On-Peak: 32%

‘ Supporting Schedules: Recap Schedules:
N/A N/A
|

NOTES TO SCHEDULE:

1) Bills do notinclude EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
. 3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company
. . L Typical Residential Bill Analysis
. EC-1 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Proposed Interim EC-1 and Proposed ECT-1R Rate Levels

(A) (B © ) (€) (F) (G) H) 0
Monthly Bill [ Components of Proposed Bill]  Monthly Bill | Change i
Load Monthly under ) under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G) - (D) (H) /(D)
3 20% 438 74.53 73.95 0.07 74.02 (0.51) -0.7%
3 30% 657 85.63 84.75 0.10 84.85 (0.78) -0.9%
3 40% 876 96.72 95.56 0.13 95.69 (1.03) -1.1%
3 50% 1,095 107.81 106.36 0.17 106.53 (1.28) -1.2%
3 75% 1,643 135.57 133.39 0.25 133.64 (1.93) -1.4%
5 20% 730 114.36 113.40 0.11 113.51 {(0.85) -0.7%
5 30% 1,085 132.85 131.40 0.17 131.57 (1.28) -1.0%
5 40% 1,460 151.34 149.40 0.22 149.62 (1.72) -1.1%
5 50% 1,825 169.83 167.40 0.28 167.68 (2.15) -1.3%
5 75% 2,738 216.07 212.43 0.42 212.85 (3.22) -1.5%
8 20% 1,168 174.11 172.56 0.18 172.74 (1.37) -0.8%
8 30% 1,752 203.69 201.36 0.27 201.63 (2.06) -1.0%
8 40% 2,336 233.27 230.17 0.36 230.53 (2.74) -1.2%
8 50% 2,920 262.85 258.97 0.44 259.41 (3.44) -1.3%
. 8 75% 4,380 336.80 330.98 067 331.65 (5.15) -1.5%
10 20% 1,460 213.94 212.00 0.22 212,22 (1.72) -0.8%
10 30% 2,190 250.91 248.01 0.33 248.34 (2.57) -1.0%
10 40% 2,920 287.89 284.01 0.44 284.45 (3.44) -1.2%
10 50% 3,650 324.86 320.02 0.55 320.57 (4.29) -1.3%
10 75% 5,475 417.30 410.03 0.83 410.86 (6.44) -1.5%
12 20% 1,752 253.77 251.44 0.27 251.71 (2.06) -0.8%
12 30% 2,628 | 298.14 294.65 0.40 295.05 (3.09) -1.0%
12 40% 3,504 342.51 337.85 0.53 338.38 (4.13) -1.2%
12 50% 4,380 386.88 381.06 0.67 381.73 (5.15) -1.3%
12 75% 6,570 497.80 489.08 1.00 490.08 (7.72) -1.6%
15 20% 2,190 313.51 310.61 0.33 310.94 (2.57) -0.8%
15 30% 3,285 368.98 364.61 0.50 365.11 (3.87) -1.0%
15 40% 4,380 424 .44 418.62 0.67 419.29 (5.15) -1.2%
15 50% 5,475 479.90 472.63 0.83 473.46 6.44) -1.3%
15 75% 8,213 618.58 607.67 1.25 608.92 (9.66) -1.6%

ECT-1R Summer Average Energy On-Peak: 40%

Supporting Schedules: Recap Schedules:
‘ N/A N/A
‘ NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
. 3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

. : - Typical Residential Bill Analysis
. EC-1/E-3 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Proposed Interim EC-1/E-3 and Proposed ECT-1R/E-3 Rate Levels

A (8 (%] (D) : (E) F) (G) (H) 0
Monthly Bill { Components of Proposed Bill] ~ Monthty Bill [ Change |
. Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G) - (D) (H) /(D)
3 20% 438 42.43 43.16 0.05 43.21 0.78 1.8%
3 30% 657 48.63 49.72 0.07 49.79 1.16 2.4%
3 40% 876 63.72 65.41 0.11 65.52 1.80 2.8%
3 50% 1,095 70.93 73.03 0.14 73.17 2.24 3.2%
3 75% 1,643 90.43 94.11 0.25 94.36 3.93 4.3%
5 20% 730 63.43 64.63 0.08 64.71 1.28 2.0%
5 30% 1,085 : 85.72 87.82 0.14 87.96 2.24 2.6%
5 40% 1,460 100.64 103.90 0.22 104.12 3.48 3.5%
5 50% 1,825 114.60 118.67 0.28 118.95 4.35 3.8%
5 75% 2,738 149.52 155.64 0.42 156.06 6.54 4.4%
8 20% 1,168 110.31 112.55 0.15 112.70 2.39 2.2%
8 30% 1,752 137.60 141.52 0.27 141.79 4.19 3.0%
8 40% 2,336 169.94 165.16 0.36 165.52 5.58 3.5%
8 50% 2,920 182.28 188.81 044 189.25 6.97 3.8%
. 8 75% 4,380 238.13 247.91 0.67 248.58 10.45 4.4%
10 20% 1,460 143.64 146.90 0.22 147.12 3.48 2.4%
10 30% 2,190 171.56 176.45 0.33 176.78 522 3.0%
10 40% 2,920 199.48 206.01 0.44 206.45 6.97 3.5%
10 50% 3,650 227.40 235.56 0.55 236.11 8.71 3.8%
10 75% 5,475 297.21 309.44 0.83 310.27 13.06 4.4%
12 20% 1,752 172.00 175.92 0.27 176.19 4.19 2.4%
12 30% 2,628 205.51 211.38 0.40 211.78 6.27 3.1%
12 40% 3,504 239.02 246.85 0.53 247.38 8.36 35% -
12 50% 4,380 272.53 282.31 0.67 282.98 10.45 3.8%
12 75% 6,570 356.29 370.98 » 1.00 371.98 15.69 4.4%
15 . 20% 2,190 214.56 219.45 0.33 219.78 5.22 2.4%
15 30% 3,285 256.44 263.78 0.50 264.28 7.84 3.1%
15 40% 4,380 298.33 308.11 0.67 308.78 1045 3.5%
15 50% 5,475 340.21 352.44 0.83 353.27 13.06 3.8%
15 75% 8,213 444.94 463.29 1.25 464.54 19.60. 4.4%

Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B} and (C) only.

Schedule H-4
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Arizona Public Service Company

. . Typical Residential Bill Analysis
. EC-1/E-3 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Proposed Interim EC-1/E-3 and Proposed ECT-1R/E-3 Rate Levels

(A (B) ) D) {E) (F) ©) H) ®

Monthly Bill [ Components of Proposed Bill] ~ Monthly Bill [ Change 1
Load Monthly under under
kw Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
. (C) x $0.000152 L (B +(F) (G) - (D) (H) /(D)
3 -20% 438 55.16 54.73 0.05 54.78 ~ (0.38) -0.7%
3 30% 657 63.36 62.72 0.07 62.79 (0.57) -0.9%
3 40% 876 83.18 82.18 0.11 82.29 (0.89) -1.1%
3 50% 1,095 92.72 91.47 0.14 91.61 (1.11) -1.2%
3 75% 1,643 122.57 120.39 0.25 120.64 (1.93) -1.6%
5 20% 730 84.63 83.91 0.08 83.99 (0.64) -0.8%
5 30% 1,085 114.25 113.00 0.14 113.14 (1.11) -1.0%
5 40% 1,460 138.34 136.40 0.22 136.62 (1.72) -1.2%
5 50% 1,825 156.83 154.40 0.28 154.68 (2.15) -1.4%
5 75% 2,738 203.07 199.43 0.42 199.85 (3.22) -1.6%
8 20% 1,168 149.73 148.40 0.15 148.55 (1.18) -0.8%
8 30% 1,752 190.69 188.36 0.27 188.63 (2.086) -1.1%
8 40% 2,336 220.27 217.17 0.36 217.53 (2.74) -1.2%
8 50% 2,920 249.85 245.97 0.44 246.41 (3.44) -1.4%
. 8 75% 4,380 323.80 317.98 0.67 318.65 (5.15) -1.6%
10 20% 1,460 200.94 199.00 0.22 199.22 (1.72) -0.9%
10 30% 2,190 237.91 235.01 0.33 235.34 (2.57) -1.1%
10 40% 2,920 274.89 271.01 0.44 271.45 (3.44) -1.3%
10 50% 3,650 311.86 307.02 0.55 307.57 (4.29) -1.4%
10 75% 5,475 404.30 397.03 0.83 397.86 (6.44) -1.6%
12 20% 1,752 240.77 238.44 0.27 238.71 (2.06) -0.9%
12 30% 2,628 285.14 281.65 0.40 282.05 (3.09) -1.1%
12 40% 3,504 329.61 324.85 0.53 325.38 (4.13) -1.3%
12 50% 4,380 373.88 368.06 0.67 368.73 (5.15) -1.4%
12 75% 6,570 484.80 476.08 1.00 477.08 (7.72) -1.6%
15 20% 2,190 300.51 297.61 0.33 297.94 (2.57) -0.9%
15 30% 3,285 355.98 351.61 0.50 352.11 (3.87) -1.1%
15 40% 4,380 411.44 405.62 0.67 406.29 (5.15) -1.3%
15 50% 5,475 466.90 459.63 0.83 460.46 (6.44) -1.4%
15 75% 8,213 605.58 594.67 1.25 595.92 (9.66) -1.6%

ECT-1R Summer Average Energy On-Peak: 40%

Supporting Schedules: ' Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.
.' 4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).

\ 7 1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.

Schedule H-4
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Arizona Public Service Company

Typical Residential Bill Analysis |
. EC-1/E-4 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Proposed Interim EC-1/E-4 and Proposed ECT-1R/E-4 Rate Levels

(A) (B) < (D} (E} ] (G) H) 0
Monthly Bill [ Components of Proposed Bill] ~ Monthly Bill L Change |
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G)- (D) (H)/ (D)
3 20% 438 34.41 34.99 0.04 35.03 0.62 1.8%
3 30% 657 39.43 40.31 0.06 40.37 0.94 2.4%
3 40% 876 54.83 56.28 0.10 56.38 1.55 2.8%
3 50% 1,095 61.03 62.84 0.12 62.96 1.93 3.2%
3 75% 1,643 88.95 92.11 . 021 92.32 3.37 3.8%
5 20% 730 51.43 52.41 0.07 52.48 1.05 2.0%
5 30% 1,095 73.76 75.57 0.12 75.69 1.93 2.6%
5 40% 1,460 97.73 100.53 0.19 100.72 2.99 3.1%
5 50% 1,825 109.73 113.24 0.24 113.48 375 3.4%
5 75% 2,738 136.52 142.64 0.42 143.06 6.54 4.8%
8 20% 1,168 94.92 96.85 0.13 96.98 2.06 2.2%
8 30% 1,752 129.52 132.89 0.23 133.12 3.60 2.8%
8 40% 2,336 146.94 152.16 0.36 152.52 5.58 3.8%
8 50% 2,920 169.28 175.81 0.44 176.25 6.97 4.1%
. 8 75% 4,380 22513 234.91 0.67 235.58 10.45 4.6%
10 20% 1,460 134.71 137.51 0.19 137.70 2.99 2.2%
10 30% 2,190 158.56 163.45 0.33 163.78 522 3.3%
10 40% 2,920 186.48 193.01 0.44 193.45 6.97 3.7%
10 50% 3,650 214.40 22256 0.55 223.11 8.71 4.1%
10 75% 5,475 284.21 296.44 0.83 297.27 13.06 4.6%
12 20% 1,752 159.10 162.47 0.23 162.70 3.60 2.3%
12 30% 2,628 192.51 198.38 0.40 198.78 6.27 3.3%
12 40% 3,504 226.02 233.85 0.53 234.38 8.36 3.7%
12 50% 4,380 259.53 269.31 0.67 269.98 10.45 4.0%
12 75% 6,570 343.29 357.98 1.00 358.98 156.69 4.6%
15 20% 2,190 201.56 206.45 0.33 206.78 522 2.6%
15 30% 3,285 243.44 250.78 0.50 251.28 7.84 3.2%
15 40% 4,380 285.33 295.11 0.67 2895.78 10.45 3.7%
15 50% 5475 327.21 339.44 0.83 340.27 13.06 4.0%
15 75% 8,213 431.94 450.29 1.25 451.54 19.60 4.5%

ECT-1R Summer Average Energy On-Peak: 32%

Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
! 2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
. Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.

Schedule H-4
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Arizona Public Service Company

o o - Typical Residentia! Bill Analysis
. EC-1/E-4 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Proposed Interim EC-1/E-4 and Proposed ECT-1R/E-4 Rate Levels

(A) (B8 (c) (D) (E) F) (G) (H) 0
Monthly Bill | Components of Proposed Bill]  Monthly Bill | Change ]
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) +(F) (G) - (D) (H)/ (D)

3 20% 438 44.72 44.37 0.04 44.41 (0.31) -0.7%

3 30% 657 51.38 50.85 0.06 50.91 (0.47) -0.9%

3 40% 876 71.57 70.71 0.10 70.81 (0.76) -1.1%

3 50% 1,095 79.78 78.70 0.12 78.82 (0.96) -1.2%

3 75% 1,643 116.59 114.71 0.21 114.92 (1.67) -1.4%

5 20% 730 68.62 68.04 0.07 68.11 (0.51) -0.7%

5 30% 1,095 98.31 97.23 0.12 97.35 (0.96) -1.0%

5 40% 1,460 130.15 © 12848 0.19 128.67 (1.48) -1.1%

5 50% 1,825 146.05 143.97 0.24 144.21 (1.84) -1.3%

5 75% 2,738 190.07 186.43 0.42 186.85 (3.22) -1.7%

8 20% 1,168 128.84 127.69 0.13 . 127.82 (1.02) -0.8%

8 30% 1,752 17517 173.17 0.23 173.40 (1.77) -1.0%

8 40% 2,336 207.27 204.17 0.36 204.53 (2.74) -1.3%

8 50% 2,920 236.85 232.97 0.44 233.41 (3.44) -1.5%

. 8 75% 4,380 310.80 304.98 0.67 305.65 (5.15) -1.7%
10 20% 1,460 183.99 182.32 0.19 182.51 (1.48) -0.8%

10 30% 2,190 224.91 222.01 0.33 222.34 (2.57) -1.1%

10 40% 2,920 261.89 258.01 0.44 258.45 (3.44) -1.3%

10 50% 3,650 298.86 294.02 0.55 294.57 (4.29) -1.4%

10 75% 5475 391.30 384.03 0.83 384.86 (6.44) -1.6%

12 20% 1,752 218.24 216.24 0.23 216.47 (1.77) -0.8%

12 30% 2,628 27214 268.65 0.40 269.05 (3.09) -1.1%

12 40% 3,504 316.51 311.85 0.53 312.38 (4.13) -1.3%

12 50% 4,380 360.88 355.06 0.67 355.73 (5.15) -1.4%

12 75% 6,570 47180 463.08 1.00 464.08 (7.72) -1.6%

15 20% 2,190 287.51 284.61 0.33 284.94 (2.57) -0.9%

15 30% 3,285 342.98 338.61 0.50 339.11 (3.87) -1.1%

: 15 40% 4,380 398.44 392.62 0.67 393.29 (5.15) -1.3%
i 15 50% 5,475 453.90 446.63 0.83 447.46 (6.44) -1.4%
‘ 15 - 75% 8,213 592.58 581.67 . 1.25 582.92 (9.66) -1.6%

! ECT-1R Summer Average Energy On-Peak: 40%

Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
' Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

R - : Typical Residential Bill Analysis
. ET-1 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B) © (2] (E) (F) (G)
Monthly Bil [ Components of Proposed Bill | Monthly Bill [ Change |
Monthly under under
KWh Present Rates Base EIC Proposed Rates Amount ($) %
(A} x $0.000152 (D) + (E) (E) - (B) {F)/(B)
200 27.58 31.14 0.03 31.17 3.59 13.0%
250 30.78 35.23 0.04 35.27 4.49 14.6%
300 33.97 39.32 0.05 39.37 5.40 15.9%
350 3717 43.41 0.05 43.46 6.29 16.9%
400 40.37 47.50 0.06 47.56 7.19 17.8%
450 43.57 51.59 0.07 51.66 8.09 18.6%
500 46.76 55.67 0.08 55.75 8.99 19.2%
550 49.96 59.76 0.08 58.84 9.88 19.8%
600 53.16 63.85 0.09 63.94 10.78 20.3%
650 56.36 67.94 0.10 68.04 11.68 20.7%
700 59.55 72.03 0.11 72.14 12.59 21.1%
750 62.75 76.12 0.11 76.23 13.48 21.5%
800 65.95 80.20 0.12 80.32 14.37 21.8%
850 69.15 84.29 0.13 84.42 15.27 22.1%
900 72.34 88.38 0.14 88.52 16.18 22.4%
950 75.54 92.47 0.14 92 61 17.07 22.6%
. 1,000 78.74 96.56 0.15 96.71 17.97 22.8%
1,100 85.13 104.74 0.17 104.91 19.78 23.2%
1,200 91.53 112.91 0.18 113.09 21.56 23.6%
1,300 97.92 121.09 0.20 121.29 23.37 23.9%
1,400 104.32 129.27 0.21 129.48 25.16 24 1%
1,500 110.71 137.44 0.23 137.67 26.96 24.4%
1,600 117.11 145.62 0.24 145.86 28.75 24.5%
1,700 123.50 153.80 0.26 154.08 30.56 24.7%
1,800 129.90 161.97 0.27 162.24 32.34 24.9%
1,800 136.29 170.15 0.29 170.44 34.15 25.1%
2,000 142.69 178.33 0.30 178.63 3594 25.2%
2,200 155.48 194.68 0.33 195.01 39.53 25.4%
2,400 168.27 211.03 0.36 211.39 43.12 25.6%
2,600 181.06 227.39 0.40 227.79 46.73 25.8%
2,800 193.85 24374 0.43 24417 50.32 26.0%
3,000 206.63 260.09 0.46 260.55 53.92 26.1%
ET-1 Winter Average Energy On-Peak: 33%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

: Typical Residential Bill Analysis
. : ET-1 Summer (May - October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate L evels

(A) (8) (®} () (E) {F) (G)
Monthly Bill { Components of Proposed Bill | Monthly 8ill [ Change ]
Monthly under under
kWh Present Rates Base EiC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E} (E} - (B) (F)/(B)
200 30.78 35.45 0.03 35.48 4.70 15.3%
250 34.77 40.61 . 0.04 40.65 5.88 16.9%
300 38.77 4578 0.05 45.83 7.06 18.2%
350 4277 50.94 0.05 50.99 8.22 19.2%
400 46.76 56.11 0.06 56.17 9.41 20.1%
450 50.76 61.27 0.07 61.34 10.58 20.8%
500 54.76 66.44 0.08 66.52 11.76 21.5%
550 58.75 71.60 0.08 71.68 12.93 22.0%
600 62.75 76.77 0.09 76.86 14.11 22.5%
650 66.75 81.93 0.10 82.03 15.28 22.9%
700 70.74 87.10 0.11 87.21 16.47 23.3%
750 74.74 92.26 0.1 92.37 17.63 23.6%
800 78.74 97.43 0.12 97.55 18.81 23.9%
850 82.73 102.59 0.13 ™ 102.72 19.99 24.2%
900 86.73 107.76 0.14 107.90 21.17 24.4%
- 950 90.73 112.92 0.14 113.086 22.33 24.6%
1,000 94.73 118.08 0.15 118.23 23.50 24.8%
1,100 102.72 128.41 0.17 128.58 25.86 25.2%
1,200 110.71 138.74 0.18 138.92 28.21 25.5%
1,300 118.71 149.07 0.20 149.27 - 30.56 25.7%
1,400 126.70 159.40 0.21 159.61 32.91 26.0%
1,500 134.69 169.73 0.23 169.96 35.27 26.2%
1,600 142.69 180.06 0.24 180.30 37.61 26.4%
1,700 150.68 190.39 0.26 190.865 39.97 26.5%
1,800 158.67 200.72 0.27 200.99 42.32 26.7%
1,900 166.67 211.05 0.29 211.34 44.67 26.8%
2,000 174.66 221.38 0.30 221.68 47.02 26.8%
2,200 190.65 242.04 0.33 24237 51.72 27.1%
2,400 206.63 262.70 0.36 263.06 56.43 27.3%
2,600 222.62 283.36 0.40 283.76 61.14 27.5%
2,800 238.61 304.01 0.43 304.44 65.83 27.6%
3,000 254.60 324.67 0.46 32513 70.53 27.7%
ET-1 Summer Average Energy On-Peak: - 41%
Supporting Schedules: Recap Schedules:
N/A N/A
| NOTES TO SCHEDULE:

| 1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

: o : Typical Residential Bill Analysis
. ET-1/E-3 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B) C) (D) (E) F) ©)
Monthly Bill | Components of Proposed Bill | Monthly Bill | Change ]
Monthiy under under
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E) - (B) (F)/(B)
200 16.55 18.69 - 0.02 18.71 2.16 13.1%
250 18.47 21.14 0.02 21.16 2.69 14.6%
300 20.38 23.59 0.03 23.62 3.24 15.9%
350 22.30 26.05 0.03 26.08 3.78 17.0%
400 24.22 28.50 0.04 28.54 4.32 17.8%
450 32.24 38.17 0.05 38.22 5.98 18.5%
500 34.61 41.20 0.06 41.26 ' 8.65 19.2%
550 36.97 44,22 0.06 44.28 7.31 19.8%
600 39.34 47.25 0.07 47.32 7.98 20.3%
650 - 4170 50.28 0.07 50.35 8.65 20.7%
700 44.07 53.30 0.08 53.38 9.31 21.1%
750 46.44 56.33 0.08 56.41 : 9.97 21.5%
800 48.80 59.35 0.09 59.44 10.64 21.8%
850 59.47 72.48 0.1 72.60 13.13 22.1%
900 62.22 76.01 0.12 76.13 13.91 22.4%
850 64.97 79.52 0.12 79.64 14.67 22.6%
. 1,000 67.71 83.04 0.13 83.17 15.46 22.8%
1,100 73.21 90.07 0.14 90.21 17.00 23.2%
1,200 78.71 97.10 0.16 97.26 18.55 23.6%
1,300 84.92 108.09 0.20 108.29 23.37 27.5%
1,400 91.32 116.27 0.21 116.48 25.16 27.6%
1,500 97.71 124.44 0.23 124.67 26.96 27.6%
1,600 104.11 132.62 0.24 132.86 28.75 27.6%
1,700 110.50 140.80 0.26 141.06 30.56 27.7%
1,800 116.90 148.97 0.27 149.24 32.34 27.7%
1,900 123.29 157.15 0.29 157.44 34.15 27.7%
2,000 129.69 165.33 0.30 165.63 35.94 27.7%
2,200 142.48 181.68 0.33 182.01 39.53 27.7%
2,400 155.27 198.03 0.36 198.39 - 4312 27.8%
2,600 168.06 214.39 0.40 214.79 46.73 27.8%
2,800 180.85 230.74 0.43 231.17 50.32 27.8%
3,000 193.63 247.09 0.46 247.55 53.92 27.8%
ET-1 Winter Average Energy On-Peak: 33%
Supporting Schedules: Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:
‘ 1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

- Typical Residential Bill Analysis
. ET-1/E-3 Summer (May - October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B) © (D) (E) v (F) (G)
Monthly Bill ~ [ Components of Proposed Bill | Monthly Bill I Change ]
Monthly under under
kWh Present Rates Base EiC Proposed Rates Amount ($) %
(A) x $0.000152 (D) + (E) (E)-(B) (F) /(B
200 18.47 21.27 0.02 21.29 2.82 15.3%
250 20.86 24.37 0.02 24.39 3.53 16.9%
300 23.26 27.47 0.03 27.50 424 18.2%
350 25.66 30.57 0.03 30.60 4.94 19.3%
400 28.06 33.66 0.04 33.70 5.64 20.1%
450 37.56 4534 0.05 45.39 7.83 20.8%
500 40.52 49.16 0.06 49.22 8.70 21.5%
550 43.48 52.99 0.06 53.05 9.57 22.0%
600 46.44 56.81 0.07 : 56.88 10.44 22.5%
650 49.39 60.63 0.07 60.70 11.31 22.9%
700 52.35 64.45 0.08 64.53 12.18 23.3%
750 55.31 68.27 0.08 68.35 13.04 23.6%
800 58.27 72.10 0.09 72.19 13.92 23.9%
850 71.15 88.23 0.11 88.34 17.19 24 2%
900 74.59 92.67 0.12 92.79 18.20 24.4%
950 78.03 97.11 0.12 97.23 19.20 24.6%
. 1,000 , 81.46 101.55 0.13 101.68 20.22 24.8%
1,100 88.34 110.44 0.14 110.58 2224 25.2%
1,200 95.21 119.32 0.16 119.48 2427 25.5%
1,300 105.71 136.07 0.20 136.27 30.56 28.9%
1,400 113.70 146.40 0.21 : 146.61 32.91 28.9%
1,500 121.69 156.73 0.23 156.96 35.27 29.0%
1,600 129.69 167.06 0.24 167.30 37.61 29.0%
1,700 137.68 177.39 0.26 . 177.65 39.97 29.0%
1,800 145.67 187.72 0.27 . 187.99 42.32 29.1%
1,900 153.67 198.05 0.29 198.34 44,867 29.1%
2,000 161.66 208.38 0.30 208.68 47.02 29.1%
2,200 177.65 229.04 0.33 ’ 229.37 51.72 29.1%
2,400 193.63 249.70 0.36 250.06 56.43 29.1%
2,600 209.62 270.36 0.40 270.76 61.14 29.2%
2,800 225.61 291.01 0.43 291.44 65.83 29.2%
3,000 241.60 311.67 0.46 312.13 70.53 29.2%
ET-1 Summer Average Energy On-Peak: 41%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Fiat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

: Typical Residential Bill Analysis
. ET-1/E-4 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B} (o) D) (E) (F) (G)
Monthly Bill | Components of Proposed Bill | Monthly Bill [ Change |
Monthly under under
kwh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000752 (D) + (E) (E) - (B) (F)/(8)
200 16.55 18.69 0.02 18.71 2.16 13.1%
250 18.47 21.14 0.02 21.16 2.69 14.6%
300 20.38 23.59 0.03 23.62 3.24 15.9%
350 22.30 26.05 0.03 26.08 3.78 17.0%
400 24.22 28.50 0.04 28.54 4.32 17.8%
450 26.14 30.95 0.04 - 30.99 4.85 18.6%
500 28.06 33.40 0.05 33.45 5.39 19.2%
550 29.98 35.86 0.05 35.91 5.93 19.8%
600 31.90 38.31 0.05 38.36 6.46 20.3%
650 33.81 40.76 0.06 40.82 7.01 20.7%
700 35.73 43.22 0.06 43.28 7.55 21.1%
750 37.65 45.67 0.07 4574 8.09 21.5%
800 39.57 48.12 : 0.07 48.19 8.62 21.8%
850 51.17 62.38 - 0.10 62.48 11.31 22.1%
800 53.53 65.40 0.10 65.50 11.97 22.4%
950 55.90 68.43 0.11 68.54 12.64 22.6%
. 1,000 58.27 71.45 0.1 71.56 13.29 22.8%
1,100 63.00 77.50 0.12 77.62 14.62 23.2%
1,200 67.73 83.55 0.13 83.68 15.95 23.5%
1,300 72.46 89.61 0.15 89.76 17.30 23.9%
1,400 77.20 95.66 0.16 95.82 18.62 24.1%
1,500 95.21 118.20 0.20 118.40 23.19 24.4%
1,600 100.71 125.23 0.21 125.44 2473 24.6%
1,700 106.21 132.26 0.22 132.48 26.27 24.7%
1,800 111.71 139.30 0.24 139.54 27.83 24.9%
1,900 117.21 146.33 0.25 146.58 29.37 25.1%
2,000 122.71 153.36 0.26 153.62 30.91 25.2%
2,200 129.48 168.68 0.33 169.01 39.53 30.5%
2,400 142.27 185.03 0.36 185.39 43.12 30.3%
2,600 155.06 201.39 0.40 201.79 46.73 30.1%
2,800 167.85 217.74 0.43 218.17 50.32 30.0%
3,000 180.63 234.09 0.46 234.55 53.92 29.9%
ET-1 Winter Average Energy On-Peak: 33%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).

|
| 1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
Fiat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

Typical Residential Bill Analysis
. ET-1/E-4 Summer (May - October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) B) © (D) (E) (F) (G)
Monthly Bill | Components of Proposed Bill | Monthly Bill [ Change ]
Monthly under under
kWh = Present Rates Base EIC Proposed Rates Amount (3) %
(A) x $0.000152 (D) + (E) (E) - (B) (F)/(B)
200 18.47 21.27 0.02 21.29 2.82 15.3%
250 20.86 24.37 0.02 24.39 3.53 16.9%
300 23.26 27.47 0.03 27.50 4.24 18.2%
350 25.66 30.57 0.03 . 30.60 4.94 19.3%
400 28.06 33.66 0.04 33.70 5.64 20.1%
450 30.46 36.76 0.04 36.80 : 6.34 20.8%
500 32.85 39.86 0.05 38.91 7.06 21.5%
550 35.25 42.96 0.05 43.01 7.76 22.0%
600 37.65 ‘ 46.06 0.05 46.11 8.46 22.5%
650 40.05 49.16 . 0.06 49.22 9.17 22.9%
700 42.45 52.26 0.06 52.32 9.87 23.3%
750 4484 55.36 0.07 55.43 10.59 23.6%
800 47.24 58.46 0.07 58.53 11.29 23.9%
850 61.22 75.92 0.10 76.02 14.80 24.2%
900 64.18 79.74 0.10 79.84 15.66 24.4%
950 67.14 83.56 0.11 83.67 16.53 24.6%
. 1,000 70.10 87.38 0.11 87.49 17.39 24.8%
1,100 - 76.01 95.03 0.12 95.15 19.14 25.2%
1,200 81.93 102.67 0.13 102.80 20.87 25.5%
1,300 87.84 110.31 0.15 110.46 2262 25.8%
1,400 93.76 117.96 0.16 118.12 24.36 26.0%
1,500 115.84 145.97 0.20 146.17 30.33 26.2%
1,600 122.71 154.85 0.21 155.06 32.35 26.4%
1,700 129.58 163.74 0.22 163.96 34.38 26.5%
1,800 136.46 172.62 0.24 172.86 36.40 26.7%
1,900 143.33 181.50 0.25 181.75 38.42 26.8%
2,000 150.21 190.39 0.26 190.65 40.44 26.9%
2,200 164.65 216.04 0.33 216.37 51.72 31.4%
2,400 180.63 236.70 0.36 237.06 56.43 31.2%
2,600 196.62 257.36 0.40 257.78 61.14 31.1%
2,800 212.61 278.01 0.43 278.44 65.83 31.0%
3,000 228.60 298.67 0.46 299.13 70.53 30.9%
ET-1 Summer Average Energy On-Peak: 41%
| Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
| 2) The EIC is the proposed Environmental Improvement Charge.
1 3) Present Rates are rates effective 4/1/2005.
| 4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

Typical Residential Bill Analysis
ECT-1R Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B © (D) (E) F) (el H) m
Monthly Bill [ Components of Proposed Bill] ~ Monthly Bill [ Change 1
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount (§) %
(C) x $0.000152 (E) +(F) (G) - (D) (H) /(D)
3 20% 438 51.88 58.32 0.07 58.39 6.51 12.5%
3 30% 657 58.26 67.19 0.10 67.29 9.03 15.5%
3 40% 876 64.64 76.05 0.13 76.18 11.54 17.9%
3 50% 1,095 71.01 84.92 0.17 85.09 14.08 19.8%
3 75% 1,643 86.98 10711 0.25 107.36 20.38 23.4%
5 20% 730 76.60 87.34 0.1 87.45 10.85 14.2%
5 30% 1,005 87.23 102.12 0.17 102.29 15.06 17.3%
5 40% 1,460 97.87 116.90 0.22 117.12 19.25 19.7%
5 50% 1,825 108.50 131.67 0.28 131.95 23.45 21.6%
5 75% 2,738 135.09 168.64 042 169.06 33.97 251%
8 20% 1,168 113.69 13088 - 0.18 131.06 17.37 15.3%
8 30% 1,752 130.70 154.52 0.27 154.79 24.09 18.4%
8 40% 2,336 147.71 178.16 0.36 178.52 30.81 20.9%
8 50% 2,920 164.72 201.81 0.44 202.25 37.53 22.8%
. 8 75% 4,380 207.25 260.91 0.67 261.58 54.33 26.2%
10 20% 1,460 138.42 159.90 0.22 160.12 21.70 15.7%
10 30% 2,190 159.68 189.45 0.33 189.78 30.10 18.9%
10 40% 2,920 180.94 219.01 0.44 219.45 38.51 21.3%
10 50% 3,650 202.20 248.56 0.55 24911 46.91 23.2%
10 75% 5475 255.36 322.44 0.83 323.27 67.91 26.6%
12 20% 1,752 163.14 188.92 0.27 189.19 26.05 16.0%
12 30% 2,628 188.66 224.38 0.40 224.78 36.12 19.1%
12 40% 3,504 21417 259.85 0.53 260.38 46.21 21.6%
12 50% 4,380 2359.69 295.31 0.67 295.98 56.29 23.5%
12 75% 6,570 303.48 383.98 1.00 384.98 81.50 26.9%
15 20% 2,190 200.23 232.45 0.33 232.78 32.55 16.3%
15 30% 3,285 23212 278.78 0.50 277.28 4516 19.5%
15 40% 4,380 264.02 321.11 0.67 321.78 57.76 21.9%
15 50% 5,475 295.91 365.44 0.83 366.27 70.36 23.8%
15 75% 8,213 375.66 476.29 1.25 477.54 101.88 27.1%

ECT-1R Winter Average Energy On-Peak: 32%

Supporting Schedules:
N/A

NOTES TO SCHEDULE: ,

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.

3) Present Rates are rates effective 4/1/2005.

Recap Schedules:

N/A
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Arizona Public Service Company

‘ ‘ : Typical Residential Bill Analysis
. ECT-1R Summer (May-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

} (A) (8) © (D) (€) F) G) (H) M
| Monthly Bill | Components of Proposed Bill]  Monthly Bill [ Change |
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E)+(F) (G) - (D) (H) /(D)

3 20% 438 65.59 73.95 0.07 74.02 8.43 12.9%

3 30% 657 73.28 84.75 0.10 84.85 11.57 15.8%

3 40% 876 80.96 95.56 0.13 95.69 14.73 18.2%

3 50% 1,095 88.65 106.36 0.17 106.53 17.88 20.2%

3 75% 1,643 107.88 133.39 0.25 133.64 25.76 23.9%

5 20% 730 99.46 113.40 0.1 113.51 14.05 14.1%

5 30% 1,095 112.27 131.40 0.17 131.57 19.30 17.2%

5 40% 1,460 125.07 149.40 0.22 149.62 2455 19.6%

5 50% 1,825 137.88 167.40 0.28 167.68 29.80 21.6%

5 75% 2,738 169.92 212.43 0.42 212.85 42.93 25.3%

8 20% 1,168 150.26 172.56 0.18 172.74 22.48 15.0%

8 30% 1,752 170.75 201.36 0.27 201.63 30.88 18.1%

8 40% 2,336 191.24 230.17 0.36 230.53 39.29 20.5%

8 50% 2,820 211.74 258.97 0.44 259.41 47.67 22.5%

. 8 75% 4,380 262.97 330.98 0.67 331.65 68.68 26.1%

10 20% 1,460 184.12 212.00 0.22 212.22 28.10 15.3%

10 . 30% 2,190 209.74 248.01 0.33 248.34 38.60 18.4%

10 40% 2,920 235.36 284.01 0.44 284.45 49.09 20.9%

10 50% 3,650 260.98 320.02 0.55 320.57 59.59 22.8%

10 75% 5,475 325.02 410.03 0.83 410.86 85.84 26.4%

12 20% 1,752 217.99 251.44 0.27 251.71 33.72 15.5%

12 30% 2,628 248.73 294 .65 0.40 295.05 46.32 18.6%

12 40% 3,504 279.47 337.85 0.53 338.38 58.91 21.1%

12 50% 4,380 310.21 381.06 0.67 381.73 71.52 23.1%

12 75% 6,570 387.06 489.08 1.00 490.08 103.02 26.6%

‘ 15 20% 2,190 268.79 310.61 0.33 310.94 4215 15.7%
15 30% 3,285 307.22 364.61 0.50 365.11 57.89 18.8%

‘ 15 40% 4,380 345.64 418.62 0.67 419.29 73.65 21.3%
15 50% 5,475 384.07 47263 0.83 473.46 89.39 23.3%

15 75% 8,213 480.15 607.67 1.25 608.92 128.77 26.8%

ECT-1R Summer Average Energy On-Peak: 40%

Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

: . - Typical Residential Bill Analysis
. ECT-1R/E-3 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

{A) 8 {C) (D) (E) F) G (H) 0]
Monthly Bill | Components of Proposed Bill]  Monthly Bill | Change |
Load Monthly under under
kW Factor kWh Present Rates ___Base EiC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G) - (D) (H) /(D)

-3 20% 438 38.35 43.11 0.04 43.15 4.80 12.5%
3 30% 657 43.06 49.65 0.07 49.72 6.66 15.5%

3 40% 876 55.51 65.29 0.11 65.40 9.89 17.8%

3 50% 1,095 60.97 72.89 0.14 73.03 12.06 19.8%

3 75% 1,643 73.80 93.86 0.25 94.11 20.31 27.5%

5 20% 730 56.63 64.55 0.08 64.63 8.00 14.1%

5 30% 1,095 74.92 . 87.68 0.14 87.82 12.90 17.2%

5 40% 1,460 84.71 103.68 0.22 103.90 19.19 22.7%

5 50% 1,825 95.30 118.40 0.28 118.68 23.38 24.5%

5 75% 2,738 121.80 155.23 0.42 155.65 33.85 27.8%

8 20% 1,168 97.67 112.40 0.15 112.55 14.88 15.2%

8 30% 1,752 117.51 141.26 0.27 141.53 24.02 20.4%

8 40% 2,336 134.46 164.81 0.36 165.17 30.71 22.8%

8 50% 2,920 151.41 188.37 0.44 . 188.81 37.40 24.7%
. 8 75% 4,380 193.78 247.26 0.67 247.93 54.15 27.9%
10 20% 1,460 125.26 146.68 0.22 146.90 21.64 17.3%
10 - 30% 2,190 146.44 176.13 0.33 176.46 : 30.02 20.5%
10 40% 2,920 167.63 205.57 0.44 206.01 38.38 22.9%
10 50% 3,650 188.81 235.02 0.55 235.57 48.76 24.8%
10 75% 5,475 241.78 308.63 0.83 309.46 67.68 28.0%
12 20% 1,752 149.95 175.66 0.27 175.93 25.98 17.3%
12 30% 2,628 175.37 210.99 0.40 211.39 36.02 20.5%
12 40% 3,504 200.80 248.33 0.53 246.86 46.06 22.9%
12 50% 4,380 226.22 281.66 0.67 282.33 56.11 24.8%
12 75% 6,570 289.77 370.00 1.00 371.00 81.23 28.0%
15 20% 2,190 186.99 219.13 0.33 219.46 32.47 17.4%
15 30% 3,285 218.77 263.29 0.50 263.79 45.02 20.6%
15 40% 4,380 250.55 307.46 0.67 308.13 57.58 23.0%
15 50% 5475 282.33 351.63 0.83 352.46 70.13 24.8%
15 75% 8,213 361.78 462.07 1.25 463.32 101.54 28.1%

ECT-1R Winter Average Energy On-Peak: 31%

Supporting Schedules: Recap Schedules;
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
} 4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
. Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.
\
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Arizona Public Service Company

LT Typical Residential Bill Analysis
. ECT-1R/E-3 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B} © ) (E) () N @) +H) 0]
Monthly Bill | Components of Proposed Bill]  Monthly Bill [ Change |
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G) - (D) (H)/ (D)
3 20% 438 48.54 54.73 0.04 54.77 6.23 12.8%
3 30% 657 54.22 62.72 0.07 62.79 8.57 15.8%
3 40% 876 69.63 82.18 0.11 82.29 12.66 18.2%
3 50% 1,095 76.24 91.47 0.14 91.61 15.37 20.2%
3 75% 1,643 94.88 120.39 0.25 120.64 25.76 27.2%
5 20% 730 73.60 83.91 0.08 83.99 10.39 14.1%
5 30% 1,085 96.55 113.00 0.14 113.14 16.59 17.2%
5 40% 1,460 112.07 136.40 0.22 136.62 24.55 21.9%
5 50% 1,825 124.88 154.40 0.28 154.68 29.80 23.9%
5 75% 2,738 156.92 199.43 0.42 199.85 42.93 27.4%
8 20% 1,168 129.22 148.40 0.15 148.55 19.33 15.0%
8 30% 1,752 157.75 188.36 0.27 188.63 30.88 19.6%
8 40% 2,336 178.24 21717 0.36 217.53 39.29 22.0%
8 50% 2,920 198.74 24597 0.44 246.41 47.67 24.0%
8 75% 4,380 249.97 317.98 0.67 318.65 68.68 27.5%
. 10 20% 1,460 171.12 199.00 0.22 199.22 28.10 16.4% -
10 30% 2,190 196.74 235.01 0.33 235.34 38.60 19.6%
10 40% 2,920 222.36 271:01 0.44 271.45 49.09 22.1%
10 50% 3,650 247.98 307.02 0.55 307.57 59.59 24.0%
10 75% 5,475 312.02 397.03 0.83 397.86 85.84 27.5%
12 20% 1,752 204.99 238.44 0.27 238.71 33.72 16.4%
12 30% 2,628 235.73 281.65 0.40 282.05 46.32 19.6%
12 40% 3,504 266.47 324.85 0.53 325.38 58.91 22.1%
12 - 50% 4,380 297.21 368.06 0.67 368.73 71.52 24.1%
12 75% 6,570 374.06 476.08 1.00 477.08 103.02 27.5%
15 20% 2,190 255.79 297.61 . 033 . 297.94 42.15 16.5%
15 30% 3,285 294 .22 35161 0.50 352.11 57.89 19.7%
15 40% 4,380 332.64 405.62 0.67 406.29 73.65 22.1%
15 50% 5,475 371.07 459.63 0.83 460.46 89.39 24.1%
15 75% 8,213 487.15 594.67 125 595.92 128.77 27.6%

ECT-1R Summer Average Energy On-Peak: 40%

Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental iImprovement Charge.
3) Present Rates are rates effective 4/1/2005.
| 4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
‘ . Flat dollar discounts (customers with usage 1201 kWh and above) are applied to columns (B) and (C) only.

Schedule H-4
Page 34 of 69




Arizona Public Service Company

o . Typical Residential Bill Analysis
. ECT-1R/E-4 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B © (D) (E) F) G) H} 0
Monthly Bill [ Components of Proposed Bili] ~ Monthly Bill | Change ]
Load Monthly under under
kW Factor kWh Present Rates Base EiC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G)- (D) (H) /(D)

3 20% 438 31.13 34.99 0.04 35.03 3.90 12.5%
3 30% 657 34.95 40.31 0.06 40.37 5.42 15.5%
3 40% 876 38.78 45.63 0.10 45.73 - 6.95 17.9%
3 50% 1,095 42.61 50.95 0.12 51.07 8.46 19.9%
3 75% 1,643 52.19 64.26 0.21 64.47 12.28 23.5%
5 20% 730 45.96 52.41 ' 0.07 52.48 6.52 14.2%
5 30% 1,095 52.34 61.27 0.12 61.39 9.05 17.3%
5 40% 1,460 58.72 70.14 0.19 70.33 11.61 19.8%
5 50% 1,825 65.10 79.00 0.24 79.24 14.14 21.7%
5 75% 2,738 81.05 101.18 0.42 101.60 20.55 25.4%
8 20% 1,168 68.21 78.53 _ 0.13 78.66 10.45 15.3%
8 30% 1,752 78.42 92.71 0.23 92.94 14.52 18.5%
8 40% 2,336 88.63 106.90 0.36 107.26 18.63 21.0%
8 50% 2,920 98.83 121.08 0.44 121.52 22.69 23.0%
8 75% 4,380 124.35 156.55 0.67 167.22 32.87 26.4%
. 10 20% 1,460 83.05 95.94 0.19 96.13 13.08 15.7%
10 30% 2,190 95.81 113.67 0.33 114.00 18.19 19.0%
10 40% 2,920 108.56 131.40 0.44 131.84 23.28 21.4%
10 50% 3,650 121.32 149.14 0.55 149.69 28.37 23.4%
10 75% 5,475 163.22 193.47 0.83 194.30 41.08 26.8%
12 20% 1,762 97.88 113.35 0.23 113.58 15.70 16.0%
12 30% 2,628 113.19 134.63 0.40 135.03 21.84 19.3%
12 40% 3,504 128.50 165.91 0.53 156.44 27.94 21.7%
12 50% 4,380 143.81 17719 0.67 177.86 34.06 23.7%
12 75% 8,570 182.09 230.39 1.00 231.39 49.30 271%
15 20% 2,190 120.14 139.47 0.33 139.80 19.66 16.4%
15 30% 3,285 139.27 166.07 0.50 166.57 27.30 19.6%
15 40% 4,380 158.41 192.67 0.67 193.34 34.93 22.1%
15 50% 5,475 177.55 219.27 0.83 220.10 42.55 24.0%
15 75% 8,213 225.40 285.77 1.25 287.02 61.62 27.3%

ECT-1R Winter Average Energy On-Peak: 32%

Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).
. Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

: s Typical Residential Bill Analysis
. ECT-1R/E-4 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B) © (D) (E) (] (G) (H) 0
Monthly Bill | Components of Proposed Bill]  Monthly Bill [ Change ]
Load Monthly under under
kW Factor kwh Present Rates Base EIC Proposed Rates Amount (§) %
(C} x $0.000152 (E) +(F) (G) - (D) (H) /(D)
3 20% 438 39.35 44.37 0.04 44.41 5.06 12.9%
3 30% 657 43.97 50.85 0.06 50.91 6.94 15.8%
3 40% 876 59.91 70.71 0.10 70.81 10.90 18.2%
3 50% 1,095 65.60 78.70 0.12 78.82 13.22 20.2%
3 75% 1,643 92.77 114.71 0.21 114.92 22.15 23.9%
5 20% 730 59.67 68.04 0.07 68.11 8.44 14.1%
5 30% 1,095 83.08 97.23 0.12 97.35 14.27 17.2%
5 40% 1,460 107.56 128.48 0.19 128.67 21.11 18.6%
5 50% 1,825 118.58 143.97 0.24 144.21 25.63 21.6%
5 5% 2,738 143.92 186.43 0.42 186.85 42.93 29.8%
8 20% 1,168 111.18 127.69 0.13 127.82 16.63 15.0%
8 30% 1,752 146.85 173.147 0.23 173.40 26.55 18.1%
8 40% 2,336 165.24 204.17 0.36 204.53 39.29 23.8%
8 50% 2,920 185.74 232.97 0.44 233.41 47.67 25.7%
. 8 75% 4,380 236.97 304.98 0.67 305.65 68.68 29.0%
10 20% 1,460 158.35 182.32 0.19 182.51 2416 15.3%
10 30% 2,190 183.74 222.01 0.33 222.34 38.60 21.0%
10 40% 2,920 209.36 258.01 0.44 258.45 49.09 23.4%
10 50% 3,650 234.98 294.02 0.55 294.57 59.59 25.4%
10 75% 5,475 299.02 384.03 0.83 384.86 85.84 28.7%
12 20% 1,752 187.47 216.24 0.23 216.47 29.00 15.5%
12 30% 2,628 222.73 268.65 0.40 269.05 46.32 20.8%
12 40% 3,504 253.47 311.85 0.53 312.38 58.91 23.2%
12 50% 4,380 284.21 355.06 0.67 355.73 71.52 25.2%
12 75% 6,570 361.06 463.08 1.00 464.08 103.02 28.5%
15 20% 2,190 242.79 284.61 0.33 284.94 4215 17.4%
15 30% 3,285 281.22 338.61 0.50 338.11 57.89 20.6%
15 40% 4,380 319.64 392.62 0.67 393.29 73.65 23.0%
| 15 50% 5,475 358.07 446.63 0.83 447.46 89.39 25.0%
15 75% 8,213 45415 581.67 1.25 582.92 128.77 28.4%

ECT-1R Summer Average Energy On-Peak: 40%

N/A N/A
NOTES TO SCHEDULE:

\
| Supporting Schedules: Recap Schedules:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
. 4) Appropriate percentage discounts have been applied to columns (B), (C) and (D).

Flat dollar discounts (customers with usage 2001 kWh and above) are applied to columns (B) and (C) only.
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Arizona Public Service Company

Typical Classified Service Bill Analysis

. : E-20 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B8 © D) (E) F) (G) H) U]
On- Monthly Bill [ Components of Proposed Bill]  Monthly Bill | Change ]
Peak Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E)+(F) {G)- (D) (H) /(D)
15 20% 2,190 209.86 211.33 0.33 211.66 1.80 0.9%
15 30% 3,285 286.83 288.93 0.50 289.43 2.60 0.9%
15 40% 4,380 363.81 366.53 0.67 367.20 3.39 0.9%
15 50% 5,475 440.79 44413 0.83 44496 4.17 0.9%
15 75% 8,213 633.26 638.17 1.25 639.42 6.16 1.0%
30 20% 4,380 391.49 394.43 0.67 395.10 3.61 0.9%
30 30% 6,570 545.44 549.63 1.00 550.63 5.19 1.0%
30 40% 8,760 699.39 704.83 1.33 706.16 6.77 1.0%
30 50% 10,950 853.35 860.03 1.66 861.69 8.34 1.0%
30 75% 16,425 1,238.23 1,248.03 2.50 1,250.53 12.30 1.0%
50 20% 7,300 633.66 638.56 1.11 639.67 - 6.01 0.9%
50 30% 10,950 890.25 897.23 1.66 898.89 8.64 1.0%
50 40% 14,600 1,146.84 1,155.90 222 1,158.12 11.28 1.0%
50 50% 18,250 1,403.42 1,414.57 277 1,417.34 13.92 1.0%
50 75% 27,375 2,044.90 2,061.24 4.16 2,065.40 20.50 1.0%
. 100 20% 14,600 1,239.09 1,248.90 222 1,251.12 12.03 1.0%
100 30% 21,900 1,752.26 1,766.23 3.33 1,769.56 17.30 1.0%
100 40% 29,200 2,265.44 2,283.57 4.44 2,288.01 2257 1.0%
100 50% 36,500 2,778.62 2,800.90 555 2,806.45 27.83 1.0%
100 75% 54,750 4,061.56 4,094.24 8.32 4,102.56 41.00 1.0%
150 20% 21,900 1,844.51 1,859.23 3.33 1,862.56 18.05 1.0%
150 30% 32,850 2,614.28 2,635.24 4.99 2,640.23 25.95 1.0%
150 40% 43,800 3,384.05 3,411.24 6.66 3,417.90 33.85 1.0%
150 50% 54,750 4,153.81 4,187.24 8.32 4,195.56 41.75 1.0%
150 75% 82,125 6,078.23 6,127.25 12.48 6,139.73 61.50 1.0%
4Genera| Service TOU Average Energy On-Peak: 31%
Supporting Schedules: » Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

Typical Classified Service Bill Analysis

. E-20 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

A B © ) (E) (F) ©) H) ]

On- Monthly Bili | Components of Proposed Bill] ~ Monthly Bill ] Change |
Peak Load Monthly under under
kW Factor kWh Present Rates Base EiC Proposed Rates Amount ($) %
(C) x $0.000152 (E) +(F) (G)- (D) (H) /(D)
15 20% 2,190 232.26 233.92 0.33 234.25 1.99 0.9%
15 30% 3,285 318.93 321.30 0.50 321.80 2.87 0.9%
15 40% 4,380 405.61 408.67 0.67 409.34 3.73 0.9%
15 50% 5,475 492.28 496.04 0.83 496.87 4.59 0.9%
15 75% 8,213 709.00 714.52 1.25 715.77 6.77 1.0%
30 20% 4,380 436.30 439.62 0.67 440.29 3.99 0.9%
30 30% 6,570 609.64 614.36 1.00 615.36 572 0.9%
30 40% 8,760 782.98 789.11 1.33 790.44 7.46 1.0%
30 50% 10,950 956.33 963.86 1.66 965.52 9.19 1.0%
30 75% 16,425 1,389.68 1,400.73 2.50 1,403.23 13.55 1.0%
50 20% 7,300 708.34 713.87 1.1 714.98 6.64 0.9%
50 30% 10,950 997.25 1,005.12 1.66 1,006.78 953 1.0%
50 40% 14,600 1,286.15 1,296.36 2.22 1,298.58 12.43 1.0%
50 50% 18,250 1,575.06 1,587.61 277 1,590.38 15.32 1.0%
50 75% 27,375 2,297.32 2,315.72 4.16 2,319.88 . 22.56 1.0%
. 100 20% 14,600 1,388.45 1,399.51 2.22 1,401.73 13.28 1.0%
100 30% 21,900 1,966.26 1,982.01 3.33 1,985.34 19.08 1.0%
100 40% 29,200 2,544.07 2,564.50 . 4.44 2,568.94 24.87 1.0%
100 50% 36,500 3,121.89 3,146.99 5.55 3,152.54 30.65 1.0%
100 75% 54,750 4,566.41 4,603.22 8.32 4,611.54 4513 1.0%
150 20% 21,900 2,068.56 2,085.16 3.33 2,088.49 19.93 1.0%
150 30% 32,850 2,935.28 2,958.89 4.99 2,963.88 28.60 1.0%
150 40% 43,800 3,802.00 3,832.63 6.66 3,839.29 - 37.29 1.0%
150 50% 54,750 4,668.71 4,706.37 8.32 4,714.69 45.98 1.0%
150 75% 82,125 6,835.50 6,890.71 12.48 6,903.19 67.69 1.0%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

. Typical General Service Bill Analysis
E-21 Winter (November-May)
. Customer Bills at Varying Consumption Levels

at Present and Proposed E-32TOU Rate Levels

(A) (B8) © (D) (E) @ G) H) 0 ]
[ Components of Proposed Bill | | Change |
On- Off- . Monthly Bill Monthly Bill
Peak Peak Load Monthly under under
kW kw Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(D) x $0.000152 (F) + (G) - ) /(E)
7 10 15% ‘ 1,095 116.10 134.48 0.17 134.65 18.55 16.0%
7 10 30% 2,180 191.78 250.72 0.33 251.05 59.27 30.9%
7 10 45% 3,285 267.46 366.96 0.50 367.46 100.00 37.4%
7 10 60% 4,380 343.14 483.19 0.67 483.86 140.72 41.0%
7 10 75% 5,475 418.81 599.43 0.83 600.26 181.45 43.3%
15 20 15% 2,190 206.26 250.72 0.33 251.05 44.79 21.7%
15 20 30% 4,380 357.62 483.19 0.67 483.86 126.24 35.3%
15 20 45% 6,570 508.97 715.67 1.00 716.67 207.70 40.8%
15 20 60% 8,760 660.33 883.00 1.33 884.33 224.00 33.9%
15 20 75% 10,950 811.69 1,021.21 1.66 1,022.87 211.18 26.0%
38 50 15% 5,475 474.92 940.25 - 0.83 941.08 466.16 98.2%
38 50 30% 10,950 853.32 1,149.58 1.66 1,151.24 297.92 34.9%
38 50 45% 16,425 1,231.71 . 1,358.92 2.50 1,361.42 129.71 10.5%
38 50 60% 21,900 1,610.11 1,568.25 3.33 1,571.58 (38.53) -2.4%
38 50 75% 27,375 1,988.50 1,777.58 4.16 1,781.74 (206.76) -10.4%
. 58 75 15% 8,213 700.36 1,413.77 1.25 1,415.02 714.66 102.0%
58 75 30% 16,425 1,267.91 1,727.75 2.50 1,730.25 462.34 36.5%
58 75 45% 24,638 1,835.54 2,041.77 374 2,045.51 209.97 11.4%
58 75 60% 32,850 2,403.10 2,355.75 4.99 2,360.74 (42.36) -1.8%
58 75 75% 41,063 2,970.72 2,669.77 6.24 2,676.01 (294.71) -9.9%
77 100 15% 10,950 923.91 1,874.75 1.66 1,876.41 952.50 103.1%
77 100 30% 21,900 1,680.70 2,293.42 3.33 2,296.75 616.05 36.7%
77 100 45% 32,850 2,437.48 2,712.09 4.99 2,717.08 279.59 11.5%
77 100 60% 43,800 3,194.27 3,130.76 6.66 3,137.42 (56.85) -1.8%
77 100 75% 54,750 3,951.06 3,549.42 8.32 3,557.74 (393.32) -10.0%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A - ) N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

3) The EIC is the proposed Environmental Improvement Charge.

4) Present Rates are rates effective 4/1/2005.

5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained ‘
100 kW and above = Instrument-rated
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Arizona Public Service Company

Typical General Service Bill Analysis
E-21 Summer (June - October)

Customer Bills at Varying Consumption Levels
at Present and Proposed E-32TOU Rate Levels

(A) (8 (c) (D) (] (7] G). (H) ) J}
| Components of Proposed Bill ] { Change
On- Off- Monthly Bill Monthly Bill
Peak Peak  Load Monthly under under
kW kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(D) x $0.000152 {F) + (G} - (E) () /()
7 10 15% 1,095 127.03 148.64 0.17 148.81 21.78 17.1%
7 10 30% 2,190 212.24 279.04 0.33 279.37 67.13 31.6%
7 10 45% 3,285 297.45 409.44 0.50 409.94 112.49 37.8%
7 10 60% 4,380 382.66 539.84 0.67 540.51 157.85 41.3%
7 10 75% 5,475 467.87 670.24 0.83 671.07 203.20 43.4%
15 20 15% 2,190 228.32 279.04 0.33 279.37 51.05 22.4%
15 20 30% 4,380 398.74 539.84 0.67 540.51 141.77 35.6%
15 20 45% 6,570 569.16 800.64 1.00 801.64 232.48 40.8%
15 20 60% 8,760 739.58 996.29 1.33 997.62 258.04 34.9%
15 20 75% 10,950 910.00 1,162.83 1.66 1,164.49 254.49 28.0%
38 50 16% 5,475 530.18 1,010.67 0.83 1,011.50 481.32 90.8%
38 50 30% 10,950 956.23 1,290.43 1.66 1,292.09 335.86 35.1%
38 50 45% 16,425 1,382.28 1,570.19 2.50 1,572.69 190.41 13.8%
38 50 60% 21,900 1,808.33 1,849.95 3.33 1,853.28 44.95 2.5%
38 50 75% 27,375 2,234.38 2,129.71 4.16 2,133.87 " (100.51) -4.5%
58 75 16% 8,213 783.44 1,519.41 "1.25 1,520.66 737.22 94.1%
58 75 30% 16,425 1,422.48 1,939.03 2.50 1,941.53 519.05 36.5%
58 75 45% 24,638 2,061.60 2,358.69 3.74 2,362.43 300.83 14.6%
58 75 60% 32,850 2,700.63 2,778.31 499 2,783.30 82.67 3.1%
58 75 75% 41,063 3,339.75 3,197.97 6.24 3,204.21 (135.54) -4.1%
77 100 15% 10,950 1,034.62 2,015.60 1.66 2,017.26 982.64 95.0%
77 100 30% 21,900 1,886.72 2,575.12 3.33 2,578.45 691.73 36.7%
77 100 45% 32,850 2,738.82 3,134.64 4.99 3,139.63 400.81 14.6%
77 100 60% 43,800 3,590.92 3,694.16 . 6.66 3,700.82 109.90 3.1%
77 100 75% 54,750 4,443.02 4,253.68 8.32 4,262.00 (181.02) -4.1%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A . N/A
NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
3) The EIC is the proposed Environmental Improvement Charge.
4) Present Rates are rates effective 4/1/2005.
5) For purposes of calculating the monthly bili, customers are categorized in this manner;

0 - 99 kW = self contained
100 kW and above = instrument-rated
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Arizona Public Service Company

Typical General Service Bill Analysis

E-22 Winter (November-May)
. Customer Bills at Varying Consumption Levels

at Present and Proposed E-32TOU Rate Leveis

(A) B © (D) (E) (F) (G) H ] )
[ Components of Proposed Bill | [ Change ]
On- Off- Monthly Bill Monthly Bill
Peak Peak Load Monthly under under :
kw kW Factor kWh Present Rates Base EIC Proposed Rates Amount (§) %
. (D) x $0.0007152 (F) +(G) o -(E) (J)/(E)
10 20 15% 2,190 214.94 250.72 0.33 251.05 36.11 16.8%
10 20 30% 4,380 381.93 483.19 0.67 483.86 101.93 26.7%
10 20 45% 6,570 548.92 715.67 1.00 716.67 167.75 30.6%
10 20 60% 8,760 715.90 883.00 1.33 884.33 168.43 23.5%
10 20 75% 10,950 882.89 1,021.21 1.66 1,022.87 139.98 15.9%
25 50 15% 5,475 495.72 777.77 0.83 - 778.60 282.88 57.1%
25 50 30% 10,950 913.19 987.11 1.66 988.77 75.58 8.3%
25 50 45% 16,425 1,330.66 1,196.44 2.50 1,198.94 (131.72) -9.9%
25 50 60% 21,900 1,748.14 1,405.78 3.33 1,409.11 (339.03) -19.4%
25 50 75% 27,375 2,165.61 1,615.11 4.16 1,619.27 (546.34) -25.2%
50 100 15% 10,950 963.69 1,537.31 1.66 1,538.97 575.28 59.7%
50 100 30% 21,900 1,798.64 1,955.98 3.33 1,959.31 160.67 8.9%
50 100 45% 32,850 2,633.58 2,374.64 4.99 2,379.63 (253.95) -9.6%
50 100 . 60% 43,800 3,468.52 2,793.31 6.66 2,799.97 (668.55) -19.3%
50 100 75% 54,750 4,303.46 3,211.98 8.32 3,220.30 (1,083.16) -25.2%
250 500 15% 54,750 4,707.46 6,670.31 8.32 6,678.63 1,971.17 41.9%
. 250 500 30% 109,500 8,882.18 8,763.65 16.64 8,780.29 (101.89) -1.1%
250 500 45% 164,250 13,056.89 10,856.99 24 .97 10,881.96 (2,174.93) -16.7%
250 500 60% 219,000 17,231.61 12,950.33 33.29 12,983.62 (4,247.99) -24.7%
250 500 75% 273,750 21,406.32 15,043.66 41.61 15,085.27 (6,321.05) -29.5%
500 1,000 15% 108,500 9,387.18 12,868.40 16.64 12,885.04 3,497.86 37.3%
500 1,000 30% 219,000 17,736.61 17,055.08 33.29 17,088.37 (648.24) -3.7%
500 1,000 45% 328,500 26,086.04 21,241.75 49.93 21,291.68 (4,794.36) -18.4%
500 1,000 60% 438,000 34,435.47 25,428.43 66.58 25,495.01 (8,940.46) -26.0%
500 1,000 75% 547,500 42,784.90 29,615.11 83.22 29,698.33 (13,086.57) -30.6%
1,000 2,000 15% 219,000 18,746.61 25,264.58 33.29 25,297.87 6,551.26 34.9%
1,000 2,000 30% 438,000 35,44547 33,637.93 66.58 33,704.51 (1,740.96) -4.9%
1,000 2,000 45% 657,000 52,144.33 . 42,011.29 99.86 42,111.15 (10,033.18) -18.2%
1,000 2,000 60% 876,000 68,843.19 50,384.64 133.15 50,517.79 (18,325.40) -26.6%
1,000 2,000 75% 1,095,000 85,542.05 58,758.00 166.44 58,924.44 (26,617.61) -31.1%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

3) The EIC is the proposed Environmental Improvement Charge.

4) Present Rates are rates effective 4/1/2005.

5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = Instrument-rated
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Arizona Public Service Company

Typical General Service Bill Analysis
E-22 Summer (June-October)
. Customer Bills at Varying Consumption Levels

at Present and Proposed E-32TOU Rate Levels

(A (8 ) ) () F) (G) +H) ] )
| Components of Proposed Bill | | Change ]
On- Off- Monthly Bill Monthiy Bifl
Peak Peak Load Monthly under under
kW kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(D) x $0.000152 (F) +(G) - (J)/(E)
10 20 15% 2,190 245.32 279.04 0.33 279.37 34.05 13.9%
10 20 30% 4,380 440.59 539.84 0.67 540.51 99.92 22.7%
10 20 45% 6,570 635.86 800.64 1.00 801.64 165.78 26.1%
10 20 60% 8,760 831.14 996.29 1.33 997.62 166.48 20.0%
10 20 75% 10,950 1,026.41 1,162.83 1.66 1,164.49 138.08 13.5%
25 50 15% 5,475 571.68 848.20 0.83 849.03 277.35 48.5%
25 50 30% 10,950 1,059.86 1,127.96 1.66 1,129.62 69.76 6.6%
25 50 45% 16,425 1,548.04 1,407.72 2.50 1,410.22 (137.82) -8.9%
25 50 60% 21,900 2,036.21 1,687.48 3.33 1,690.81 (345.40) -17.0%
25 50 75% 27,375 2,524.39 1,967.24 416 1,971.40 (552.99) -21.9%
50 100 15% 10,950 1,115.61 1,678.16 1.66 1,679.82 564.21 50.6%
50 100 30% 21,900 2,091.96 2,237.68 333 2,241.01 149.05 7.1%
50 100 45% 32,850 3,068.32 2,797.20 4.99 2,802.19 (266.13) -8.7%
50 100 60% 43,800 4,044.68 3,356.71 6.66 3,363.37 (681.31) -16.8%
50 100 75% 54,750 5,021.03 3,916.23 8.32 3,924.55 (1,096.48) -21.8%
250 500 15% 54,750 5,467.03 7,374.56 8.32 7.382.88 1,915.85 35.0%
250 500 30% - 109,500 10,348.82 10,172.16 16.64 10,188.80 (160.02) -1.5%
250 500 45% 164,250 15,230.60 12,969.75 24.97 12,994.72 (2,235.88) -14.7%
250 500 60% 219,000 20,112.39 15,767.34 33.29 15,800.63 (4,311.76) -21.4%
250 500 75% 273,750 24,994 .17 18,564.94 41.61 18,606.55 (6,387.62) -25.6%
500 1,000 15% 109,500 10,906.32 14,276.91 16.64 14,293.55 3,387.23 31.1%
500 1,000 30% 219,000 20,669.89 19,872.09 33.29. 19,905.38 (764.51) -3.7%
500 1,000 45% 328,500 30,433.45 25,467.28 49.93 25517.21 (4,916.24) -16.2%
500 1,000 60% 438,000 40,197.02 31,062.47 66.58 31,129.05 (9,067.97) -22.6%
500 1,000 75% 547,500 49,960.59 36,657.66 83.22 36,740.88 (13,219.71) -26.5%
1,000 2,000 15% 219,000 21,784.89 28,081.59 33.29 28,114.88 6,329.99 29.1%
1,000 2,000 30% 438,000 41,312.02 39,271.97 66.58 39,338.55 (1,973.47) -4.8%
1,000 2,000 45% 657,000 60,839.16 50,462.34 99.86 50,562.20 (10,276.96) -16.9%
1,000 2,000 60% 876,000 80,366.29 61,652.72 133.15 61,785.87 (18,580.42) -23.1%
1,000 2,000 75% 1,095,000 99,893.43 72,843.09 166.44 73,009.53 (26,883.90) -26.9%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

3) The EIC is the proposed Environmental Improvement Charge.

4) Present Rates are rates effective 4/1/2005.

5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = Instrument-rated
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Arizona Public Service Company

o Typical General Service Bill Analysis
: E-23 Winter (November-May)
. i Customer Bills at Varying Consumption Levels

at Present and Proposed E-32TOU Rate Levels

(A) 8 (C) ) (E) F) (G) H 0] Y]
[ Components of Proposed Bill | [ Change 1
On- Off- Monthly Bitl Monthly Bill
Peak Peak Load Monthly under under
kW kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(D) x $0.000152 (F) +(G) - (E) ($/(E)
17 20 15% 2,190 287.47 250.72 0.33 251.05 (36.42) -12.7%
17 20 30% 4,380 416.35 483.19 0.67 483.86 67.51 16.2%
17 20 45% 6,570 54524 715.67 1.00 716.67 171.43 31.4%
17 20 60% 8,760 674.12 883.00 1.33 884.33 210.21 31.2%
17 20 75% 10,950 803.01 1,021.21 1.66 1,022.87 219.86 27.4%
43 50 15% 5,475 632.12 1,002.74 0.83 1,003.57 371.45 58.8%
43 50 30% 10,950 954.33 1,212.07 1.66 1,213.73 259.40 27.2%
43 50 45% 16,425 1,276.55 1,421.41 2.50 1,423.91 147.36 11.5%
43 50 60% 21,900 1,598.76 1,630.74 3.33 1,634.07 35.31 22%
43 50 75% 27,375 1,920.98 1,840.07 4.16 1,844.23 (76.75) -4.0%
65 75 15% 8,213 921.29 1,501.25 1.25 1,502.50 581.21 63.1%
65 75 30% 16,425 1,404.59 1,815.24 2.50 1,817.74 413.15 29.4%
65 75 45% 24,638 1,887.94 2,129.26 3.74 2,133.00 245.06 13.0%
65 75 60% 32,850 2,371.23 2,443.24 499 2,448.23 77.00 3.2%
65 75 75% 41,063 2,854.58 2,757.26 6.24 2,763.50 (91.08) -3.2%
175 200 15% 21,900 2,367.00 3,650.68 3.33 3,654.01 1,287.01 54.4%
. 175 200 30% 43,800 3,655.86 4,488.02 6.66 4,494.68 838.82 22.9%
175 200 45% 65,700 4,944.72 5,325.35 9.99 5,335.34 390.62 7.9%
175 200 60% 87,600 6,233.58 6,162.69 13.32 6,176.01 (57.57) -0.9%
175 200 75% 109,500 7,522.44 7,000.02 16.64 7,016.66 (505.78) -6.7%
435 500 15% 54,750 5,813.49 8,395.06 8.32 8,403.38 2,589.89 44.5%
435 500 30% 109,500 9,035.64 10,488.40 16.64 10,505.04 1,469.40 16.3%
435 500 45% 164,250 12,257.80 12,581.74 24.97 12,606.71 348.91 2.8%
435 500 60% 219,000 15,479.95 14,675.08 33.29 14,708.37 (771.58) -5.0%
435 500 75% 273,750 18,702.10 16,768.42 41.61 16,810.03 (1,892.07) -10.1%
955 1,000 15% 109,500 12,062.04 17,110.36 16.64 17,127.00 5,064.96 42.0%
955 1,000 30% 219,000 18,506.35 21,297.04 33.29 21,330.33 2,823.98 15.3%
955 1,000 45% 328,500 24,950.65 25,483.72 49.93 25,533.65 583.00 2.3%
955 1,000 60% 438,000 31,394.96 29,670.40 66.58 29,736.98 (1,657.98) -5.3%
955 1,000 75% 547,500 37,839.26 33,857.07 83.22 33,940.29 (3,898.97) -10.3%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

3) The EIC is the proposed Environmental Improvement Charge.

4) Present Rates are rates effective 4/1/2005. ,

5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = Instrument-rated
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Arizona Public Service Company

Typical General Service Bill Analysis -
E-23 Summer (June-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed E-32TOU Rate Levels

(A) (B) © D) (E) A (G) +) 0] )
| Components of Proposed Bill | [ Change
On- Off- Monthly Bill Monthly Bill
Peak Peak Load Monthly under under
kW kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(D) x $0.000152 (F) +(G) - (E J)/(E)
17 20 15% 2,190 312.32 279.04 0.33 279.37 (32.95) -10.6%
17 20 30% 4,380 456.03 539.84 0.67 540.51 84.48 18.5%
17 20 45% 6,570 599.75 800.64 1.00 801.64 201.89 33.7%
17 20 60% 8,760 743.46 996.29 1.33 997 .62 254 .16 34.2%
17 20 75% 10,950 887.17 1,162.83 1.66 1,164.49 277.32 31.3%
43. 50 15% 5,475 694.55 1,073.16 0.83 1,073.99 379.44 54 6%
43 50 30% 10,950 1,053.83 1,352.92 1.66 1,354.58 300.75 28.5%
43 50 45% 16,425 1,413.11 1,632.68 2.50 1,635.18 222.07 15.7%
43 50 60% 21,900 1,772.39 1,912.44 3.33 1,915.77 143.38 8.1%
43 50 75% 27,375 2,131.67 2,192.20 4.16 2,196.36 64.69 3.0%
65 75 15% 8,213 1,015.24 1,606.90 1.25 1,608.15 592.91 58.4%
65 75 30% 16,425 1,554.13 2,026.51 2.50 2,029.01 474.88 30.6%
65 75 45% 24,638 2,093.08 2,446.18 3.74 2,449.92 356.84 17.0%
65 75 60% 32,850 2,631.97 2,865.79 4.99 2,870.78 238.81 9.1%
65 75 75% 41,063 3,170.93 3,285.46 6.24 3,291.70 120.77 3.8%
175 200 15% 21,900 2,618.51 3,932.38 3.33 3,935.71 1,317.20 50.3%
175 200 30% 43,800 4,055.63 5,051.42 6.66 5,058.08 1,002.45 24.7%
175 200 45% 65,700 5,492.76 6,170.46 9.99 6,180.45 687.69 12.5%
175 200 60% 87,600 6,929.88 7,289.49 13.32 7,302.81 372.93 5.4%
175 200 75% 109,500 8,367.00 8,408.53 16.64 8,425.17 58.17 0.7%
435 500 15% 54,750 6,440.79 9,099.32 8.32 9,107.64 2,666.85 41.4%
435 500 30% 109,500 10,033.60 11,896.91 16.64 11,913.55 1,879.95 18.7%
435 500 45% 164,250 13,626.40 14,694.51 24.97 14,719.48 1,093.08 8.0%
435 500 60% 219,000 17,219.21 17,492.10 33.29 17,525.39 306.18 1.8%
435 500 75% 273,750 20,812.01 20,289.69 41.61 20,331.30 (480.71) -2.3%
955 1,000 15% 109,500 13,366.80 18,518.87 16.64 18,635.51 5,168.71 38.7%
955 1,000 30% 219,000 20,552.41 24,114.06 33.29 24,147.35 3,594.94 17.5%
955 . 1,000 45% 328,500 27,738.02 29,709.25 49.93 29,759.18 2,021.16 7.3%
955 1,000 60% 438,000 34,923.63 35,304.43 66.58 35,371.01 447.38 1.3%
955 1,000 75% 547,500 42,109.24 40,899.62 83.22 40,982.84 (1,126.40) -2.7%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
3) The EIC is the proposed Environmental Improvement Charge.
4) Present Rates are rates effective 4/1/2005.
5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = Instrument-rated
Schedule H-4
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Arizona Public Service Company
Typical General Service Bill Analysis
E-24 Winter (November-May)
; . Customer Bills at Varying Consumption Levels
‘ at Present and Proposed E-32TOU Rate Levels
‘ A 8 © 0} (E) ) (G) ) (] )
[ Components of Proposed Bill ] [ Change 1
On- Off- Monthly Bill Monthly Bill
Peak Peak Load Monthly under under
kW kw Factor kWh Present Rates Base ' - EIC Proposed Rates Amount ($) %
(D) x $0.000152 (F) +(G) o-(E (J)/(E)
58 75 15% 8,213 1,834.24 1,413.77 1.25 1,415.02 (419.22) -22.9%
58 75 30% 16,425 2,146.73 1,727.75 2.50 1,730.25 (416.48) -19.4%
58 75 45% 24,638 2,459.26 2,041.77 3.74 2,045.51 (413.75) -16.8%
58 75 60% 32,850 2,771.75 2,355.75 4.99 2,360.74 (411.01) -14.8%
58 75 75% 41,063 3,084.28 2,669.77 6.24 2,676.01 (408.27) -13.2%
155 200 15% 21,900 3,180.54 3,464.22 3.33 | 3,467.55 287.01 9.0%
155 200 30% 43,800 4,013.90 4,301.56 6.66 4,308.22 294.32 7.3%
155 200 45% 65,700 4,847.26 5,138.89 9.99 5,148.88 301.62 6.2%
155 200 60% 87,600 5,680.62 5,976.23 13.32 5,989.55 308.93 5.4%
155 200 75% 109,500 6,513.98 6,813.56 16.64 6,830.20 316.22 4.9%
385 500 15% 54,750 6,387.88 7,928.91 . 8.32 7,937.23 1,549.35 24.3%
385 500 30% 109,500 8,471.28 10,022.25 16.64 10,038.89 1,567.61 18.5%
385 500 45% 164,250 10,554.69 12,115.59 24.97 12,14056 1,585.87 15.0%
385 500 60% 219,000 12,638.09 14,208.93 33.29 14,242.22 1,604.13 12.7%
385 500 75% 273,750 14,721.49 16,302.27 4161 . 16,343.88 1,622.39 11.0%
770 1,000 15% 109,500 11,747.63 15,385.61 16.64 15,402.25 3,654.62 31.1%
. 770 1,000 30% 219,000 15,914.44 19,572.29 33.29 19,605.58 3,691.14 23.2%
770 1,000 45% 328,500 20,081.24 23,758.96 49.93 23,808.89 3,727.65 18.6%
770 1,000 60% 438,000 24,248.04 27,945.64 66.58 28,012.22 3,764.18 15.5%
770 1,000 75% 547,500 28,414.85 32,132.32 83.22 32,215.54 3,800.69 13.4%
1,150 1,500 15% 164,250 17,064.84 22,795.69 2497 22,820.66 5,755.82 33.7%
1,150 1,500 30% 328,500 23,315.04 29,075.70 49.93 29,125.63 5,810.59 24.9%
1,150 1,500 45% 492,750 29,565.25 35,355.72 74.90 35,430.62 5,865.37 19.8%
1,150 1,500 60% 657,000 35,815.45 41,635.74 99.86 41,735.60 5,920.15 16.5%
1,150 1,500 75% 821,250 42,065.66 47,915.75 124.83 48,040.58 5,974.92 14.2%
1,925 2,500 15% 273,750 27,826.89 37,755.69 41.61 37,797.30 9,870.41 35.8%
1,925 2,500 30% 547,500 38,243.90 48,222.38 83.22 48,305.60 10,061.70 26.3%
1,925 2,500 45% 821,250 48,660.91 58,689.08 124.83 58,813.91 10,153.00 20.9%
1,925 2,500 60% 1,095,000 59,077.92 69,155.77 166.44 69,322.21 10,244 .29 17.3%
1,925 2,500 75% 1,368,750 69,494.92 79,622.47 208.05 79,830.52 10,335.60 14.9%
General Service TOU Average Energy On-Peak: 31%
‘ Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
3) The EIC is the proposed Environmental improvement Charge.
4) Present Rates are rates effective 4/1/2005.
5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = Instrument-rated
@
Schedule H-4
Page 45 of 69




Arizona Public Service Company

Typical General Service Bill Analysis
E-24 Summer (June-October)
. Customer Bills at Varying Consumption Levels

at Present and Proposed E-32TOU Rate Levels

(A) &) © () ()] F) (e} H) ] )
[ Components of Proposed Bill | | Change ]
On- Off- Monthly Bill Monthly Bill
Peak Peak Load Monthly under under
kW kw Factor kWh Present Rates Base EiC Proposed Rates Amount ($) %
(D) x $0.000152 (A +(@G) h-@E /(8
58 75 15% 8,213 1,922.43 1,519.41 1.25 1,520.66 (401.77) -20.9%
58 75 30% 16,425 2,272.07 1,939.03 2.50 . 1,941.53 (330.54) -14.5%
58 75 45% 24,638 2,621.75 2,358.69 3.74 2,362.43 (259.32) -9.9%
58 75 60% 32,850 2,971.39 2,778.31 4.99 2,783.30 (188.09) -6.3%
58 75 75% 41,063 3,321.07 3,197.97 6.24 3,204.21 (116.86) -3.5%
155 200 15% 21,900 3,416.01 3,745.92 333 3,749.25 333.24 9.8%
155 200 30% 43,800 4,348.44 4,864.96 6.66 4,871.62 523.18 12.0%
155 200 45% 65,700 5,280.86 5,984.00 9.99 5,993.99 713.13 13.5%
155 200 60% 87,600 6,213.29 7,103.03 13.32 7,116.35 903.06 14.5%
155 200 75% 109,500 7,145.72 8,222.07 16.64 - 8,238.71 1,092.99 15.3%
385 500 15% 54,750 6,974.35 8,633.17 8.32 8,641.43 1,667.14 23.9%
385 500 30% 109,500 9,305.42 11,430.76 16.64 11,447.40 2,141.98 23.0%
385 500 45% - 164,250 11,636.49 14,228.36 24.97 14,253.33 2,616.84 22.5%
385 500 60% 219,000 13,967.56 17,025.95 33.29 17,059.24 3,091.68 22.1%
385 500 75% 273,750 16,298.62 19,823.54 41.61 19,865.15 3,566.53 21.9%
770 1,000 15% 109,500 12,920.57 16,794.12 16.64 16,810.76 3,890.19 30.1%
770 1,000 30% 219,000 17,582.71 22,389.30 33.29 22,422.59 4,839.88 27.5%
770 1,000 45% 328,500 22,244 84 27,984.49 49.93 28,034.42 5,789.58 26.0%
770 1,000 60% 438,000 26,906.98 33,579.68 66.58 33,646.26 6,739.28 25.0%
770 1,000 75% 547,500 31,569.12 39,174.87 83.22 39,258.09 7,688.97 24.4%
1,150 1,500 15% 164,250 18,819.84 24,908.45 24.97 24,933.42 6,113.58 32.5%
1,150 1,500 30% 328,500 25,813.04 33,301.23 49.93 33,351.16 7,5638.12 29.2%
1,150 1,500 45% 492,750 32,806.25 41,694.01 74.90 41,768.91 8,962.66 27.3%
1,150 1,500 60% 657,000 39,799.46 50,086.79 99.86 50,186.65 10,387.19 26.1%
1,150 1,500 - 75% 821,250 46,792.66 58,479.57 124.83 58,604.40 11,811.74 25.2%
1,925 2,500 15% 273,750 30,759.22 41,276.96 41.61 41,318.57 . 10,559.35 34.3%
1,925 2,500 30% 547,500 42,414.57 55,264.93 83.22 55,348.15 12,933.58 30.5%
1,925 2,500 45% 821,250 54,069.91 69,252.90 124.83 69,377.73 15,307.82 28.3%
1,925 2,500 60% 1,095,000 65,725.26 83,240.87 166.44 83,407.31 17,682.05 26.9%
1,925 2,500 75% 1,368,750 77,380.60 97,228.84 208.05 97,436.89 20,056.29 25.9%
General Service TOU Average Energy On-Peak: 31%
Supporfinq Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
3) The EIC is the proposed Environmental Improvement Charge.
4) Present Rates are rates effective 4/1/2005.
\ 5) For purposes of calculating the monthly bill, customers are categorized in this manner:

0 - 99 kW = self contained

100 kW and above = Instrument-rated
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(A)

Arizona Public Service Company

Typical General Service Bill Analysis
E-30 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

8} (& (D) )

Monthly Bilt | Components of Proposed Bill | Monthly Bill
Monthly under : under
kWh Present Rates Base EIC Proposed Rates
(A) x $0.000152 (C)+(D)

30 10.87 12.03 - 12.03
40 11.74 13.29 0.01 13.30
50 12.61 14.55 0.01 14.56
60 13.48 15.81 0.01 15.82
70 14.36 17.07 0.01 17.08
80 15.23 18.32 0.01 18.33
90 16.10 19.58 0.01 19.59
100 16.97 20.84 0.02 20.86
125 19.16 23.99 0.02 24.01
150 21.34 27.14 0.02 27.16
175 23.52 30.29 0.03 30.32
200 2570 33.44 0.03 33.47
225 27.88 36.58 0.03 36.61
250 30.06 39.73 0.04 39.77
275 32.24 42.88 0.04 42.92
300 34.42 46.03 0.05 46.08
325 36.60 49.18 0.05 49.23
350 38.78 52.33 0.05 52.38
375 40.97 55.47 0.06 55.53
400 43.15 58.62 0.06 58.68
425 45.33 61.77 0.06 61.83
450 47.51 64.92 0.07 64.99
475 49.69 68.07 0.07 68.14
500 51.87 71.22 0.08 71.30
600 60.59 83.81 0.09 83.90
700 69.32 96.40 0.11 96.51

. 800 78.04 108.99 0.12 109.11
900 86.77 121.59 0.14 121.73
1,000 95.49 134.18 0.15 134.33
1,500 - 139.11 197.15 0.23 197.38
2,000 182.73 260.11 0.30 260.41
2,500 226.35 323.08 0.38 323.46

Supporting Schedules:
N/A

NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.

F)

@)

| Change ]
Amount ($) %
(E)-(8) (F)/(8)
1.16 10.7%
1.56 13.3%
195 15.5%
2.34 17.4%
272 18.9%
3.10 20.4%
3.49 21.7%
3.89 22.9%
4.85 25.3%
5.82 27.3%
6.80 28.9%
7.77 30.2%
8.73 31.3%
9.71 32.3%
10.68 33.1%
11.66 33.9%
12.63 34.5%
13.60 35.1%
14.56 35.5%
15.53 36.0%
16.50 36.4%
17.48 36.8%
18.45 37.1%
19.43 37.5%
23.31 38.5%
27.19 39.2%
31.07 39.8%
34.96 40.3%
38.84 40.7%
58.27 41.9%
77.68 42.5%
97.11 42.9%
Recap Schedules:
N/A
Schedule H-4
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Arizona Public Service Company

Typical General Service Bill Analysis

. E-30 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) B) © D) (E) (R G)

Monthly Bill [ Components of Proposed Bill | ° Monthly Bill | Change ]
Monthly under under
kWh Present Rates Base EIC Proposed Rates Amount ($) %
(A) x $0.000152 (C) + (D) (E} - (B) {F)/(B)
30 11.16 12.48 - 12.46 1.30 11.6%
40 12.12 13.86 0.01 13.87 1.75 14.4%
50 13.09 15.26 0.01 15.27 2.18 16.7%
60 14.06 16.66 0.01 16.67 261 18.6%
70 15.03 18.06 0.01 18.07 3.04 20.2%
80 16.00 19.46 0.01 19.47 3.47 21.7%
90 16.97 20.87 0.01 20.88 3.91 23.0%
100 17.93 22.27 0.02 22.29 4.36 24.3%
125 20.36 2577 0.02 25.79 543 26.7%
150 22.78 29.28 0.02 29.30 6.52 28.6%
175 25.20 32.78 0.03 32.81 7.61 30.2%
200 27.62 36.29 0.03 36.32 8.70 31.5%
225 30.04 39.79 0.03 39.82 9.78 32.6%
250 32.46 43.30 0.04 43.34 10.88 33.5%
275 34.88 46.80 0.04 46.84 11.96 34.3%
. 300 37.30 50.30 0.05 50.35 13.05 35.0%
. 325 39.72 53.81 0.05 53.86 14.14 35.6%
350 42.14 57.31 0.05 57.36 15.22 36.1%
375 44 57 60.82 0.06 60.88 16.31 36.6%
400 46.99 64.32 0.06 64.38 17.39 37.0%
425 49.41 ) 67.83 0.06 67.89 18.48 37.4%
450 51.83 71.33 0.07 71.40 19.57 37.8%
475 54,25 74.84 0.07 74.91 20.66 38.1%
500 56.67 78.34 0.08 78.42 21.75 38.4%
600 66.35 92.36 0.09 92.45 26.10 39.3%
700 76.04 106.38 0.11 106.49 30.45 40.0%
800 85.72 120.39 0.12 120.51 34.79 40.6%
900 95.41 134.41 0.14 134.55 39.14 41.0%
1,000 105.09 148.43 0.15 148.58 43.49 41.4%
1,500 153.51 218.52 0.23 218.75 65.24 42.5%
2,000 201.93 288.61 0.30 288.91 86.98 43.1%
2,500 250.35 358.70 0.38 359.08 108.73 43.4%
Supporting Schedules: Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.

3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

. Typical General Service Bill Analysis
E-32 Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A (B) © (D) (E) A (G) (H) 0
Monthly Bill [ Components of Proposed Bill |  Monthly Bill [ Change ]
Load Monthly under under
kW Factor kWh Present Rates Base EiC Proposed Rates Amount (§) %
(C) x $0.000152 (E) + (F) (G) - (D) (H) /(D)
10 15% 1,095 114.62 131.43 0.17 131.60 16.98 14.8%
10 30% 2,190 211.98 245.60 0.33 24593 33.95 16.0%
10 45% 3,285 309.35 350.78 0.50 360.28 50.93 16.5%
10 60% 4,380 406.72 473.95 0.67 47462 67.90 16.7%
10 75% 5,475 479.48 562.92 0.83 563.75 84.27 17.6%
100 15% 10,950 1,549.93 1,745.12 1.66 1,746.78 196.85 12.7%
100 30% 21,900 2,238.91 2,573.19 3.33 2,576.52 337.61 15.1%
100 45% 32,850 2,587.34 3,051.92 4.99 3,056.91 469.57 18.1%
100 60% 43,800 2,935.77 3,530.66 6.66 3,637.32 601.55 20.5%
100 75% 54,750 3,284.20 4,009.39 8.32 4,017.71 733.51 22.3%
200 15% 21,900 2,660.11 3,059.43 3.33 3,062.76 402.65 15.1%
200 30% 43,800 4,038.07 " 471556 6.66 4,722.22 684.15 16.9%
200 45% 65,700 4,734.92 5,673.02 9.99 5,683.01 948.09 20.0%
200 60% 87,600 5431.78 6,630.49 13.32 6,643.81 1,212.03 22.3%
200 75% 109,500 6,128.64 7,587.96 16.64 7,604.60 1,475.96 24.1%
. 500 15% 54,750 5,990.64 7,002.34 8.32 7,010.66 1,020.02 17.0%
500 30% 109,500 9,435.54 11,142.66 16.64 11,159.30 1,723.76 18.3%
500 45% 164,250 11,177.69 13,536.33 24.97 13,561.30 2,383.61 21.3%
500 60% 219,000 12,919.83 15,930.00 33.29 15,963.29 3,043.46 23.6%
- 500 75% 273,750 14,661.98 18,323.67 41.61 18,365.28 3,703.30 25.3%
1,500 15% 164,250 17,092.41 20,145.38 24.97 20,170.35 3,077.94 18.0%
1,500 30% 328,500 27,427 12 32,566.34 49.93 32,616.27 5,189.15 18.9%
1,500 45% 492,750 32,653.56 39,747.35 74.90 39,822.25 7,168.69 22.0%
1,500 60% 657,000 37,879.89 46,928.36 99.86 47,028.22 9,148.23 24.2%
1,500 75% 821,250 43,106.43 54,109.37 124.83 54,234.20 . M127.77 25.8%
3,000 15% 328,500 33,745.08 39,859.94 49.93 39,909.87 6,164.79 18.3%
3,000 30% 657,000 54,414.49 64,701.86 99.86 64,801.72 10,387.23 19.1%
3,000 45% 985,500 64,867.36 79,063.88 149.80 79,213.68 14,346.32 22.1%
3,000 60% 1,314,000 75,320.23 93,425.90 199.73 93,625.63 18,305.40 24.3%
3,000 75% 1,642,500 85,773.10 107,787.92 249.66 108,037.58 22,264.48 26.0%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

3) The EIC is the proposed Environmental Improvement Charge.

4) Present Rates are rates effective 4/1/2005.

5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = instrument-rated
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Arizona Public Service Company

. Typical General Service Bill Analysis
E-32 Summer (May-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (8) (] D) (E) (F) (G) H 0
Monthly Bill | Components of Proposed Bill | ~ Monthly Bill | Change |
Load Monthly under . under
kW Factor kWh Present Rates Base EiC Proposed Rates Amount ($) %
(C) x $0.000152 (E) +(F) (G) - (D) (H} /(D)

10 15% 1,095 125.57 148.26 0.17 148.43 22.86 18.2%
10 30% 2,190 233.88 279.26 0.33 279.59 4571 19.5%
10 45% 3,285 342.20 410.27 0.50 410.77 68.57 20.0%
10 60% 4,380 450.52 541.27 0.67 541.94 91.42 20.3%
10 75% 5475 534.23 647.07 0.83 647.90 113.67 21.3%
100 15% 10,950 1,658.66 1,912.11 1.66 1,913.77 255.11 15.4%
100 30% 21,900 2,456.38 2,907.26 3.33 2,910.59 454.21 18.5%
100 45% 32,850 2,913.54 3,553.53 499 3,558.52 644.98 22.1%
100 60% 43,800 3,370.70 4,199.80 6.66 4,206.46 » 835.76 24.8%
100 75% 54,750 3,827.86 4,846.07 8.32 4,854.39 1,026.53 26.8%
200 15% 21,900 2,877.57 3,393.40 3.33 3,396.73 519.16 18.0%
200 30% 43,800 4,473.00 5,383.70 6.66 5,390.36 917.36 20.5%
200 45% 65,700 5,387.33 6,676.23 9.99 6,686.22 1,298.89 24.1%
200 60% 87,600 6,301.65 7,968.77 13.32 7,982.09 1,680.44 26.7%
200 75% 109,500 7,215.98 9,261.31 16.64 9,277.95 2,061.97 28.6%
. 500 15% 54,750 6,534.31 7,837.28 8.32 7,845.60 1,311.29 20.1%
500 30% 109,500 10,522.88 12,813.01 16.64 12,829.65 2,306.77 21.9%
500 45% 164,250 12,808.69 16,044.36 24.97 16,069.33 3,260.64 25.5%
500 60% 219,000 15,094.50 19,275.70 33.29 19,308.99 421449 27.9%
500 75% 273,750 17,380.31 22,507.05 41.61 22,548.66 5,168.35 29.7%
1,500 15% 164,250 18,723.42 22,650.19 24.97 22,675.16 3,951.74 21.1%
1,500 30% 328,500 30,689.13 37,577.39 49.93 37,627.32 6,938.19 22.6%
1,500 45% 492,750 37,546.56 47,271.43 74.90 47,346.33 9,799.77 26.1%
1,500 60% 657,000 44,404.00 . 56,965.46 99.86 57,065.32 12,661.32 28.5%
1,500 75% 821,250 51,261.44 66,659.50 124.83 66,784.33 15,522.89 30.3%
3,000 15% 328,500 37,007.08 44 ,869.57 49.93 44,919 50 7,912.42 21.4%
3,000 30% 657,000 60,938.50 74,723.96 99.86 74,823.82 13,885.32 22.8%
3,000 45% 985,500 74,653.38 94,112.03 149.80 94,261.83 19,608.45 26.3%
3,000 60% 1,314,000 88,368.25 113,500.10 199.73 © 113,699.83 25,331.58 28.7%
3,000 75% 1,642,500 102,083.13 132,888.17 249.66 133,137.83 31,054.70 30.4%

Supporting Schedules: Recap Schedules:

N/A ) N/A

NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

3) The EIC is the proposed Environmental improvement Charge.

4) Present Rates are rates effective 4/1/2005.

5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = Instrument-rated
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Arizona Public Service Company
Typical General Service Bill Analysis
E-32 TOU Winter (November-April)

Customer Bills at Varying Consumption Levels at 31% on-peak
at Present and Proposed Rate Levels

(A) (8) © ) (E) F) G) H) 0} )
On- Off- Monthly Bil I Components of Proposed Bill | Monthly Bilt | Change ]
Peak Peak Load Monthly under under
kW kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(D) x $0.000152 F) +(G) (H) - () /()
10 20 15% 2,190 196.22 250.72 0.33 251.05 54.83 27.9%
10 20 30% 4,380 375.18 . 483.19 0.67 483.86 108.68 29.0%
10 20 45% 6,570 472.81 715.67 1.00 716.67 243.86 51.6%
10 20 60% 8,760 538.31 883.00 1.33 884.33 346.02 64.3%
10 20 75% 10,950 603.81 1,021.21 1.66 1,022.87 419.06 69.4%
100 120 15% 13,140 1,990.97 2,332.68 . 2.00 2,334.68 343.71 17.3%
100 120 30% 26,280 2,361.78 2,835.08 3.99 2,839.07 477.29 20.2%
100 120 45% 39,420 2,732.59 3,337.48 5.99 3,343.47 610.88 22.4%
100 120 60% 52,560 3,103.40 3,839.89 ) 7.99 3,847.88 744.48 24 0%
100 120 75% 65,700 3,474.21 4,342.29 9.99 4,352.28 878.07 25.3%
200 220 15% 24,090 3,388.68 4,038.45 3.66 4,042.11 653.43 19.3%
200 220 30% 48,180 4,068.50 4,959.52 7.32 4,966.84 898.34 22.1%
200 220 45% 72,270 4,748.32 5,880.59 10.99 5,891.58 1,143.26 24.1%
200 220 60% 96,360 5,428.14 6,801.66 14.65 6,816.31 : 1,388.17 25.6%
200 220 75% 120,450 6,107.96 7,722.73 18.31 7,741.04 1,633.08 26.7%
500 600 15% 65,700 8,128.77 9,774.53 9.99 9,784.52 1,655.75 20.4%
500 600 30% 131,400 9,982.83 12,286.53 19.97 12,306.50 2,323.67 23.3%
500 600 45% 197,100 11,836.88 14,798.54 29.96 14,828 .50 2,991.62 25.3%
500 600 60% 262,800 13,690.94 17,310.55 39.85 17,350.50 3,659.56 26.7%
500 600 75% 328,500 15,544.99 19,822.55 49.93 19,872.48 4,327.49 27.8%
1,500 1,700 15% 186,150 22,789.57 27,605.67 28.29 27,633.96 4,844.39 21.3%
1,500 1,700 30% 372,300 28,042.73 34,723.02 56.59 34,779.61 6,736.88 24.0%
1,500 1,700 45% 558,450 33,295.88 41,840.38 84.88 41,925.26 8,629.38 25.9%
1,500 1,700 60% 744,600 38,549.03 48,957.73 113.18 49,070.91 10,521.88 27.3%
1,500 1,700 75% 930,750 43,802.19 56,075.08 141.47 56,216.55 12,414.36 28.3%
2,500, 2,800 15% 306,600 37,450.37 45,436.82 46.60 45,483.42 8,033.05 21.4%
2,500 2,800 30% 613,200 46,102.62 57,159.52 93.21 57,252.73 11,150.11 24.2%
2,500 2,800 45% 919,800 54,754.88 68,882.21 139.81 69,022.02 14,267.14 26.1%
2,500 2,800 60% 1,226,400 63,407.13 80,604.91 186.41 80,791.32 17,384.19 27.4%
2,500 2,800 75% 1,533,000 72,059.38 92,327.61 233.02 92,560.63 20,501.25 28.5%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A : N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

3) The EIC is the proposed Environmental Improvement Charge.

4) Present Rates are rates effective 4/1/2005.

5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = Instrument-rated

|
|
|
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Arizona Public Service Company
Typical General Service Bill Analysis
E-32 TOU Summer (May-October)
Customer Bills at Varying Consumption Levels at 31% on-peak

at Present and Proposed Rate Levels

(A) B ©) D) € (F) (©) H) (U] &

On- Off- Monthly Bill [ Components of Proposed Bill | Monthly Bill I Change ]
Peak Peak Load Monthly under under
kw kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) % -
(D) x $0.000152 (F) +(G) (H) - (E) 7/ (E
10 20 15% 2,190 218.12 279.04 0.33 279.37 61.25 | 28.1%
10 20 30% 4,380 418.98 539.84 0.67 540.51 121.53 29.0%
10 20 45% 6,570 538.51 800.64 1.00 801.64 263.13 48.9%
10 20 60% 8,760 625.91 996.29 1.33 997.62 371.71 59.4%
10 20 75% 10,950 713.31 1,162.83 1.66 1,164.49 451.18 63.3%
100 120 15% 13,140 2,121.45 2,501.70 2.00 2,503.70 382.25 18.0%
100 120 30% 26,280 2,622.74 3,173.12 3.99 3,177.11 554.37 21.1%
100 120 45% 39,420 3,124.03 3,844.55 5.99 3,850.54 726.51 23.3%
100 120 60% 52,560 3,625.32 4,515.97 7.99 4,523.96 898.64 24.8%
100 120 75% 65,700 4,126.62 5,187.39 9.99 5,197.38 1,070.76 25.9%
200 220 15% 24,090 3,627.89 4,348.32 3.66 4,351.98 724.09 20.0%
200 220 30% 48,180 4,546.93 5,579.26 7.32 5,5686.58 1,039.65 22.9%
200 220 45% 72,270 5,465.96 6,810.20 10.99 6,821.19 1,355.23 24.8%
200 220 60% 96,360 6,384.99 8,041.14 14.65 8,055.79 1,670.80 26.2%
200 220 75% 120,450 7,304.03 9,272.09 18.31 9,290.40 1,986.37 27.2%
500 600 15% 65,700 8,781.18 10,619.63 9.99 10,629.62 1,848.44 21.1%
500 600 30% 131,400 11,287.63 13,976.74 19.97 13,996.71 2,709.08 24.0%
. 500 600 45% 197,100 13,794.09 17,333.86 29.96 17,363.82 3,569.73 25.9%
500 600 60% 262,800 16,300.54 20,690.97 39.95 20,730.92 4,430.38 27.2%
500 600 " 75% 328,500 18,807.00 24,048.08 49.93 24,098.01 5,291.01 28.1%
1,500 1,700 15% 186,150 24,638.04 30,000.14 28.29 30,028.43 5,390.39 21.9%
1,500 1,700 30% 372,300 31,739.67 39,511.96 56.59 39,568.55 7,828.88 24.7%
1,500 1,700 45% 558,450 38,841.29 49,023.77 84.88 49,108.65 10,267.36 26.4%
1,500 1,700 60% 744,600 45,942 91 58,535.59 113.18 58,648.77 12,705.86 27.7%
1,500 1,700 75% 930,750 53,044.53 68,047.41 141.47 68,188.88 15,144.35 28.6%
2,500 2,800 15% 306,600 40,494.91 48,380.64 46.60 48,427.24 8,932.33 22.1%
2,500 2,800 30% - 613,200 52,191.70 65,047.17 83.21 65,140.38 12,948.68 24.8%
2,500 2,800 45% 919,800 63,888.49 80,713.69 139.81 80,853.50 16,965.01 26.6%
2,500 2,800 60% 1,226,400 75,585.28 96,380.22 186.41 96,566.63 20,981.35 27.8%
2,500 2,800 75% 1,533,000 87,282.07 112,046.74 233.02 112,279.76 24,997.69 28.6%
General Service TOU Average Energy On-Peak: 31%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

3) The EIC is the proposed Environmental improvement Charge.

4) Present Rates are rates effective 4/1/2005.

5) For purposes of calculating the monthly bill, customers are categorized in this manner:
0 - 99 kW = self contained
100 kW and above = Instrument-rated
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Arizona Public Service Company

. Typical General Service Bill Analysis
E-34

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (8} <) (D) (E) (F) (G (H) i
Monthly Bil || Components of Proposed Bill |  Monthly Bill [ Change ]
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) + (F) (G) - (D) (H) /(D)
3,000 20% 438,000 51,004.56 59,910.18 66.58 59,976.76 8,972.20 17.8%
3,000 30% 657,000 57,975.33 69,725.76 99.86 69,825.62 11,850.29 20.4%
3,000 40% 876,000 64,946.10 79,541.34 133.15 79,674.49 14,728.39 22.7%
3,000 50% 1,095,000 71,916.87 89,356.92 166.44 89,523.36 17,606.49 24.5%
3,000 75% 1,642,500 89,343.80 113,895.87 249.66 114,145.53 24,801.73 27.8%
3,500 20% 511,000 59,499.65 69,889.54 77.67 69,967.21 10,467.56 17.6%
3,500 30% 766,500 67,632.22 81,341.05 116.51 81,457.56 13,825.34 20.4%
3,500 40% 1,022,000 75,764.78 92,792.56 155.34 92,947.90 17,183.12 22.7%
3,500 50% 1,277,500 83,897.35 104,244.07 194.18 104,438.25 20,540.90 24.5%
3,500 75% 1,916,250 104,228.76 132,872.85 291.27 133,164.12 28,935.36 27.8%
4,000 20% 584,000 67,994.74 79,868.90 88.77 79,957.67 11,962.93 17.6%
4,000 30% 876,000 77,289.10 92,956.34 133.15 93,089.49 15,800.39 20.4%
4,000 40% 1,168,000 86,583.46 106,043.78 177.54 106,221.32 19,637.86 22.7%
4,000 50% 1,460,000 95,877.82 119,131.22 221.92 119,353.14 23,475.32 24.5%
4,000 75% 2,180,000 119,113.72 151,849.82 332.88 152,182.70 33,068.98 27.8%
4,500 20% 657,000 76,489.83 89,848.26 99.86 89,948.12 13,458.29 17.6%
. 4,500 30% 985,500 86,945.99 104,571.63 149.80 104,721.43 17,775.44 20.4%
4,500 40% 1,314,000 97,402.14 119,295.00 199.73 119,494.73 22,092.59 22.7%
4,500 50% 1,642,500 107,858.30 134,018.37 249.66 134,268.03 26,409.73 24.5%
4,500 75% 2,463,750 133,998.68 170,826.80 374.49 171,201.29 37,202.61 27.8%
5,000 20% 730,000 84,984.92 99,827.62 110.96 99,938.58 14,953.66 17.6%
5,000 30% 1,095,000 96,602.87 116,186.92 166.44 116,353.36 19,750.49 20.4%
5,000 40% 1,460,000 108,220.82 132,546.22 221.92 132,768.14 24,547.32 22.7%
5,000 50% 1,825,000 119,838.77 148,905.52 277.40 149,182.92 29,344.15 24 5%
5,000 75% 2,737,500 148,883.65 189,803.77 416.10 190,219.87 41,336.22 27.8%
6,000 20% 876,000 101,975.10 119,786.34 133.15 119,919.49 17,944.39 17.6%
6,000 30% 1,314,000 115,916.64 139,417.50 199.73 139,617.23 23,700.59 20.4%
6,000 40% 1,752,000 129,858.18 159,048.66 266.30 159,314.96 29,456.78 22.7%
6,000 50% 2,190,000 143,799.72 178,679.82 332.88 179,012.70 35,212.98 24.5%
6,000 75% 3,285,000 178,653.57 227,757.72 499.32 228,257.04 49,603.47 27.8%
7,000 20% 1,022,000 118,965.28 139,745.06 155.34 139,900.40 20,935.12 17.6%
7,000 30% 1,533,000 135,230.41 162,648.08 233.02 162,881.10 27,650.69 20.4%
7,000 40% 2,044,000 151,495.54 185,551.10 310.69 185,861.79 34,366.25 22.7%
7,000 50% 2,555,000 167,760.67 208,454.12 388.36 208,842.48 41,081.81 24.5%
7,000 75% 3,832,500 208,423.50 265,711.67 582.54 266,294.21 57,870.71 27.8%
Supporting Schedules: Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:
\ 1) Bills do not inciude EPS, CRCC, Regulatory Assessment, or Tax charges.
3) The EIC is the proposed Environmental Improvement Charge.
4) Present Rates are rates effective 4/1/2006.
5) For purposes of calculating the monthly bill, customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above = Instrument-rated
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Arizona Public Service Company

Typical General Service Bill Analysis
E-35

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A (B () (D) (E) F) (G) (H) 0 )

On- Off- Monthly Bill [ Components of Proposed Bill] ~ Monthly Bill L Change |
Peak Peak Load Monthly under under

kwW kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %

(D) x $0.000152 (F) +(G) (H) - (E) /(€
3,000 4,000 20% 438,000 51,838.40 62,207.66 66.58 62,274.24 10,435.84 20.1%
3,000 4,000 30% 657,000 58,437.09 71,164.98 99.86 71,264.84 12,827.75 22.0%
3,000 4,000 40% 876,000 65,035.78 80,122.30 133.15 80,255.45 15,219.67 23.4%
3,000 4,000 50% 1,095,000 71,634.47 89,079.62 166.44 89,246.06 17,611.59 24.6%
3,000 4,000 75% 1,642,500 88,131.19 111,472.91 249.66 111,722.57 23,591.38 26.8%
3,500 4,500 20% 511,000 60,472.46 72,167.93 77.67 72,245.60 11,773.14 19.5%
3,500 4,500 30% 766,500 68,170.93 82,618.14 116.51 82,734.65 14,563.72 21.4%
3,500 4,500 40% 1,022,000 75.869.40 93,068.34 155.34 93,223.68 17,354.28 22.9%
3,500 4,500 50% 1,277,500 83,567.87 103,518.55 194.18 103,712.73 20,144.86 24.1%
3,500 4,500 75% 1,916,250 102,814.05 129,644.06 291.27 129,935.33 27,121.28 26.4%
4,000 5,000 20% 584,000 69,106.52 82,128.20 88.77 82,216.97 13,110.45 19.0%
4,000 5,000 30% 876,000 77,904.78 94,071.30 133.15 94,204.45 16,299.67 20.9%
4,000 5,000 40% 1,168,000 86,703.03 106,014.39 177.54 106,191.93 19,488.90 22.5%
4,000 5,000 50% 1,460,000 95,501.28 117,957.48 221.92 118,179.40 22,678.12 23.7%
4,000 5,000 75% 2,190,000 117,496.91 147,815.21 332.88 148,148.09 30,651.18 26.1%
4,500 6,000 20% 657,000 77,740.59 93,294.48 99.86 93,394.34 15,653.75 20.1%
4,500 6,000 30% 985,500 87,638.62 106,730.46 149.80 106,880.26 19,241.64 22.0%
4,500 6,000 40% 1,314,000 97,536.65 120,166.43 199.73 120,366.16 22,829.51 23.4%
4,500 6,000 50% 1,642,500 107,434.69 133,602.41 249.66 133,852.07 26,417.38 24.6%
4,500 6,000 75% 2,463,750 132,179.77 167,192.36 374.49 167,566.85 35,387.08 26.8%
5,000 7,000 20% " 730,000 86,374.65 104,460.75 11096  104,571.71 18,197.06 21.1%
5,000 7,000 30% 1,095,000 97,372.47 119,389.62 166.44 119,556.06 - 22,183.59 22.8%
5,000 7,000 40% 1,460,000 108,370.28 134,318.48 221.92 134,540.40 26,170.12 24.1%
5,000 7,000 50% 1,825,000 119,368.10 149,247 35 277.40 149,524.75 30,156.65 25.3%
5,000 7,000 75% 2,737,500 146,862.63 186,569.51 416.10 186,985.61 40,122.98 27.3%
6,000 8,000 20% 876,000 103,642.78 124,381.30 133.15 124,514.45 20,871.67 20.1%
6,000 8,000 30% 1,314,000 116,840.15 142,295.93 199.73 142,495.66 25,655.51 22.0%
6,000 8,000 40% 1,752,000 130,037.53 160,210.57 266.30 160,476.87 30,439.34 23.4%
6,000 8,000 50% 2,190,000 143,234.91 178,125.21 332.88 178,458.09 35,223.18 24.6%
6,000 8,000 75% 3,285,000 176,228.36 222,911.81 499.32 223,411.13 47,182.77 26.8%
7,000 8,500 20% 1,022,000 120,910.90 143,095.84 155.34 143,251.18 22,340.28 18.5%
7,000 8,500 30% 1,533,000 136,307.84 163,996.25 233.02 164,229.27 27,921.43 20.5%
7,000 8,500 40% 2,044,000 151,704.78 184,896.66 310.69 185,207.35 33,502.57 22.1%
7,000 8,500 50% 2,555,000 167,101.73 205,797.08 388.36 206,185.44 39,083.71 23.4%
7,000 8,500 75% 3,832,500 205,594.08 258,048.10 582.54 258,630.64 53,036.56 25.8%
E-35 Average Energy On-Peak: 30%
Supporting Schedules: Recap Schedules:
N/A N/A

NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
3) The EIC is the proposed Environmental Improvement Charge.
4) Present Rates are rates effective 4/1/2005.
5) For purposes of calculating the monthly bill, customers are categorized in this manner:

0 - 99 kW = self contained
100 kW and above = Instrument-rated
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Arizona Public Service Company

. Typical Classified Service Bill Analysis

\‘ Customer Bills at Varying Consumption Levels
i at Present and Proposed Rate Levels

(A) (8) (> (D) () (F) (G) (H )
Monthly Bill [ Components of Proposed Bill |  Monthly Bill [ Change ]
Load Monthly under under .
kW Factor KWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.00017 (E) + (F) (G) - (D) (H) /(D)

" No typical bill analysis is presented for Rate Schedule E-36
as the only rate change proposed is to market price determinations.
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Arizona Public Service Company

. Typical General Service Bill Analysis
E-38 Water Pumping Winter (November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed E-221 Rate Levels

(A) (8 (*] (D) (E) F (G) H) 0]
) Monthly Bill [ Components of Proposed Bill |  Monthly Bill [ Change ]
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) +(F) (G)- (D) (H) /(D)
10 20% 1,460 101.35 135.19 0.22 135.41 34.06 33.6%
10 35% 2,555 163.04 207.45 0.39 207.84 44.80 27.5%
10 50% 3,650 224.73 271.92 0.55 27247 47.74 21.2%
10 65% 14,745 286.42 331.24 0.72 331.96 4554 15.9%
10 80% 5,840 348.12 390.57 0.89 391.46 43.34 12.4%
30 20% 4,380 274.46 361.08 0.67 361.75 87.29 31.8%
30 35% 7,665 459.54 577.86 1.17 579.03 119.49 26.0%
30 50% 10,950 644.61 765.58 1.66 767.24 122.63 18.0%
30 65% 14,235 829.69 943.57 2.16 945.73 116.04 14.0%
30 80% 17,520 1,014.77 1,121.55 2.66 1,124.21 109.44 10.8%
75 20% 10,950 663.96 869.34 1.66 871.00 207.04 31.2%
75 35% 19,163 1,126.68 1,411.31 2.91 1,414.22 287.54 25.5%
75 50% 27,375 1,589.35 1,876.34 4.16 1,880.50 291.15 18.3%
75 65% 35,588 2,052.07 2,321.32 5.41 2,326.73 274.66 13.4%
. 75 80% 43,800 2,514.73 2,766.25 6.66 2,772.91 258.18 10.3%
100 20% 14,600 880.35 1,151.70 2.22 1,153.92 273.57 31.1%
100 35% 25,550 1,497.28 1,874.29 3.88 1,878.17 380.89 25.4%
100 50% 36,500 2,114.20 2,493.43 5.55 2,498.98 384.78 18.2%
100 65% 47 450 2,731.12 3,086.70 7.21 3,093.91 362.79 13.3%
100 80% 58,400 3,348.05 3,679.97 8.88 3,688.85 340.80 10.2%
150 20% 21,900 1,313.14 1,716.43 3.33 1,719.76 406.62 31.0%
150 35% 38,325 2,238.52 2,800.31 5.83 2,806.14 567.62 25.4%
150 50% 54,750 3,163.91 3,727.60 8.32 3,735.92 572.01 18.1%
150 65% 71,175 4,089.29 4,617.51 10.82 4,628.33 539.04 13.2%
150 80% 87,600 5,014.67 5,507.41 13.32 5,520.73 506.06 10.1%
200 20% 29,200 1,745.92 2,281.15 4.44 2,285.59 539.67 30.9%
200 35% 51,100 2,979.76 3,726.34 777 3,734.11 754.35 25.3%
200 50% 73,000 4,213.61 4,961.77 11.10 4,972.87 759.26 18.0%
200 65% 94,900 5,447.46 6,148.31 14.42 6,162.73 715.27 13.1%
200 80% 116,800 6,681.30 7,334.86 17.75 7,352.61 671.31 10.0%
300 20% 43,800 2,611.48 3,410.61 6.66 3,417.27 805.79 30.9%
300 35% 76,650 4,462.25 5,5678.38 11.65 5,590.03 1,127.78 25.3%
300 50% 109,500 6,313.02 7,430.12 16.64 7,446.76 1,133.74 18.0%
300 65% 142,350 8,163.79 9,209.93 21.64 9,231.57 1,067.78 13.1%
300 80% 175,200 10,014.56 10,989.74 26.63 11,016.37 1,001.81 10.0%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company
. _ Typical General Service Bill Analysis
E-38 Water Pumping Summer (May-October)

Customer Bills at Varying Consumption Levels
at Present and Proposed E-221 Rate Levels

(A) (B) © ()] (E) (3] (G) H) (0]
Monthly Bill [ Components of Proposed Bill |  Monthly Bill [ Change |
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E) +(F) (G) - (D) (H)/ (D)
10 20% 1,460 119.04 135.19 0.22 135.41 16.37 13.8%
10 35% 2,555 194.01 207.45 0.39 207.84 13.83 71%
10 50% 3,650 258.06 271.92 0.55 272.47 14.41 5.6%
10 65% 4,745 319.75 331.24 0.72 331.96 12.21 3.8%
10 80% 5,840 381.45 390.57 0.89 391.46 10.01 2.6%
30 20% 4,380 327.54 361.08 0.67 361.75 34.21 10.4%
30 35% 7,665 552.44 577.86 1.17 579.03 26.59 4.8%
30 50% 10,950 744.60 765.58 1.66 767.24 22.64 3.0%
30 65% 14,235 929.68 943.57 2.16 945.73 16.05 1.7%
30 80% 17,520 1,114.76 1,121.55 2.66 1,124.21 9.45 0.8%
75 20% 10,950 796.68 869.34 1.66 871.00 74.32 9.3%
75 35% 19,163 1,358.94 1,411.31 2.91 1,414.22 55.28 4.1%
75 50% 27,375 1,839.32 1,876.34 4.16 1,880.50 41.18 2.2%
75 65% 35,588 2,302.04 2,321.32 5.41 2,326.73 24.89 1.1%
. 75 80% 43,800 2,764.71 2,766.25 - 6.66 2,772.91 8.20 0.3%
100 20% 14,600 1,057.31 1,151.70 222 1,1563.92 96.61 9.1%
100 35% 25,550 1,806.94 1,874.29 3.88 1,878.17 71.23 3.9%
100 50% 36,500 2,447.50 2,493.43 5.55 2,498.98 51.48 2.1%
100 65% 47,450 3,064.42 3,086.70 7.21 3,093.91 29.49 1.0%
100 80% 58,400 3,681.35 3,679.97 8.88 3,688.85 7.50 0.2%
150 20% 21,900 1,578.56 1,716.43 3.33 1,719.76 141.20 8.9%
150 35% 38,325 2,703.02 2,800.31 5.83 2,806.14 103.12 3.8%
150 50% 54,750 3,663.86 3,727.60 8.32 3,735.92 72.06 2.0%
150 65% 71,175 4,589.24 4,617.51 10.82 4,628.33 38.09 0.9%
150 80% 87,600 551462 5,507.41 13.32 5,520.73 6.11 0.1%
200 20% 29,200 2,099.82 2,281.15 444 2,285.59 185.77 8.8%
200 35% 51,100 3,599.10 3,726.34 7.77 3,734.11 135.01 3.8%
200 50% 73,000 4,880.21 4,961.77 11.10 4,972.87 92.66 1.9%
200 65% 94,900 6,114.06 6,148.31 14.42 6,162.73 48.67 0.8%
200 80% 116,800 7,347.90 7,334.86 17.75 7,352.61 4.71 0.1%
300 20% 43,800 3,142.34 3,410.61 6.66 3,417.27 274.93 8.7%
300 35% 76,650 5,391.25 5,578.38 11.65 5,590.03 198.78 3.7%
300 50% 109,500 7,312.92 7,430.12 16.64 7.446.76 133.84 1.8%
300 65% 142,350 9,163.69 9,209.93 21.64 9,231.57 67.88 0.7%
300 80% 175,200 11,014.46 10,989.74 26.63 11,016.37 1.91 0.0%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company
Typical Classified Service Bill Analysis
E-221-8T Time-of-Use Water Pumping

Customer Bilis at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (8) © (D) (E) (] G) H) 0} )
On- Off- Monthly Bill [ Components of Proposed Bill] ~ Monthly Bill [ Change |
Peak Peak Load Monthly under under
kw kw Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(D) x $0.000152 . (F)+(G) (H) - (E) )/ (E)
10 30 20% 1,460 190.37 214.43 0.22 214.65 2428 12.8%
10 30 35% 2,555 247.29 273.38 0.39 273.77 26.48 10.7%
10 30 50% 3,650 304.20 332.34 0.55 332.89 28.69 9.4%
10 30 65% 4,745 361.11 391.29 0.72 392.01 30.90 8.6%
10 30 80% 5,840 418.02 450.24 0.89 451.13 33.11 7.9%
30 90 20% 4,380 541.54 592.24 0.67 - 592,91 51.37 9.5%
30 90 35% 7,665 712.28 769.09 1.17 770.26 57.98 8.1%
30 90 50% 10,950 883.02 945.95 1.66 947.61 64.59 7.3% .
30 90 65% 14,235 1,053.75 1,122.80 2.16 1,124.96 71.21 6.8%
30 90 80% 17,520 1,224.49 1,299.65 2.66 1,302.31 77.82 6.4%
75 225 20% 10,950 1,331.67 1,442.30 1.66 1,443.96 112.29 8.4%
75 225 35% 19,163 1,758.54 1,884.46 2.91 1,887.37 128.83 7.3%
75 225 50% 27,375 2,185.36 2,326.57 416 2,330.73 145.37 6.7%
75 225 65% 35,588 2,612.23 2,768.73 5.41 2,774.14 161.91 6.2%
75 225 80% 43,800 3,039.05 3,210.84 6.66 3,217.50 178.45 5.9%
100 300 20% 14,600 1,770.63 1,914.55 2,22 1,916.77 146.14 8.3%
100 300 35% 25,550 2,339.75 2,504.07 3.88 2,507.95 168.20 7.2%
100 300 50% 36,500 .~ 2,908.88 3,093.58 5.55 3,099.13 190.25 6.5%
100 300 65% 47,450 3,478.00 3,683.10 7.21 3,690.31 212.31 6.1%
100 300 80% 58,400 4,047.13 4,272.61 8.88 4,281.49 234.36 5.8%
150 450 20% 21,900 2,648.54 2,859.06 3.33 2,862.39 213.85 8.1%
150 450 35% 38,325 3,502.23 3,743.33 5.83 3,749.16 246.93 7.1%
150 450 50% 54,750 4,355.92 4,627.61 8.32 4,635.93 280.01 6.4%
150 450 65% 71,175 5,209.61 5,511.88 10.82 5,522.70 313.09 6.0%
150 450 80% 87,600 6,063.30 6,396.15 13.32 6,409.47 346.17 5.7%
200 600 20% 29,200 '3,526.46 3,803.57 4.44 3,808.01 281.55 8.0% .
200 600 35% 51,100 4,664.71 4,982.60 7.77 4,990.37 325.66 7.0%
200 600 50% 73,000 5,802.97 6,161.63 11.10 6,172.73 369.76 6.4%
200 600 65% 94,900 6,941.22 7,340.66 14.42 7,355.08 413.86 6.0%
200 600 80% 116,800 8,079.47 8,519.69 17.75 8,537.44 457.97 57%
300 900 20% 43,800 5,282.30 5,692.59 6.66 5,699.25 416.95 7.9%
300 900 - 35% 76,650 6,989.87 7,461.14 11.65 7.472.79 483.12 6.9%
300 900 50% 109,500 8,697.05 9,229.68 16.64 9,246.32 549.27 6.3%
300 900 65% 142,350 10,404.43 10,998.23 21.64 11,019.87 615.44 5.9%
300 900 80% 175,200 12,111.81 12,766.77 26.63 12,793.40 681.59 5.6%
E-221-8T Average Energy On-Peak: 30%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:
1) Bilis do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
. 3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

. Typical Classified Service Bill Analysis
E-40

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A} (B) <) D) (E) F ©) )
Monthly Bill [ Components of Proposed Bill | Monthly Bill [ Change ]
Monthly under under
HP kWh Present Rates Base EIC Proposed Rates Amount ($) %

(B) x $0.000152 (D) + (E) (F)-(C) G)/(C)
25 - 26.25 31.80 ] - 31.80 5.55 21.1%
25 250 42 67 51.70 0.04 51.74 9.07 21.3%
25 500 59.10 71.59 0.08 71.67 12.57 21.3%
25 750 75.52 91.49 0.11 91.60 16.08 21.3%
25 1,000 91.94 111.38 0.15 111.53 19.59 21.3%
50 - 52.50 63.60 - 63.60 11.10 21.1%
50 250 68.92 83.50 0.04 83.54 14.62 21.2%
50 500 85.35 103.39 0.08 103.47 18.12 21.2%
50 750 101.77 123.29 0.11 123.40 21.63 21.3%
50 1,000 118.19 143.18 0.15 143.33 25.14 21.3%
75 - 78.75 95.40 - 95.40 16.65 21.1%
75 250 95.17 115.30 0.04 115.34 . 20.17 21.2%
75 500 111.60 135.19 0.08 135.27 23.67 21.2%
. 75 750 128.02 155.09 0.11 155.20 27.18 21.2%
75 1,000 144.44 174.98 0.15 175.13 30.69 21.2%
100 - 105.00 127.20 - 127.20 22.20 21.1%
100 250 121.42 147.10 0.04 147.14 2572 21.2%
100 500 137.85 166.99 0.08 167.07 29.22 21.2%
100 750 154.27 186.89 0.11 187.00 32.73 21.2%
100 1,000 170.69 206.78 0.15 206.93 36.24 21.2%

Supporting Schedules: Recap Schedules:

N/A N/A

NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

Typical Classified Service Bill Analysis

E-47
. Customer Bills at Varying Consumption Levels

at Present and Proposed Rate Levels

A B © (D) (E) F) © H) v Y

[ Components of Proposed Bill | Il Change |
Monthly Bill Monthly Bill
Monthly under under
Type of Fixture Lumen kWh Ownership  Present Rates Base EIC Proposed Rates Amount ($) %
(D) x $0.000152 (F) +(G) (H)-(5) /(€
HPS, cobra / roadway 5,800 29 Company 8.03 8.20 - 8.20 0.17 2.1%
29 Customer 5.27 4.85 - 4.85 (0.42) -8.0%
HPS, cobra / roadway 9,500 41 Company 9.37 9.65 0.01 9.66 0.29 3.1%
41 Customer 6.17 5.94 0.01 595 (0.22) -3.6%
HPS, architectural 9,500 41 Company 13.78 14.44 0.01 14.45 0.66 4.8%
41 Customer 6.17 6.89 0.01 6.90 0.73 11.8%
HPS, acorn juminaire 9,500 41 Company 20.27 25.42 0.01 25.43 5.16 25.5%
41 Customer 5.00 8.65 0.01 8.66 3.66 73.2%
HPS, cobra / roadway 16,000 69 Company 11.62 12.10 0.01 12.11 0.49 4.2%
69 Customer 8.28 8.28 0.01 8.29 .0.01 0.1%
HPS, architectural 16,000 69 Company 16.03 16.87 0.01 16.88 0.85 5.3%
69 Customer 8.28 9.22 0.01 9.23 0.95 11.5%
HPS, acorn fuminaire 16,000 69 Company 22.45 28.21 0.01 28.22 5.77 25.7%
69 Customer 6.71 10.94 0.01 10.95 4.24 63.2%
HPS, cobra / roadway 30,000 99 Company 13.91 14.58 0.02 14.60 0.69 5.0%
99 Customer 10.53 10.76 0.02 10.78 0.25 2.4%
HPS, architectural 30,000 99 Company 18.93 20.02 0.02 20.04 1.114 5.9%
99 Customer 10.53 11.84 0.02 11.86 1.33 12.6%
HPS, cobra / roadway 50,000 153 Company 18.70 19.78 0.02 19.80 1.10 5.9%
163 Customer 14.60 15.37 0.02 15.39 0.79 5.4%
HPS, architectural 50,000 153 Company 23.24 24.68 0.02 2471 1.47 6.3%
183 Customer 15.16 17.02 0.02 17.04 1.88 12.4%
LPS, architectural 8,000 30 Company 19.83 20.99 - 20.99 1.16 5.8%
30 - Customer 7.80 9.22 - 9.22 1.42 18.2%
LPS, architectural 13,500 50 Company 23.30 2476 0.01 2477 1.47 6.3%
50 Customer 8.82 11.12 0.01 11.13 2.31 26.2%
: LPS, architectural 22,500 72 Company 26.55 28.28 0.01 28.29 1.74 6.6%
i 72 Customer 11.17 13.57 0.01 13.58 2.41 21.6%
LPS, architectural 33,000 20 Company 30.59 34.02 0.01 34.03 3.44 11.2%
90 Customer 12.99 15.99 0.01 16.00 3.01 23.2%
Type of Pole Height Desc.
: Direct Bury 30FT Round Company 12.07 13.50 - 13.50 1.43 11.8%
Steel Customer N/A N/A
Ditect Bury 34FT Square  Company 13.34 14.91 - 14.91 1.57 11.8%
Steel Customer N/A N/A N/A
Supporting Schedules: Recap Schedules:
N/A N/A
. NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

Typical Classified Service Bill Analysis
E-51 Winter without Supplemental Billing {November-April)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (8) © (D) (E) (F) G) H) 0}
On- Monthly Bill | Components of Proposed Bill |  Monthly Bill | Change |
Peak Load Monthly under under
kW Factor kWh Present Rates Base EiC Proposed Rates Amount (§) %
(C) x $0.000752 (E) + (F) (G) - (D) (H) /(D)
50 20% 7,300 307.50 409.76 1.11 410.87 103.37 33.6%
50 30% 10,850 392.69 535.83 1.66 537.49 144.80 36.9%
50 4D0% 14,600 477.87 661.89 2,22 664.11 186.24 39.0%
50 50% 18,250 563.06 787.96 2.77 790.73 227.67 40.4%
50 75% 27,375 776.03 1,103.13 4.16 1,107.29 331.26 42.7%
100 20% 14,600 581.87 786.39 222 788.61 206.74 35.5%
100 30% 21,900 752.25 1,038.53 3.33 1,041.86 289.61 38.5%
100 40% 29,200 922.63 1,290.67 4.44 1,295.11 372.48 40.4%
100 50% 36,500 1,093.00 1,542.80 5.55 1,548.35 455.35 41.7%
100 75% 54,750 1,518.95 2,173.15 8.32 2,181.47 662.52 43.6%
200 20% 29,200 1,130.63 1,5639.67 4.44 1,544.11 413.48 36.6% |
200 30% 43,800 1,471.38 2,043.94 6.66 2,050.60 579.22 39.4% \
200 40% 58,400 1,812.14 2,548.22 8.88 2,557.10 744 .96 41.1% i
200 50% 73,000 2,152.89 3,052.49 11.10 3,063.59 910.70 42 3% 1
200 75% 109,500 3,004.77 4,313.17 16.64 4,329.81 1,325.04 44.1% i
. 300 20% 43,800 1,679.38 2,292.94 6.66 2,299.60 620.22 36.9%
300 30% 65,700 2,190.51 3,049.35 9.99 3,059.34 868.83 39.7%
300 40% 87,600 2,701.64 3,805.76 13.32 3,819.08 1,117.44 41.4%
300 50% 109,500 3,212.77 4,562.17 16.64 4,578.81 1,366.04 42.5%
300 75% 164,250 4,490.60 6,453.20 24.97 6,478.17 1,987.57 44.3%
500 20% 73,000 2,776.89 3,799.49 11.10 3,810.59 1,033.70 37.2%
500 30% 109,500 3,628.77 5,060.17 16.64 5,076.81 1,448.04 - 39.9%
500 40% 146,000 4,480.66 6,320.86 22.18 6,343.05 1,862.39 41.6%
500 50% 182,500 5,332.54 7,581.54 27.74 7.608.28 2,276.74 42.7%
500 75% 273,750 7,462.25 10,733.25 41.61 10,774.86 3,312.61 44.4%
1,000 20% 146,000 5,520.66 7,565.86 22.19 7,588.05 2,067.39 37.4%
1,000 30% 219,000 7,224.43 10,087.23 33.29 10,120.52 2,896.09 40.1%
1,000 40% 292,000 8,928.20 12,608.60 44.38 12,652.98 3,724.78 41.7%
1,000 50% 365,000 10,631.96 15,129.96 55.48 15,185.44 4,553.48 42.8%
1,000 75% 547,500 14,891.39 21,433.39 83.22 21,516.61 6,625.22 44.5%

E-51 Winter Average Energy On-Peak: 17%

Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

. Typical Classified Service Bill Analysis
E-51 Summer without Supplemental Billing (May - October)

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B) © (D) (5 7 (G) (H) 0}
On- Monthly Bill [ Components of Proposed Bill |  Monthly Bill | Change 1
Peak Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.000152 (E} +(F) (G)- (D) (H)/ (D)
50 20% 7.300 324.01 426.27 1.11 427.38 103.37 31.9%
50 30% 10,950 417.46 560.60 1.66 562.26 144.80 34.7%
50 40% 14,600 510.91 694.93 2.22 - 697.15 186.24 36.5%
50 50% 18,250 604.36 829.26 277 832.03 227.67 37.7%
50 75% 27,375 837.97 1,165.07 - 4.16 1,169.23 331.26 39.5%
100 20% 14,600 614.91 819.43 222 821.65 206.74 33.6%
100 30% 21,800 801.80 1,088.08 3.33 1,091.41 289.61 36.1%
100 40% 29,200 988.70 1,356.74 4.44 1,361.18 372.48 37.7%
100 50% 36,500 1,175.59 °1,625.39 5.55 1,630.94 455.35 38.7%
100 75% 54,750 1,642.83 2,297.03 8.32 2,305.35 662.52 40.3%
200 20% 29,200 1,196.70 1,605.74 4.44 1,610.18 413.48 34.6%
200 30% 43,800 1,570.49 2,143.05 6.66 2,149.71 579.22 36.9%
200 40% 58,400 1,944.28 2,680.36 8.88 2,689.24 744 .96 38.3%
200 50% 73,000 2,318.07 3,217.67 11.10 3,228.77 910.70 39.3%
200 75% 109,500 3,252.54 4,560.94 16.64 4,577.58 1.325.04 40.7%
. 300 20% 43,800 1,778.49 2,392.05 6.66 2,398.71 620.22 34.9%
300 30% 65,700 2,339.17 3,198.01 9.99 3,208.00 868.83 37.1%
300 40% 87,600 2,899.86 4,003.98 13.32 4,017.30 1,117.44 38.5%
300 50% 109,500 3,460.54 4,809.94 16.64 4,826.58 1,366.04 39.5%
300 75% 164,250 4,862.25 6,824.85 24.97 6,849.82 1,987.57 40.9%
500 20% 73,000 2,942.07 3,964.67 11.10 3,975.77 1,033.70 35.1%
500 30% 109,500 3,876.54 5,307.94 16.64 5,324.58 1,448.04 37.4%
500 40% 146,000 4,811.01 6,651.21 22.19 6,673.40 1,862.39 38.7%
500 50% 182,500 5,745.49 7,994 .49 27.74 8,022.23 2,276.74 39.6%
500 75% 273,750 8,081.67 11,352.67 41.61 11,394.28 3,312.61 41.0%
1,000 20% 146,000 5,851.01 7,896.21 22.19 7,918.40 2,067.39 35.3%
1,000 30% -+ 219,000 7,719.96 10,582.76 33.29 10,616.05 2,896.09 37.5%
1,000 40% 292,000 9,588.90 13,269.30 4438 13,313.68 3,724.78 38.8%
1,000 50% 365,000 11,457.85 15,955.85 55.48 16,011.33 4,553.48 39.7%
1,000 75% 547,500 16,130.22 22,672.22 83.22 22,755.44 6,625.22 41.1%

E-51 Summer Average Energy On-Peak: 17%

Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

‘ 1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
: . 2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

Typical Classified Service Bill Analysis

E-58
. Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels
(A) (B8) [} D) (E) F) (G) H U} )
| Components of Proposed Bill | | Change |
Monthly Bill Monthly Bill
. Monthly under under
Type of Fixture Lumen kWh Ownership  Present Rates Base EiC Proposed Rates Amount ($) %
(D) x $0.000152 (F) +(G) (H) - (E). /()
HPS, cobra / roadway 5,800 29 Inv. By Co. 6.41 8.20 - 8.20 1.79 27.9%
29 inv. By Others 3.79 4.85 - 4.85 1.06 28.0%
HPS, cobra / roadway 9,500 41 Inv. By'Co. 7.54 9.65 0.01 9.66 212 28.1%
41 Inv. By Others 4.64 5.94 0.01 5.95 1.31 28.2%
HPS, architectural 8,500 41 Inv. By Co. 11.28 14.44 0.01 14.45 3.17 28.1%
41 Inv. By Others 5.38 6.8 0.01 6.90 1.52 28.3%
HPS, acorn juminaire 9,500 41 inv. By Co. 19.88 2542 0.01 25.43 557 28.0%
41 Inv. By Others 6.76 8.65 0.01 8.66 1.90 28.1%
HPS, cobra / roadway 16,000 69 Inv. By Co. 9.45 12.10 0.01 12.11 2.66 28.1%
69 Inv. By Others 6.47 8.28 © 0.01 8.29 1.82 28.1%
HPS, architectural 16,000 69 Inv. By Co. 13.18 16.87 0.01 16.88 3.70 28.1%
69 inv. By Others 7.20 9.22 0.01 9.23 2.03 28.2%
HPS, acom luminaire 16,000 69 Inv. By Co. 22.04 28.21 0.01 28.22 6.18 28.0%
69 inv. By Others 8.55 10.94 0.01 10.95 2.40 28.1%
HPS, cobra / roadway 30,000 99 Inv. By Co. 11.39 14.58 0.02 14.60 kWAl 28.2%
99 Inv. By Others 8.41 10.76 0.02 10.78 2.37 28.2%
. HPS, architectural 30,000 99 Inv. By Co. 15.64 20.02 0.02 20.04 4.40 28.1%
99 Inv. By Others 9.25 11.84 0.02 11.86 2.61 28.2%
HPS, cobra / roadway 50,000 153 Inv. By Co. 15.45 19.78 0.02 19.80 4.35 28.2%
153 Inv. By Others 12.01 16.37 0.02 15.39 3.38 28.1%
HPS, architectural 50,000 153 Inv. By Co. 19.29 24.69 0.02 24.71 5.42 28.1%
153 inv. By Others 13.30 17.02 0.02 17.04 3.74 28.1%
LPS, architectural 8,000 30 Inv, By Co. 16.40 20.99 - 20.99 4.59 28.0%
30 Inv, By Others 7.20 9.22 - 9.22 2.02 28.1%
LPS, architectural 13,500 50 Inv. By Co. 19.34 24.76 0.01 24.77 543 28.1%
50 Inv. By Others 8.69 11.12 0.01 11.13 2.44 28.1%
LPS, architectural 22,500 72 inv. By Co. 22.09 28.28 0.01 28.29 6.20 28.1%
72 Inv. By Others 10.60 13.57 0.01 13.58 2.98 28.1%
LPS, architectural 33,000 90 Inv. By Co. 26.58 34.02 0.01 34.03 7.45 28.0%
90 inv. By Others 12.49 15.99 0.01 16.00 3.51 28.1%
Type of Pole Height Desc.
Direct Bury 30FT Round Inv. By Co. 10.55 13.50 - 13.50 2.95 28.0%
Steel Inv. By Others 1.95 2.50 - 2.50 0.55 28.2%
Direct Bury 34 FT Square  Inv. By Co. 11.65 14.91 - 14.91 3.26 28.0%
Steel Inv. By Others 2.02 2.59 - 259 0.57 28.2%
Direct Bury IBFT Square  Inv. By Co. 12.51 16.01 - 16.01 3.50 28.0%
Steel Inv. By Others 2.17 2.78 - 2.78 0.61 28.1%
Supporting Scheduies: Recap Schedules:
N/A N/A
. NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

2) The EIC is the proposed Environmental improvement Charge.
3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

Typical Classified Service Bill Analysis
E-59

. Customier Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B} : © (D) (E) (F) (@) (H) v

Monthly Bill | Components of Proposed Bili] ~ Monthly Bill | Change ]
kWh per Monthiy under under
Lamps Lamp KWh Present Rates Base EIC Proposed Rates Amount (§) %
(C) x $0.000152 (E) + (F) (G) - (D} (H) /(D)
50 30 1,500 192.84 211.25 0.23 211.48 18.64 9.7%
50 60 3,000 262.68 299.49 0.46 299.95 37.27 14.2%
50 75 3,750 297.60 343.61 0.57 344.18 46.58 15.7%
50 100 5,000 355.80 417.15 0.76 417.91 62.11 17.5%
50 150 7,500 472.20 564.23 1.14 565.37 93.17 19.7%
100 30 3,000 385.68 422.49 0.46 422.95 37.27 9.7%
100 60 6,000 525.36 598.98 0.91 599.89 7453 . 14.2%
100 75 7,500 595.20 687.23 1.14 688.37 93.17 15.7% .
100 100 10,000 711.60 834.30 1.52 835.82 124.22 17.5%
100 150 15,000 944 .40 1,128.45 2.28 1,130.73 186.33 19.7%
200 30 6,000 771.36 844.98 0.91 845.89 74.53 9.7%
200 60 12,000 1,050.72 1,197.96 1.82 1,199.78 149.06 14.2%
200 75 15,000 1,190.40 1,374.45 2.28 1,376.73 186.33 15.7%
200 100 20,000 1,423.20 1,668.60 3.04 1,671.64 248.44 17.5%
200 150 30,000 1,888.80 2,256.90 . 4.56 2,261.46 372.66 19.7%
500 30 15,000 1,928.40 2,112.45 2.28 2,114.73 186.33 9.7%
500 60 30,000 2,626.80 2,994.90 4.56 2,999.46 372.66 14.2%
500 75 37,500 2,976.00 3,436.13 570 3,441.83 465.83 15.7%
500 100 50,000 3,558.00 4,171.50 7.60 4,179.10 621.10 17.5%
. 500 150 75,000 4,722.00 5,642.25 11.40 5,653.65 931.65 19.7%
1,000 30 30,000 3,856.80 4,224.90 4.56 4,229.46 372.66 9.7%
1,000 60 60,000 5,253.60 5,989.80 9.12 5,998.92 745.32 14.2%
1,000 75 75,000 5,952.00 6,872.25 11.40 6,883.65 931.65 - 15.7%
1,000 100 100,000 7,116.00 8,343.00 15.20 8,358.20 1,242.20 17.5%
1,000 150 150,000 9,444.00 11,284.50 22.80 11,307.30 1,863.30 19.7%
2,000 30 60,000 7,713.60 8,449.80 9.12 8,458.92 745.32 9.7%
2,000 60 120,000 10,507.20 11,979.60 18.24 11,997.84 1,490.64 14.2%
2,000 75 150,000 11,904.00 13,744.50 22.80 13,767.30 1,863.30 15.7%
2,000 100 200,000 14,232.00 16,686.00 30.40 16,716.40 2,484.40 17.5%
2,000 150 300,000 18,888.00 22,569.00 45.60 22,614.60 3,726.60 19.7%
Supporting Schedules: Recap Schedules:
N/A N/A

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.

NOTES TO SCHEDULE:
3) Present Rates are rates effective 4/1/2005.
|
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Arizona Public Service Company

Typical Classified Service Bill Analysis
E-67

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) B © @) (E)
Monthly Bill | Components of Proposed Bill | Monthly Bill
Monthly under under
kWh Present Rates Base EIC Proposed Rates
(A) x $0.000152 (C) + (D)

30 1.10 1.47 - 1.47
40 1.46 1.96 0.01 1.97
50 1.83 245 0.01 246
60 2.19 2.94 0.01 295
70 2.56 343 0.01 3.44
80 2.92 3.92 0.01 3.93
90 3.29 4.41 0.01 4.42
100 3.865 4.90 0.02 492
125 4.57 6.12 0.02 6.14
150 5.48 7.34 0.02 7.36
175 6.39 8.57 0.03 . 8.60
200 7.31 9.79 0.03 9.82
225 822 - 11.01 0.03 11.04
250 9.14 12.24 0.04 12.28
275 10.05 13.46 0.04 13.50
300 10.96 14.69 0.05 14.74
325 11.88 15.91 0.05 15.96
350 12.79 17.13 0.05 17.18
375 13.70 18.36 0.06 18.42
400 14.62 19.58 0.06 19.64
425 15.53 20.80 0.06 20.86
450 16.44 22.03 0.07 22.10
475 17.36 23.25 0.07 23.32
500 18.27 24.48 0.08 24.56
600 21.92 29.37 0.09 29.46
700 25.58 34.27 0.11 34.38
800 29.23 39.186 0.12 39.28
900 32.89 44.06 0.14 44.20
1,000 36.54 48.95 0.15 49.10
1,500 54.81 73.43 0.23 73.66
2,000 73.08 97.90 0.30 98.20
2,500 91.35 122.38 .0.38 122.76

Supporting Schedules:
N/A

NOTES TO SCHEDULE:

1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.

2) The EIC is the proposed Environmental Improvement Charge.
3) Present Rates are rates effective 4/1/2005.

F

©)

| Change ]
Amount ($) %
(E)-(B) (F)/(B)
0.37 33.6%
0.51 34.9%
0.63 34.4%
0.76 34.7%
0.88 34.4%
1.01 34.6%
1.13 34.3%
1.27 34.8%
157 34.4%
1.88 34.3%
2.21 34.6%
2.51 34.3%
2.82 34.3%
3.14 34.4%
3.45 34.3%
3.78 34.5%
4.08 34.3%
4.39 34.3%
472 34.5%
5.02 34.3%
5.33 34.3%
5.66 34.4%
5.96 34.3%
6.29 34.4%
7.54 34.4%
8.80 34.4%
10.05 34.4%
11.31 34.4%
12.56 34.4%
18.85 34.4%
25.12 34.4%
31.41 34.4%

Recap Schedules:

N/A
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Arizona Public Service Company
Typical General Service Bitl Analysis
E-221 Water Pumping

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (8) ©) D) (E) G (©) H ]
Monthly Bill [ Components of Proposed Bill |  Monthly Bill [ Change |
Load Monthly under under
kW Factor kWh Present Rates Base EiC Proposed Rates Amount (§) %
(C) x $0.000152 (E) +(F) (G) - (D) (H) /(D)
10 20% 1,460 135.40 . 135.19 0.22 135.41 0.01 0.0%
10 35% 2,555 207.80 207.45 0.39 207.84 0.04 0.0%
10 50% 3,650 272.39 ) 271.92 0.55 272.47 0.07 0.0%
10 65% 4,745 331.84 331.24 0.72 331.96 0.12 0.0%
10 80% 5,840 391.29 390.57 0.89 391.46 0.17 0.0%
30 20% 4,380 361.67 361.08 0.67 361.75 0.08 0.0%
30 35% 7,665 578.87 577.86 1.17 579.03 0.16 0.0%
30 50% 10,950 766.98 765.58 1.66 767.24 0.27 0.0%
30 65% 14,235 945.32 943.57 2.16 945.73 0.41 0.0%
30 80% 17,520 1,123.66 1,121.55 2.66 1,124.21 0.55 0.0%
75 20% 10,950 870.78 869.34 1.66 871.00 0.22 0.0%
75 35% 19,163 1,413.82 1,411.31 2.91 1,414.22 0.40 0.0%
75 50% 27,375 1,879.79 1,876.34 4.16 1,880.50 0.71 0.0%
75 65% 35,588 2,325.67 2,321.32 5.41 2,326.73 1.06 0.0%
75 80% 43,800 2,771.50 2,766.25 6.66 277291 1.41 0.1%
. 100 20% 14,600 1,153.62 1,151.70 222 1,153.92 0.31 0.0%
100 35% 25,550 1,877.63 1,874.29 3.88 1,878.17 0.54 0.0%
100 50% 36,500 2,498.01 2,493.43 5.55 2,498.98 0.96 0.0%
100 65% 47,450 3,092.49 3,086.70 7.21 3,093.91 1.42 0.0%
100 80% 58,400 3,686.96 3,679.97 8.88 3,688.85 1.88 0.1%
150 20% 21,900 1,719.29 1,716.43 3.33 1,719.76 0.47 0.0%
150 35% 38,325 2,805.31 2,800.31 5.83 2,806.14 0.83 0.0%
150 50% 54,750 3,734.47 3,727.60 8.32 3,735.92 1.45 0.0%
150 65% 71,175 4,626.18 4,617.51 10.82 4,628.33 2.14 0.0%
150 80% 87,600 5,517.89 5,507.41 13.32 5,520.73 2.84 0.1%
200 20% 29,200 2,284.97 2,281.15 ) 444 2,285.59 0.63 0.0%
200 35% 51,100 3,733.00 3,726.34 7.77 3,734.11 1.1 0.0%
200 50% 73,000 4,970.92 4,961.77 11.10 4,972.87 1.95 0.0%
| 200 65% 94,900 6,159.87 6,148.31 14.42 6,162.73 2.86 0.0%
f 200 80% 116,800 7,348.82 7,334.86 17.75 7,352.61 3.78 0.1%
300 20% 43,800 3,416.32 3,410.61 6.66 3,417.27 0.95 0.0%
| 300 35% 76,650 5,588.36 5,578.38 11.65 5,590.03 1.67 0.0%
| 300 50% 109,500 7,443.83 7,430.12 16.64 7,446.76 2.92 0.0%
300 65% 142,350 9,227.26 9,209.93 21.64 9,231.57 4.31 0.0%
300 80% 175,200 11,010.69 10,989.74 26.63 11,016.37 5.69 0.1%
‘ Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:
1) Bills do not include EPS, CRCC, Regulatory Assessment, or Tax charges.
2) .The EIC is the proposed Environmental Improvement Charge.
. 3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

| Typical Classified Service Bill Analysis
E-221-8T Time-of-Use Water Pumping

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B) (€ (D) (E) ) (G) H) U] )
On- Off- Monthly Bili [ Components of Proposed Bill] ~ Monthly Bill | Change H
Peak Peak Load Monthly under under
kW kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
i (D) x $0.000152 (F) +(G) (H) - (E) /(€
10 30 20% 1,460 214.59 214.43 0.22 214.65 0.06 0.0%
10 30 35% 2,555 273.67 273.38 0.39 273.77 0.10 0.0%
10 30 50% 3,650 332.74 332.34 0.55 332.89 0.15 0.0%
10 30 65% 4,745 391.81 391.29 0.72 392.01 0.20 0.1%
10 30 80% 5,840 450.89 450.24 0.89 451.13 0.24 0.1%
30 90 20% 4,380 592.72 592.24 0.67 592.91 0.19 0.0%
30 920 35% 7,665 769.94 769.09 117 770.26 0.32 0.0%
30 90 50% 10,950 947.16 945.95 1.66 947.61 0.45 0.0%
30 90 65% 14,235 1,124.38 1,122.80 2.16 1,124.96 0.58 0.1%
30 90 80% 17,520 1,301.60 1,299.65 2.66 1,302.31 0.71 0.1%
75 225 20% 10,950 1,443.51 1,442.30 1.66 1,443.96 0.45 0.0%
75 225 35% 19,163 1,886.59 1,884.46 2.91 1,887.37 0.78 0.0%
75 225 50% 27,375 2,329.61 2,326.57 4.16 2,330.73 1.12 0.0%
75 225 65% 35,588 2,772.68 2,768.73 5.41 2,774.14 1.46 0.1%
75 225 80% 43,800 3,215.70 3,210.84 6.66 3,217.50 " 1.80 0.1%
100 300 20% 14,600 1,916.17 1,914.55 2.22 1,916.77 0.60 0.0%
100 300 35% 25,550 2,506.90 2,504.07 3.88 2,507.95 1.05 0.0%
100 300 50% 36,500 3,097.63 3,093.58 5.55 3,099.13 1.50 0.0%
100 300 65% 47,450 3,688.36 3,683.10 7.21 3,690.31 1.95 0.1%
100 300 80% 58,400 4,279.09 4,272.61 8.88 4,281.49 2.40 0.1%
150 450 20% 21,900 2,861.49 2,859.06 . 3.33 2,862.39 0.90 0.0%
150 450 35% 38,325 3,747.59 3,743.33 5.83 3,749.16 1.57 0.0%
150 450 50% 54,750 4,633.68 4,627.61 8.32 463593 . 2.25 0.0%
150 450 65% 71,175 5,519.78 5,511.88 10.82 5,522.70 2.92 0.1%
150 450 80% 87,600 6,405.87 6,396.15 13.32 6,409.47 3.60 0.1%
200 600 20% 29,200 3,806.81 3,803.57 444 3,808.01 1.20 0.0%
200 600 35% 51,100 4,988.27 4,982.60 7.77 4,990.37 2.10 0.0%
200 600 50% 73,000 6,169.73 6,161.63 11.10 6,172.73 3.00 0.0%
200 600 65% 94,900 7,351.20 7,340.66 14.42 7,355.08 3.88 0.1%
200 600 80% 116,800 8,532.66 8,519.69 17.75 8,537.44 4.78 0.1%
300 900 20% 43,800 5,697.45 5,692.59 6.66 5,699.25 1.80 0.0%
300 900 35% 76,650 7,469.64 7,461.14 11.65 7,472.79 3.15 0.0%
300 900 50% 109,500 9,241.84 9,229.68 16.64 9,246.32 4.48 0.0%
300 900 65% 142,350 11,014.03 10,998.23 21.64 11,019.87 5.84 0.1%
300 900 80% 175,200 12,786.22 12,766.77 26.63 12,793.40 7.18 0.1%
E-221-8T Average Energy On-Peak: 30%
Supporting Schedules: Recap Schedules:
N/A N/A
NOTES TO SCHEDULE:

1) Bills do notinclude EPS, CRCC, Regulatory Assessment, or Tax charges.
2) The EIC is the proposed Environmental improvement Charge.
. 3) Present Rates are rates effective 4/1/2005.
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Arizona Public Service Company

. Typical General Service Bill Analysis

Customer Bills at Varying Consumption Levels
at Present and Proposed Rate Levels

(A) (B) (© D) =] (5 H 0] )
[ Components of Proposed Bili | N Change |
Monthly Bill Monthly Bill
Load Monthly under under
kW Factor kWh Present Rates Base EIC Proposed Rates Amount ($) %
(C) x $0.00017 (E) + (F) (H) - (D) /D)

No typical bill analysis is presented for the foliowing Rate Schedules:

E-32R
E-53
E-54

as no rate changes are proposed for these schedules.
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Arizona Public Service Company
Typical Classified Service Bill Analysis
Customer Bills at Varying Consumption Levels

at Present and Proposed Rate Levels

(A) B8 ©) ) (E) ) (H)

| Components of Proposed Bill |

Monthly Bill Monthly Bill
Load Monthly under under

kW Factor kKWh Present Rates Base EiC Proposed Rates

0

)

[ Change

Amount (3) %

(C) x $0.00017 (E) +(F)

No typical bill analysis is presented for the following Rate Schedules:

E-52
E-55
E-114
E-116
E-145
E-249
EPR-2
EPR-4
EQF-M
EQF-S
Solar-2
SP-1

as no rate changes are proposed for these schedules.

(H) - (0)

/o)
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